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Many patrons tell us they could not hope to 
organize in a branch of their ow" the service that is always available, 
as needed, in our warehouses. 

That one point of “flexibility” —which makes Crooks’ service instantly 
adaptable to changes in your method of operation—has brought us 
many customers. 

Let us help you select those services which will simplify and economize 
your warehousing and distribution problems. 

We invite you © contact our Chicago—Kansas City—Los Angeles of 
New York office fot further particulars: 


WAREHOUSING ° DISTRIBUTION = ° FINANCING 


E SERVICE # 


ur Warehousing “4 
. . 


Modern Buildings 

Choice Locations 

Low Insurance Rates 

Responsible Management 
Spacious Switch tracks 

Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


including: 


Receiving Invoicing 
Storing Sight Drafts 
Marking Collections 
Weighing Stock Contro! 
Reconditioning inventories 
Shipping c. O. D. 
Freight Prepaymonts 
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Veo Says You Cart ? 


When you have a transportation “leopard’’ whose spots need changing, don’t believe for a 
minute that it can’t be done! 

In freight transportation, the records of the Norfolk and Western show thousands of cases in 
which the N. & W. has taken the im out of impossible. 

Pick up your telephone and call in a Norfolk and Western freight representative. With years 
in the rail transportation business, N. & W. freight traffic representatives are qualified to help you 
plan profitable completion of those ‘impossible’ shipments. Located in principal cities through- 


out the nation, these shipping specialists are as near as your telephone. Their backlog of experi- 
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GENERAL AMERICAN 


No matter where a GATX car rolls, 
it’s never far from one of the many 
General American Maintenance Shops. 
These strategically located shops 


keep the cars used by General 


American’s customers rolling. a AT X 21334 
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In cooperation with the rail- 
roads, experienced record-keep- 
ing and traffic control distribute 
more than 40,000 GATX cars 
to meet shippers’ special and 
seasonal requirements. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a membe 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the age of the traffic man, but to help him in his 
do we undertake to render legal opinions. 

question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


work, nor 


Tariff Interpretation— 


Application of Modified Rule 10 and Rule 
10 of Consolidated Freight Classification to 
Through Rate Based on Aggregate of In- 
termediates 


Question—New York. 


Referring to the inquiry of and your 
answer to New York, on page 4 of the 
Traffic World of January 8, 1949, under 
the above caption, it would appear that 
the report of the Commission in Auto- 
matic Sprinkler Corp. of America Vv. 
Pennsylvania Railroad Company, et al., 
264 I.C.C. 792, answers a somewhat simi- 
lar contention on the part of the carriers. 

The defendants in the case just cited 
contended that two different mixing rules 
could not be applied on the same ship- 
ment. 


Answer 


The case you cite is, in our opinion, 
relevant to the question involved in the 
inquiry to which you refer. 





Tariff Interpretation— 
Mixed Export and Domestic Shipments 


Question—Wisconsin 


Under date of March 24, 1948, we 
shipped a carload of two metal working 
machines to New York, boxed for export. 
Their individual: weights were 19,955 
pounds and 10,775 pounds. Export and 
import licenses and all other documents 
were in order. 

During the time this carload was in 
transit, the export license on the larger 
of these two machines was suspended by 
the O.1.T. When the car arrived in New 
York, the smaller machine was lightered 
to a ship and the larger one returned to 
us on the same car. 


We had paid the _ transportation 
charges on the car, based on a weight of 
30,730 pounds, at the applicable export 
rate, plus the emergency charge then in 
effect. Upon the return of the one ma- 
chine, the carrier sent us a due bill based 
on the L.C.L. export rate for the lighter 
(10,775 pounds) machine and the 24,000 
pound minimum domestic rate on the 
heavier (19,955 pounds) machine. 


Our interpretation, based on Item 


3270 of Agent Jones’ 490-B, Tariff I.C.C. 
3642, is that the domestic carload rate 
should have been applied on the entire 
shipment in spite of the fact that one 
of the two machines intended for export 
was ordered back from New York. The 
carrier’s interpretation of their charge 
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is based on Rule A45, Item 2815, page 
162, of Tariff I.C.C. 856, C. W. Boin’s 
116C, and from all information we have 
available, both of these items in both 
tariffs read identically. 

We would greatly appreciate your in- 
terpretation regarding this matter. 






Answer 


The carrier has assessed the less car- 
load export rate on the portion of the 
shipment which was exported and the 
carload domestic rate on the portion 
which was returned to the point of 
origin. This method of determining the 
proper rates was arrived at by the use 
of Rule A-45, Item 2815, page 162 of 
Tariff 116-C, C. W. Boin’s ICC A-856. 


The shipper contends that the do- 
mestic carload rate should have been 
assessed on the entire shipment, in com- 
pliance with Item 3270 of Tariff 490-B, 
B. T. Jones’ I.C.C. 3642. 


It matters not which item is used, just 
so long as the rates are subject to one 
or the other of these items, as the items 
are similar. 


A check of these items shows that they 
both read in part as follows: 

If a portion of a carload for * * * export 
* * * is taken for local domestic delivery 
the entire carload will be charged at the 
domestic carload rate and minimum carload 
weight * * * not exceeding a charge based 
upon the * * * export carload rate * * * mini- 
mum carload weight * * * on the portion ex- 
ported * * * plus the charge at the domestic 
carload rate and minimum carload weight 
* * * or less carload rate plus lighterage * * * 
whichever is lower on the portion taken for 
local domestic delivery. 


We interpret these items to mean that 
if the domestic carload rate on the entire 
shipment. exceeds the export carload 
rate and minimum weight on the por- 
tion exported plus the domestic carload 
rate and minimum weight or the do- 
mestic less carload rate on the re- 
mainder, whichever is lower, the latter 
rates will apply. 


















Salvage— 
Rights of Carrier and Consignee 







Question—Michigan 


Will you please advise us regarding 4 
common carriers right to demand sal- 
vage. We have shipments of somewhat 
scarce apliances which frequently suffer 
damage. Our usual procedure is to Ire 
pair the appliance and file claim with the 
carrier for repair parts and labor. 

It occasionally happens that a carrier 
will demand the appliance and advise us 
to file claim for the full invoice cost. Due 
to scarcity, the carrier can dispose of the 
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Don't let your routing becom 
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Routing freight is a science; it should never 
be based on guesswork, ‘“‘what happened 
before,’’ or hopes. Have you checked lately 
to see whether you are using the most ef- 
ficient freight service you can? 


CALL US IN... OUR ADVICE IS FREE! 


A glance at the map will 
show you the vast extent of 
the Baltimore & Ohio sys- 
tem. It can’t show you the 





great freight trains speeding 


ROCHESTER 
DETROIT BUFFALO 


CHICAGO FAIRPORT 
Q AIN 


TOLEDO 
SANDUSKY © () CLEVELAND 


SPRINGFIELD 
O 


O 
DECATUR 


EAST ST. LOUIS PARKERSBURG _" 
CINCINNATI CHILLICOTHE 
ST. LOUIS 


C) PORTSMOUTH 
LOUISVILLE 
CHARLESTON 
HUNTINGTON 


over these lines—such as the famous “‘94,”’ 
Eastbound and ‘97,’’ Westbound and 
other equally important trains— but our 
man will be glad to tell you about them. 


He’ll tell you, too, about the efficiency 
of B & O handling, the directness of B & O 
routes, the speed of B & O schedules; and 
how B&O gets your products to their 
destinations on time. Best of all, he’ll give 












you, without obligation, advice on any 
shipping problems you have. 


® Write, phone, or call 
in the B&O Freight Rep- 
resentative nearest you; 
or write Freight Traffic 
Manager (Sales and Ser- 
vice), Baltimore & Ohio 
Railroad, Baltimore1,Md. 
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articles at more than the invoice cost, 
even though damaged. Our question is 
whether the carrier is justified in de- 
manding the damaged material or if we, 
at our option, could repair the appliance 
and give the carrier as salvage the dam- 
aged part of the appliance, such as a 
panel or washing machine tub? 

We have been unable to find this mat- 
ter covered in any of the publications at 
our disposal. 


Answer 


Where the goods are injured during 
transportation, or part of them are lost, 
it is generally held that the consignee 
cannot abandon the consignment and 
sue for the full value, but must accept 
the goods as tendered, or the portion 
tendered, and sue for damages. 

A carrier must ‘compensate a shipper 
for the expense of reconditioning or re- 
pairing goods which have been damaged 
through the negligence of the carrier, if 


the result of the shipper’s efforts is to 


restore the goods to their original value 
or enhance the value of the goods to a 
figure which equals or exceeds their value 
in the damaged condition in which re- 
ceived after deducting the cost of the re- 
conditioning. See the following cases in 
which such damages have been allowed: 
P. & S. F. R. Co. v. Shell, 265 S. W. 758; 
American Railway Express Co. v. Judd, 
104 Sou. 418; St. L. S. W. Ry. Co. v. 
Tucker, 255 S. W 443; Wilson Poultry 
& Egg Co. v. Mo. Pac. R. Co., 215 Pac. 
1020; and Galveston, H. & S. A. Ry. Co. 
v. Standard Rice Co., 34 S. W. 2d 619. 
We are of the opinion that the carrier 
is not entitled to the damaged article as 
salvage, inasmuch as the consignee is 
required to accept the injured goods. It 
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is probably true that, as a rule, carriers 
are not interested in salvage. 


Tariff Interpretation— 


Specific Commodity Rate v. 
Intermediate Rule Rate 


Question—California 


We would appreciate your opinion 
and/or reference to reports of the In- 
terstate Commerce Commission on the 
following tariff application, regarding 
the use of the intermediate rule of a 
tariff. 


Interstate Freight Carriers Conference 
Inc., MF-ICC No. A-1, Tariff 1-B, Item 
3820-E, publishes rates on iron and steel 
articles from Los Angeles, California to 
Lordsburg, New Mexico, minimum weight 
36,000 pounds, 95 cents per 100 pounds, 
and to El Paso, Texas, minimum weight 
20,000 pounds, 110 cents per 100 pounds. 

Item 722 contains the standard inter- 
mediate rule which reads: 


When any point of destination is not pro- 
vided in this tariff with a commodity rate 
on a given article from a particular origin 
Over a particular route, and such destination 
is between the considered origin and a 
point to which a commodity rate on the 
article is published herein over the same 
route from such origin, apply on such arti- 
cle the commodity rate to the next more- 
distant point to which a commodity rate is 
named thereon over the considered route 
through the intermediate point. 


This rule has the standard Notes 1, 2, 
3 and 4 applicable. 

The question is whether, under this 
rule, the rate of 110 per 100 pounds, min. 
wt. 20,000 pounds to El Paso, Texas, can 
be used on a 20,000 pound shipment to 


TRAFFIC Wor:p 


Lordsburg, New Mexico. Lordsburg, New 
Mexico is directly intermediate to fF] 
Paso, Texas over the considered route. 

The commodity rates in this tariff a]- 
ternate with the class rates so, for com- 
parative purpose, the charges under the 
class rate would be $286.00 for 20,000 
pounds as the class rate of 143. The com- 
modity rate of 110 for 20,000 pounds 
results in a lower charge of $220.00. A 
charge of $342.00 results from the ap- 
plication of the rate of 95, minimum 
weight 36,000 pounds. 


Answer 


A specific commodity rate takes pre- 
cedence over a commodity rate from 
and to the same points resulting from 
the application of an intermediate rule. 

Item 722, quoted above, specifically 
states that when any point of destina- 
tion is not provided in this tariff with 
a commodity rate the rate to the next 
more distant point to which a commod- 
ity rate is published will apply. 

Under the provisions of this item the 
rate to El Paso cannot be applied to 
Lordsburg as there is a specific rate in 
the same tariff which applies to Lords- 
burg. 


Claims— 


Condition Precedent Except Where Act of 
Carrier Prevents Filing of Claim 


Question—Ohio 


A rail carrier delivered a carload of 
merchandise and accepted the original 
order notify bill of lading, which was not 
properly endorsed. Several months 
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AERO MAYFLOWER TRANSIT COMPANY 


Indianapolis, Indiana 


Mayflower's organization of selected warehouse 
agents provides on-the-spot representation at fhe 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified 
section of your telephone directory. 
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elapsed in correspondence trying to re- 
cover the original bill of lading and this 
delay was due to carrier’s neglect in re- 
plying to our letters. We finally filed 
claim and after long deliberation the 
carrier declined payment. Refusal to pay 
was based on Section 2, paragraph B, the 
nine months provision. Our claim was 
received by them a few days after the 
limitation period expired. 

However, a bill of lading is a contract 
petween carrier and shipper. On the 
face of the bill of lading it definitely 
states that “the surrender of the original 
order bill of lading properly endorsed 
shall be required before delivery of the 
property.” The carrier declined pay- 
ment on a clause in the bill of lading 
contract while they were first to breach 
the contract by delivering the goods and 
accepting the original bill not properly 
endorsed. We feel that we have a legal 
case, aS it was the carrier’s error which 
has caused our loss. 

Can you cite any case where the courts 
have ruled in favor of the shipper in 
permitting recovery for the amount of 
the invoice? 


Answer 


It has been held that where an order 
notify bill of lading contains a pro- 
vision to the effect that the surrender 
of the original bill of lading properly 
endorsed shall be required before the 
delivery of the property, the shipper’s 
mistake in sending the original bill of 
lading instead of the memorandum bill 
direct to the order notify party unin- 
dorsed does not relieve the carrier from 
requiring it to be properly indorsed be- 
fore delivery of the shipment to the 
order notify party. See, Keystone Grape 
Co. v. Hustis, 122 N. E. 269; Voghel v. 
N. Y. N. H. & H. R. R. Co., 103 N. E. 
286; First National Bank v. Oregon- 
Washington Railroad & Navigation Co., 
136 Pac. 792, and Judson v. M. & St. L., 
154 N. W. 506. 

It is very generally held that the filing 
of a claim as required by the bill of 
lading is a condition precedent to re- 
covery, and that the provisions of the 
bill of lading regarding the filing of a 
claim cannot be waived. See Rogers 
Co. v. Eastern Carolina Ry., 118 S. E. 
885; Browning-King & Co. v. Davis, 199 
N. Y. S. 775; Jenckes Spinning Co. v. 
N. Y. N. H. & H. R. R. Co., 129 Atl 815; 
G. FP. & A. Ry. Co. v. Blish Milling Co., 
211 U. S. 190, 36 S. Ct. 453. 

It has been held that the shipper is 
excused from giving notice within the 
time specified in the contract where with 
the exercise of reasonable diligence com- 
pliance with the contract is impossible. 
Ormsby v. Mo. Pac. R. Co., 4 Fed. 706; 
Bliss vy. Southern Pac. Co., 172 Pac. 761; 
R. Co. vy. Priddy, 115 N. E. 266; Wabash 
R. Co. v. Thomas, 87 N. E. 777; Hassam 
v. Platt, 148 N.Y.S. 544; that especially 
ils this true where the impossibility of 
Performance is caused by the act of the 
carrier. Pope v. American Ry. Express 
Co., 110 S. E. 514; Cleveland, etc. R. Co. 
V. Hayes, 102 N. E. 34; Richardson v. 
Chicago, ete. R. Co. 50 S. W. 782; 
oe v. Great Northern R. Co., 82 

Where, however, the shipper could, 
with diligence, have ascertained the facts, 
and no act of the carrier prevented, the 
claim ‘ust be filed within the stipulated 
perlod of time, the courts holding that 
@ car’er may not waive the provisions 
. the bill of lading relating to the time 
ormoking claim. American Ry. Express 





The finishing touch to a perfect train! 


Spectacular Skytop Lounge and 


private-room sleepers 


+f, is OLYMPIAN. ! J 


Super-speed schedule between 


CHICAGO » MILWAUKEE 
ST.PAUL-MINNEAPOLIS 
BUTTE + SPOKANE 
SEATTLE » TACOMA 





For a color booklet on the Olympian HrawaTHA, 
write to H. Sengstacken, Passenger Traffic Man- 
ager, 950 Union Station, Chicago 6, Illinois. 


Crest-to-canyon views of a mountain 
wonderland from the glass enclosed 
Skytop Lounge—a new departure in 
car design. And you'll find the private 
rooms in The Milwaukee Road’s 
new Olympian Hiawatua sleeping 
cars perfect in every detail. 
NEW BEDROOMS with two 
beds have enclosed lavatories, ample 
luggage space, and full length closets. 
Adjoining bedrooms open into con- 
necting suites for family parties. 
NEW ROOMETTES for one offer 
full privacy with room facilities in 
compact form. Radio control and 
circulating ice water in all rooms. 
Board the Olympian H1iawaTHa 
for a “dream ride” come true. 
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The friendly Railroad of the friendly West 





‘(Great Western’’ Diesel Powered 
Highball Fast Freights 
Deliver the goods on the dot. 
Service is geared _ to high 
speed schedules to meet 
your today’s varied traffic needs. 
You’ll like this finer better 


service — when you ship specify “CGW” 


Trafic Offices in the Larger Cities 


GEORGE R. GREGG 
Vice President 
Chicago 6, Illinois 


CHICAGO GREAT WESTERN RAILWA® 





January 29, 1949 


Co. v. The Fashion Shop, Inc., 10 Fed. 
29d 909; Browning-King & Co. v. Davis, 
19° N. Y. S. 775; Rogers & Co. v. Eastern 
Carolina Ry., 118 S. E. 885; Schaff v. Ike 
Exstein & Bro., 270 S. W. 589. 

We see no difference between the in- 
stant case and any other in which the 
carrier has failed in its obligation to the 
shipper which would warrant a waiver of 
the bill of lading provisions relating to 
the filing of a claim, See, in this connec- 
tion, Chesapeake & Ohio R. R. Co. v. 
Martin, 283 U. S. 209, in which the court 
said: 

It is held by this court that the shipper 
may not invoke the doctrine of estoppel 
against the right to collect the legal rate, 
because to do so would be to avoid the re- 
quirement of the law as to equal rates. 
Pittsburgh, etc. R. Co. v. Fink, 250 U. S. 577, 
582; L .& N. R. R. v. Central Iron Co., 265 U.S. 
59, 65, and cases cited. These decisions lend 
support to our conclusion in respect of the 
matter here. Whether under any circum- 
stances the shipper may rely upon that 
doctrine in avoidance of the time limitation 
clause of the bill of lading, we need not 
now determine. But the Blish Company 
case makes clear that the fact that delivery 
was made contrary to instructions, due to 
the misunderstanding or negligence of the 
carrier, cannot successfully be set up as an 
estoppel against the claim of a failure to 
comply with the requirement of the bill of 
lading here involved. To allow it would be 
to alter the terms of a contract, made in 
pursuance of the Interstate Commerce Act 
and having, in effect, the quality of a stat- 
ute of limitation, and thus to open the door 
for evasions of the spirit and purpose of the 
act to prevent preferences and discrimina- 
tion in respect of rates and service. Com- 
pare A. J. Phillips Co. v. Grand Trunk West- 
ern R. Co., 236 U. S. 662, 667. 


Tax on Transportation— 


Shipments to or from Government of 
United States, also Shipments to or from 
a State, County or Municipality or 
Instrumentality Thereof 


Question—Ohio 


Please refer to your answer to Mis- 
souri on page 6 of the Traffic World of 
October 16, under the caption “Tax on 
Transportation—Shipments to or from 
a State, County or Municipality or In- 
strumentality Thereof, and again your 
answer to Illinois, on page 4 of the De- 
cember 11, 1948 Traffic World, under the 
caption “Tax on Transportation—Ship- 
ments to or from Government of the 
United States”, regarding the Federal 
Tax on transportation. 

According to our interpretation of the 
answer in the December 11th issue, the 
3% Federal Transportation Tax applies 
on all shipments of City, County, Munic- 
ipal, State or U. S. Government agencies 
with the only exceptions, those ship- 
ments moving: from the American Na- 
tional Red Cross or any States Govern- 
Ment shipments moving on a Govern- 
ment bill of lading. 


Please advise if our understanding is 
correct. 


Answer 


Following is a statement of the law 
which governs shipments to or from the 
government of a State, Territory, or 
Political subdivision thereof: 


mount paid for the transportation of 
‘y is not subject to tax when (1) 
rectly to a carrier by any State or 
| subdivision thereof, or (3) paid on 
¢ December 1, 1943, for the transpor- 
originating on or after that date, of 
y_to or from the government of a 
Territory, or political subdivision 

or the District of Columbia. Where 
oping papers show the consignor or 
ee to be a State, Territory, or politi- 
division thereof, or the District of 
‘a, Or an agency or instrumentality 
of the foregoing, such papers may 
pted by the carrier as proof of the 


right to exemption as being property trans- 
ported to or from a State, etc. No exemp- 
tion certificate is required. 

As to shipments to or from the Gov- 
ernment of the United States or instru- 
mentality thereof, the statement in our 
answer to Illinois on page 4 of the De- 
cember 11, 1948 Traffic World governs. 


Tax on Transportation— 


Question—Massachusetts 


We are particularly interested in your 
reply to Illinois, page 4 of the December 
25, 1948 Traffic World, under the cap- 
tion “Tax on Transportation.” 

Our interest stemmed from the fact 
that we believe that “Inside Delivery” so 
— should not be subject to the 3% 
ax. 
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For example, we route a shipment by 
truck to a consignee in another city. The 
consignee’s office is upstairs in the par- 
ticular building to which the shipment 
is consigned. As this constitutes an “In- 
side Delivery” the customer is charged 
for this service. 

Will you kindly advise us which por- 
tion of the above total transportation is 
subject to the 3% tax. 


Answer 


With respect to this question, we are 
advised as follows by the Commissioner 
of Internal Revenue: 


Section 143.1(d) of Regulations 113 defines 
the term “transportation’’ to include ac- 
cessorial services furnished in connection 
with a transportation movement, such as 
loading, unloading, handling, etc. Accord- 
ingly, in the case presented, the carrier 
should collect tax on its total transportation 
and accessorial charges, including the charge 
made by it for delivering the shipment to 
the consignee’s upstairs office. 





a and at no extra cost 
when you move by GREYVAN! 


HERE IS SUPER VALUE in moving service! 
Greyvan gives you all the features you expect from 
every high quality moving company—PLUS the six 
listed below which are offered by Greyvan only— 
and at no extra cost! 


1. Centralized dispatching for maximum control. 

2. 49 company-owned offices in strategic cities for 
efficient integration of service. 

3. Entire fleet owner-operated, assuring maximum 
interest, maximum care, by drivers. _ 

4. Neat, custom-built vans used on every move. 

5. Complete inventory of goods given to shipper. 

6. Lowest transit insurance rates of any national 
long-distance moving company—best possible 
proof of safe driving and extra-careful handling 
of furnishings by -Greyvan. 

Secure these important advantages for your com- 

pany by specifying GREYVAN service on every 


move. 


OVER 4 
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GREYVAN LINES, INC. 
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WE INVITE YOU 
TO DEVELOP A 
ONE-TRACK MIND 


It’s easy, and so worth-while. 
Just remember, in the West- 
South-Southwest, the right 
track is Missouri Pacific. There 
are Missouri Pacific represent- 
atives in 92 principal U. S. 
cities, in Monterrey and Mex- 
ico City, Mexico, and Havana, 
Cuba. Don’t wait. Call your 
nearest Missouri Pacific repre- 


sentative today. 


Service with 


TRAFFIC WORD 


‘IT’S GOOD BUSINESS TO HAVE A 


ONE-TRACK MIND 


In the West-South-Southwest, smart ‘“‘one-track-mind” ship- 
pers are those who insist on routing their traffic via Missouri 
Pacific whenever possible. Why? Because they know that 
Missouri Pacific handles their freight right! 


They know that Missouri Pacific is equipped to take care 
of ail their freight, from a carton to a carload. 


They know that Missouri Pacific employs modern methods 
with the latest mechanical aids to help reduce loss through 
damage. 

They know that their freight will be speeded on its way, 
with no delay. 

They know that Missouri Pacific is dependable and offers 
a complete, integrated transportation service: fast, diesel- 
powered freights; merchandise train schedules coordinated 
with over 11,000 miles of truck routes throughout the West- 
South-Southwest for quick delivery on LCL shipments. 


They know that Missouri Pacific representatives are help- 
ful, friendly people who are interested in 
providing their customers with the best 

possible service, always. 
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On the ground that the present rate 
structure of transcontinental motor car- 
riers of freight was “replete with malad- 
justments,” that the expenses of the 
respondents in I. and S. M-2833, Trans- 
continental Motor Rates—Increases, had 
materially increased, and that the re- 
spondents were in need of the proposed 
increased revenue, Examiner James J. 
Williams has recommended finding the 
proposed schedules just and reasonable 
and that the proceeding should be dis- 
continued. 


The schedules involved resulted in both 
increases and decreases, the examiner 
said, and were published to correct dis- 
parity between the rates of the respond- 
ent motor carriers and freight forward- 
ers due to changes in forwarder rates 
made in the war period. 

The examiner described the situation 
as follows: 


By schedules filed to become effective Feb- 
ruary 27, 1948, and later, motor carriers par- 
ties to certain tariffs of the Rocky Mountain 
Motor Tariff Bureau, Inc., and Consolidated 
Freightways, Inc., propose a general increase 
in their transcontinental class and commod- 
ity rates between eastern and western trans- 
continental groups. Upon protests of the 
Los Angeles (Calif.) Traffic Managers’ Con- 
ference and the Oklahoma City (Okla.) 
Chamber of Commerce which were directed 
solely to the Rocky Mountain Motor Tariff 
Bureau tariffs, the operation of those sched- 
ules was suspended until September 26, 
1948. The effective date of the schedules was 
voluntarily postponed until May 1, 1949. Upon 
the Commission’s own motion, the schedules 
filed by the Consolidated Freightways, Inc., 
were likewise suspended until February 26, 
1948. The effective date of these schedules 
was voluntarily postponed until January 3, 
1949. They were not further postponed and 
are now in effect. By schedules filed to be- 
come effective July 6, 1948, motor carriers 
parties to certain other schedules of the 
Rocky Mountain Motor Tariff Bureau, Inc., 
propose a general readjustment of their west- 
bound transcontinental commodity rates 
from eastern to western transcontinental 
groups. Upon the Commission’s own motion, 
the schedules were suspended to February 
9, 1949. The orders of suspension insofar 
as they name rates on alcoholic liquors were 
vacated. The rates on those commodities 
will not be further considered. Rates will be 
Stated in cents per 100 pounds. 
ceeding was referred to the exam- 
nearing and the recommendation of 
‘priate order thereon. Hearing was 
Jenver, Colo., on August 2 and 3, 
Representatives of the Los Angeles 

traffic Managers’ Conference testified 
in opposition to the proposed schedules. The 
Oklahor'. City (Okla.) Chamber of Com- 
merce, t ie Aircraft Industries Association of 
America. Inc., and the Hutchinson Chamber 
of Com~-erce appeared in opposition to the 
Propose’ schedules. The transcontinental 
Pes ca:*ers, National Carloading Corpora- 
gee ar’ Acme Fast Freight, Inc., appeared 
tne t of the proposed schedules. Cer- 
- n oti» freight forwarders wete permitted 
© inte: -=ne for the purpose of filing briefs 











































































































































































































































































































































































Ti2Q0P PIE 


|.C.C. Examiner Recommends Approval of 
Transcontinental Motor Rate Adjustments 


Refers to an ‘Upward Spiral of Expenses’ of Carriers Since 1940. 
Says Present Rate Structure Maladjusted, and that Practice of Making 
Rates to Meet Competition is As Old As Transportation Itself. 


and participating in any further proceeding 
herein. 

The examiner said the schedules under 
consideration were in two groups: Those 
of the Rocky Mountain Tariff Bureau, 
called the basic schedules, and schedules 
of Consolidated Freightways, Inc., in 
which a general increase of 9.09 per cent 
was proposed in the present transcon- 
tinental class and commodity rates; and 
those of the same bureau in which a 
comprehensive revision of the westbound 
transcontinental commodity rates was 
proposed, called the revised schedules in 
the report. The revised schedules applied 
only to westbound traffic, he said. 


“The suspended schedules name rates 
from and to points in practically all states 
in the country,” said the examiner. “The 
basic schedules are participated in by 
452 motor carriers and the Consolidated 
schedules by 120 motor carriers, respond- 
ents herein, and their operations collec- 
tively cover most of the United States. 
Nine of these respondents transport 
transcontinental traffic principally in 
single-line movements. One respondent, 
the Denver-Chicago fast freight, trans- 
ports traffic from the east coast to the 
west coast in single-line service. The 
remaining carriers participating in the 
suspended schedules of the bureau inter- 
change such traffic as many as two and 
three times in order to render the 
service.” 

The examiner asserted that, despite 
somewhat different issues presented, the 
rates named in the two schedules could 
not be separately considered. 

“Subsequent to the first general in- 
crease in rail and forwarder rates au- 
thorized in Ex Parte 166,” continued the 
examiner, “respondents on November 25, 
1947, increased their transcontinental 
rates and their so-called non-transcon- 
tinental rates hereinafter referred to as 
intraterritorial rates, approximately 10 
per cent. On February 27, 1948, subse- 
quent to the second increase in the rail 
and forwarder rates authorized in Ex 
Parte 166, respondents published in- 
creases on their rates of 9.09 per cent. 
Respondents’ intraterritorial rates be- 
came effective but the transcontinental 
rates published in the basic schedules 
were suspended and are under considera- 
tion in this proceeding.” 

Rate Status 


As to the nature of the respondents’ 
rates, the examiner said: 


Respondents have always endeavored to 
maintain their transcontinental rates on a 
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parity with the rail carriers and the freight 
forwarders. But due to the manner in which 
the tariffs of their competitors were com- 
piled and gnc J because of the differ- 
ence in rate groupings and commodity de- 
scriptions respondents have always been re- 
auired to maintain two rate structures. Many 
changes were made in the forwarder rates 
during the war period, resulting in dis- 
parities which could not be eliminated from 
respondents’ schedules by merely increasing 
the rates. Some of the class rates named in 
the basic schedules were and are higher 
and others lower than the forwarder rates. 
To correct this situation and to establish 
more uniformity with the forwarder rates, 
the Bureau in a comprehensive adjustment 
subsequently published new schedules of 
westbound transcontinental less-than-truck- 
load rates, which as previously stated are set 
forth in the revised schedules here under 
consideration. The schedules contain both 
increases and reductions. In most cases the 
changes in the rates result from a reclas- 
Sification of the various commodities into 
different rate brackets. The proposed ad- 
justment which will be applicable to much 
of respondents’ westbound traffic was pat- 
terned after and was intended to reflect the 
precise rates and rate structure in effect hy 
the freight forwarders on May 5, 1948, ap- 
Plicable to so-called “bracket rated’’ traffic. 
These rates, sometimes referred to herein 
as the forwarder competitive rate, alternate 
with those in the basic schedules. 

The examiner then said the forwarder 
competitive rates were published to re- 
flect the first and second general in- 
creases in Ex Parte 166. These rates, 
he added, alternated with respondents’ 
westbound rail competitive rates, the 
latter being observed as maximum. Con- 
sequently, he said, many of the west- 
bound rates that would apply under re- 
spondents’ proposals were the forwarder 
competitive rates. He said also the re- 
spondents, as an alternative proposal, 
said if the revised schedules were found 
not justified, they sought authority to 
reduce the rates named therein 8.33 per 
cent, or to the same level as the present 
rates, under which proposal, he said, re- 
ductions would predominate. 

“The present intraterritorial rates ap- 
plicable over segments or portions of the 
transcontinental routes reflect increases 
of 20 per cent (and since the hearing 
reflect increases of 25 per cent), whereas 
the present transcontinental rates re- 
flect increases of but 10 per cent,” the 
examiner explained. “To illustrate, the 
rates on traffic moving between Chicago 
and Omaha, Omaha and Denver, and 
between Denver and Salt Lake City, and 
between Salt Lake City and Los An- 
geles have since November 25, 1947, been 
increased 20 per cent, but the rates on 
transcontinental traffic from Chicago to 
Los Angeles via Denver and over the 
same routes have been increased but 10 
per cent.” 


Maladjustments in Rates 


The examiner said suspension of the 
proposed general increases and the tak- 
ing effect of the present intraterritorial 
rates, reflecting increases of about 20 per 
cent, had resulted in serious maladjust- 
ments in the rate structure alleged to 
result in rates unreasonable, unduly prej- 
udicial and preferential. He said also 
there. were numerous instances where 
rates to distant points were lower than 
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to points on respondents’ lines directly 
intermediate thereto and argued that 
removal of the unlawfulness could not be 
accomplished by reducing the interme- 
diate rates as it would require a down- 
ward chain adjustment throughout the 
intermediate territory, seriously affecting 
the revenues of a great number of re- 
spondents handling a large volume of 
intraterritorial traffic. To those re- 
spondents, he added, it would mean a 
reduction in the rates on the bulk of 
their traffic to correct the situation af- 
fecting but a small percentage of their 
total traffic. 


Operating Ratio Data 


He said statistical data submitted for 
275 Class I respondents participating in 
the basic schedules showed a small num- 
ber with favorable operating ratios “but 
that the large majority are not so sjtu- 
ated, in fact, some are operating at a 
loss.” In the first group, he said, one 
respondent had an operating ratio of less 
than 80. Six had operating ratios rang- 
ing from 80 to 85, 27 had ratios ranging 
from 85.1 to 90, and 84 with ratios from 
90.1 to 95. There were 114 respondents 
with operating ratios between 95.6 and 
99.9, the examiner said, while 43 respond- 
ents had operating ratios of “over 100.” 
The average for those respondents was 
94.9, he said. 


He observed that several of the single- 
line respondents with favorable operat- 
ing ratios were so-called key point car- 
riers, serving only the principal consum- 
ing or distributing points on their lines. 
Obviously, the examiner added, such an 
operation was less expensive than one 
where all intermediate points were 
served and where traffic must be inter- 
changed from one to three times. 

Later he said it could not be said that 
only the carriers handling predomi- 
nantly transcontinental single-line traf- 
fic had the most favorable operating 
ratio. Referring to an appendix to the 
report, the examiner said it would be 
observed that the average earnings 
yielded by the intraterritorial rates ex- 
ceeded those yielded by the transcon- 
tinental rates. 

After a review of the operating record 
of some of the respondents, the examiner 
had the following to say about Consoli- 
dated: 


Consolidated’s schedules under considera- 
tion in this proceeding name transcon- 
tinental commodity rates between points in 
eastern territory and west coast points, but 
not including Los Angeles. Although the 
rates named therein apply from and to many 
of the points set forth in the basic sched- 
ules, they apply over the lines of different 
motor carriers. Many of these rates are in- 
dicated as being published to meet rail and 
freight forwarder competition. Some are 
shown as reductions. Its forwarder com- 
pelled rates were not suspended and are not 
involved in this proceeding despite the fact 
that they likewise reflect an increase of 20 
per cent. Respondent seeks rates which are 
on the same level as those approved by the 
Commission for application over the rail- 
roads. Since the war, respondent’s transcon- 
tinental rates have been increased to the 
same extent as those authorized in Ex Parte 
No. 162 and the first 10 per cent increase in 
Ex Parte 166. The second Ex Parte 166 in- 
crease was published but suspended in this 
proceeding. 


Rates and Revenue 


The examiner said respondents con- 
tended the present transcontinental 
rates were not bearing their full share 
of the transportation burden. He said 
they compared system average operating 
cost a ton a mile for 1947, 5.03 cents, 
with the average revenue a ton yielded 
by transcontinental rates between se- 
lected points in May, 1948. A table in 
the report showed the average revenue 
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a ton-mile between various points west- 
bound ranging between 2.87 cents and 
3.68 cents. On eastbound traffic, it 
ranged from 3.86 cents to 4.74 cents. 


“It will be observed that the average 
ton-mile revenue yielded by traffic mov- 
ing between the points shown is less in 
all instances than the average system 
cost,” said the examiner. “The average 
revenues for all the movements shown 
in the table is 4.03 cents per ton-mile 
or 20 per cent below the 1947 system 
average cost.” 

The examiner said respondents’ op- 
erating expenses had maintained “an 
upward spiral” since 1940, the total aver- 
age expense a 100 pounds for 1947 ex- 
ceeding that for 1940 by 50.77 per cent, 
while the revenue yield of the transcon- 
tinental rates had not kept pace with 
Consolidated’s expenses. 


Competitive Situation 


The examiner said the respondent was 
of the opinion there was no question 
that the rails and forwarders would in- 
sist on rate parity or approximate parity, 
and was apprehensive that “unless the 
proposed schedules are found justified, 
the rails and forwarders will be forced 
to reduce their transcontinental rates to 
the present motor carrier level.” If this 
was done, he added, mounting costs and 
upward trends in expenses would offset 
any margin of profit now accruing to the 
most favorably situated respondent. 

The protestants challenged the state- 
ments of respondents that the increase 
in transcontinental tonnage handled by 
respondents had been diverted from the 
freight forwarders and that such diver- 
sion had been due solely to the present 
rate differential in favor of respondents, 
said the examiner. Protestants testified 
much of the increase was due to the 
“phenomenal postwar growth and de- 
velopment of southern California” and 
that the increase occurred at a time 
when respondents did not enjoy the 
present rate differential, according to 
the examiner. He added the record did 
not disclose whether railroads’ and for- 
warders’ tonnage to southern Califor- 
nia increased as a result of the “boom” 
or decreased as a result of the alleged 
diversion of traffic, but said he was 
not convinced the present increase was 
solely the result of diversion of traffic 
to the respondents. 

“Even if it had been conclusively 
shown that the prosperity of some re- 
spondents is attributable solely to a 
diversion of tonnage,” he went on, “such 
a showing does not establish in and of 
itself that the lower rates are unlawful 
and should be increased.” 

As to the need for additional revenue, 
the examiner said protestants did not 
suggest that the financial position of 500 
respondents whose operating ratios were 
not as favorable as a smaller number 
should be ignored, but added that “they 
hint that it may be due to reasons other 
than the present rates on transcontin- 
ental traffic.” The examiner then re- 
ferred to Increased Common Carrier 
Truck Rates in New England, 43 M.C.C. 
13, in which he said the Commission 
found that rates would result in operat- 
ing ratios of 93 would be just and rea- 
sonable. He said, after quoting from 
that report, that substantially the same 
situation with reference to the fact that 
some carriers had better operating ratios 
than others, was presented in the in- 
stant proceeding. 

At another point, the examiner said 
protestants’ statement there was no “his- 
toric precedent” for maintenance of 





TRAFFIC V) ort 


—_. 


parity between the rates of the resjond. 
ents and those of rail carriers and fright 
forwarders, was correct. He observed 
that regulation of motor carriers ang 
forwarders was “still in its infancy,’ ang 
continued: 


“The motor carrier rates are in the 
process of transition from a _ veritable 
hodgepodge in 1936 when they were firs; 
filed with the Commission to a leve 
which will fit the particular needs “f the 
motor carriers. The rates of the freight 
forwarders were not placed under federa] 
regulation until six years later. How. 
ever, the practice of establishing lower 
rates to meet competition is as old a; 
transportation itself.” 
































St. Louis Claim Clinic 
Hears J. C. Iselin on 
Traffic Management 


Approximately 110 railroad, highway, 
and shipper representatives attended the 
third claim prevention clinic, in the 
DeSoto Hotel, St. Louis, sponsored by 
the St. Louis joint freight loss and dam- 
age prevention committee of the Trans. 
Missouri-Kansas Shippers Board. This 
board, through its central claim preven- 
tion committee headed by Frank L. Ru- 
land, assistant general traffic manager, 
Gaylord Container Corporation, has been 
outstanding in its campaign to combat 
freight loss and damage. 

The central committee has organized 
14 local committees in as many cities, one 
of which is the St. Louis committee, 
headed by Stephen Hirschmugl, traffic 
manager, The Cupples Co. 

Speakers at the clinic included C. F. 
Naffziger, superintendent stations and 
claim prevention, Missouri Pacific Rail- 
road; Stanley L. Wasie, president of 
Merchants Motor Freight System, and 
J. C. Iselin, assistant secretary, Black- 
mer & Post Pipe Co., St. Louis. 

Mr. Naffziger described the activities 
of the rail carriers in combatting loss 
and damage. Mr. Wasie told of the 
freight handling systems installed at the 
St. Paul and St. Louis terminals of 
Merchants. 



























Role of Traffic Management 


Traffic management was a fascinating 
profession because each day brought new 
customers, new products, new rules and 
rates, to create interesting situations 
which kept an active traffic manager 
alert, Mr. Iselin told the clinic audience. 
Haphazard ways of doing business were 
a thing of the past, and today was the 
day of specialization, said the speaker. 

“In the early days, prior to active 
Commission regulation,” he continued, “a 
good persuasive traffic manager, with 
heavy tonnage to offer, could, perhaps, 
almost name his own freight rates 
Sound business judgment found that this 
was not a good way for a progressive 
transportation industry to continue busl- 
ness. Teeth were put into the interstate 
commerce act, resulting in a change 0 
the method of establishing freight rates 
generally.” ; 

Mr. Iselin praised the Reed-Bu!winkle 
act which, he said, placed the carriers 
in a position to meet legally in confer- 
ences and give the shipping public just 
and reasonable freight rate adjus' ments, 
placing all shippers, large and sm2ll, 00 
a parity. 

“Naturally,” he said, “the up-‘o-date 
progressive company which recognizes 
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the value of a traffic manager who un- 
derstands procedure of this kind, is 
quite a jump ahead of the company 
whicl: does not recognize or value the 
importance of a traffic manager, freight 
rates, classifications, regulations and 
many other problems.” 


The speaker said that the clay prod- 
ucts industry had, 25 years ago, organized 
a traffic body which had been function- 
ing continually thereafter, and had ac- 
complished much toward the _ better 
handling of their shipments through con- 
certed action. He urged other industries 
to sponsor similar cooperative action and 
to meet jointly with the transporation 
agencies, and predicted that both carriers 
and shippers would gain from such an 
arrangement. 


Railroads Loaded 709,585 
Cars of Revenue Freight 
In Week Ended Jan. 22 


Loading of revenue freight the week 
ended January 22, 1949, totaled 709,585 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 61,554 cars or eight per cent below 
the corresponding week in 1948, and a 
decrease Of 112,343 cars or 13.7 per cent 
below the corresponding week in 1947. 

Loading of revenue freight for week 
ended January 22 decreased 23,687 cars, 
or 3.2 percent, below the preceding 
week. 

“Coal loading amounted to 158,242 
cars, a decrease of 23,303 cars below the 
corresponding week in 1948, and a de- 
crease of 5,552 cars below the preceding 
week this year,” the A.A.R. said. 

“Miscellaneous freight loading totaled 
341,471 cars, a decrease of 21,742 cars 
below the corresponding week last year, 
and a decrease of 9,044 cars below the 
preceding week this year. 

“Loading of merchandise less than 
carload freight totaled 90,155 cars, a 
decrease of 12.919 cars below the cor- 
responding week last year, and a de- 
crease of 329 cars below the preceding 
week this year. 

“Grain and grain products loading to- 
taled 43,888 cars, a decrease of 815 
cars below the corresponding week in 
1948, and a decrease of 4,279 cars below 
the preceding week this year. In the 
Western Districts, grain and grain prod- 
ucts loading for the week of January 22, 
totaled 28,178 cars, a decrease of 1,480 
cars below the same 1948 week and a 
decrease of 3,378 cars below the preced- 
Ing week this year. 

“Livestock loading amounted to 10,490 
cars, an increase of 1,030 cars above the 
Same week in 1948, but a decrease of 1,- 
915 cars below the previous week this 
year. In the Western Districts, loading 
of livestock for the week of January 22 
totaled 7,724 cars, an increase of 1,065 
Cars above the same week in 1948, but a 
decrease of 1,822 cars below the preced- 
Ing week this year. 

“Forest products loading totaled 37,362 
cars, a decrease of 5,460 cars below last 
year and a decrease of 2,478 cars below 
the previous week this year. 

“Ore loading amounted to 12,579 cars, 
an increase of 1,520 cars above last year, 
and ar. increase of 245 cars above the 
Previoi:s week this year. 

“Cok: loading amounted to 15,398 cars, 
an inc’sase of 135 cars above the same 
Week st year; but a decrease of 335 
cars bh: ow the previous week this year. 


LATE NEWS 


“All districts reported decreases com- 
pared with the corresponding weeks in 
1948 and 1947.” 


Cumulative Loading 





1949 1948 1947 
Week of 
January & ... 721,507 830,810 830,953 
Week of 
January 15 .. 733,272 808,308 828,060 
Week of 
January 22 .. 709,585 771,139 821,928 
Total .... 2,164,364 2,410,257 2,480,941 


(See earlier report on page 73) 


C.A.B. Proposes Revision 
Of Tariff-Filing Rule 


The Civil Aeronautics Board has is- 
sued a notice of proposed rule making 
in which it invites comment by inter- 
ested persons on an amendment to para- 
graph 224.1(n) of its economic regula- 
tions which the board says it has under 
consideration, under which a require- 
ment that initial tariffs be filed at least 
30 days before the date on which they 
are to become effective would take the 
place of the present rule permitting the 
filing, on not less than one day’s notice, 
of rates or rules for application from 
and to points on new routes, and from 
and to new points on existing routes. 

In an explanatory statement attached 
to its notice, the board said the require- 
ment of filing of initial tariffs 30 days 
prior to their effective date had been 
found necessary, “(a) to the proper dis- 
charge of the board’s responsibilities in 
connection with its duty to reject any 
tariff which is not consistent with sec- 
tion 403(a) of the (civil aeronautics) act 
or the economic regulations and (hb) to 
the proper execution of certain commit- 
ments under bilateral agreements be- 
tween the United States and foreign 
countries.” It said that the present 
provisions authorizing filing of initial 
tariffs on one day’s notice had proved 
unworkable “because the board’s staff 
has not had an adequate opportunity 
to examine tariffs and make the neces- 
sary decisions regarding consistency with 
section 403(a) and the board’s regula- 
tions thereunder.” 

“In special cases, however,” the board 
said, “the board will continue to author- 
ize a tariff filing on less than 30 days 
notice. This will reduce any hardship 
caused by the proposed rule and will take 
care of emergericy situations.” 

It said that interested persons might 
participate in the proposed rule-making 
through submission of written data, 
views or arguments pertaining thereto, 
in duplicate, addressed to the Secretary, 
Civil Aeronautics Board, Washington 25, 
D. C., and that all relevant matter in 
communications received on or before 
March 1, 1949, would be considered by 
it before it took final action on the pro- 
posed rule. 





Barge Line Hearing Canceled 


The Commission, by a notice, has can- 
celed a hearing set for February 2, at 
Minneapolis, Minn., before Examiner 
C. W. Griffin in No. 30047, Upper Missis- 
sippi Waterway Association, et al. v. In- 
land. Waterways Corporation operating 
the Federal Barge Lines. 

The case involves embargoes and re- 
ductions in service put into effect by the 
corporation in July, 1948, that have now 
been rescinded (see Traffic World, Dec. 
25, p. 21, and Dec. 18, p. 25). 
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The Commission said its notice also 
embraced No. 30047, Sub. 1, Dock Board 
of the City of Burlington, Ia., et al. v. 
Inland Waterways, and Same, Sub. 2, 
City of Baton Rouge, et al. v. Same. 





H. W. Bishop Heads 


Northwest Advisory Board 


H. W. Bishop, traffic manager of Nash 
Finch Co., Minneapolis, was elected gen- 
eral chairman of the Northwest Shippers 
Advisory Board at the board’s annual 
meeting in the Hotel Lowry, St. Paul. 
L. E. Luth, director of traffic, National 
Battery Co., St. Paul, was elected alter- 
nate general chairman Others elected 
were: General secretary, F. F. Flinch- 
baugh, director of traffic, International 
Milling Co., Minneapolis; and assistant 
general secretary, R. E. Dobbins, traffic 
manager, Northrup King Co., Minne- 
apolis. 

In attendance were 105 shippers and 
277 railroad representatives. The board 
voted to hold its next meeting April 28 
in Aberdeen, S.D. The retiring general 
chairman is S. M. Low, western traffic 
manager, Koppers Co., St. Paul. 


Illinois State Increases 


Following a hearing on the petition of 
Illinois railroads for authority to increase 
freight rates within the State of Illinois 
as authorized by the Commission in Ex 
Parte 168 (see Traffic World, January 
22, p. 46), the Illinois Commerce Commis- 
sion has ordered a 6 per cent increase 
(with certain exceptions) on intrastate 
traffic, effective January 20. 


No intrastate increases were permitted 
in the rates on carload shipments of 
gravel, limestone (agricultural), stone 
(broken, crushed, ground or pulverized), 
or sand (other than blast, core, filtering, 
fire, furnace, foundry, glass, grinding, 
ground, loam, moulding, polishing, pul- 
verized, or silica). : 

Increases of grain, grain products and 
by-products, and articles taking the same 
rates, and sOya beans, were limited to 5 
per cent. Certain carload shipments of 
bituminous coal were also exempted from 
any increase, by the order issued in 
Docket No. 37018. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
World and Bulletin and The Traffic Bul- 
letin.) 


I. and S. No. 5623, Liquefied Petroleum 
Gas, S. W. To Official Territory, from 
January 27, to and including August 26, 
certain schedules as set forth in supple- 
ments Nos. 175 and 178 to joint tariff, 
Agents D. Q. Marsh’s I.C.C. No. 3651 and 
L. E. Kipp’s I.C.C. No. A-3568. The sus- 
pended schedules propose to cancel the 
present through one-factor rail commod- 
ity rates on liquefied petroleum gas, in 
tank-carloads, subject to an estimated 
weight of 6.6 pounds a gallon, from south- 
western origins to destinations in Offi- 
cial territory, and to apply combinations 
of rates, subject to an estimated weight 
of 4.7 pounds a gallon, in lieu thereof. 


Yes, North American is one of the 
Nation's safest movers of household goods! 


Whether it's the bdby’s crib, grandfather's clock, or an entire van of 
furniture, you can trust North American to move it safely and quickly 
to any part of the nation . . . On your next move, make it North 
American. You'll discover it is a real pleasure to do business with us. 


See classified section of your phone book for our agent nearest you. 


* Over 500 agents! »* Warehouses in key cities! 


North American 


Van Lines, Inc. 


General Offices: FORT WAYNE. IND 
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“AIRCARGO” 


extends through 35 cities 


From six United States linking points Trans-Canada’s ‘‘Air- 

cargo”’ service enables businessmen to ship goods to 29 cities coast- 
to-coast in Canada and Newfoundland at domestic rates. Low 
aircargo rates now in effect to all points throughout the world. For 
tariffs, schedules and quick, complete information, write or call 
your nearest T.C.A. “‘Aircargo”’ office. 


Hotel Statler at 66 Arlington Street—Tel: LIberty 2-6070 

16 East 58th Street—Tel: PLaza 9-6800 

Arcade Union Commerce Bldg.—Tel: SU perior 2020 

DETROIT 1253 Washington Boulevard—Tel: CHerry 4444 
CHICAGO 75 East Monroe Street—Tel: DEarborn 2-5800 
SEATTLE 414 University Street—Tel: ELliot 4934 


— “Or Your Freight Forwarder’ 


TRANS-CANADA 
TRANSCONTINENTAL—INTERNATIONAL—TRANS-ATLANTIC Ul UYVLECI 


PASSENGERS « AIRCARGO AIR EXPRESS « AIR MAIL 
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Traffic News Highlights of 25 Years Ag- 
FT TTT TTT TT TTT Tame 


From Traffic World of Feb. 2, '924 


Sir Henry Thornton, president o/ the 
Canadian National Railways, spe«<king 
at New York, predicted the use of wire. 
less broadcasting and the wireless tele- 
phone in the future efficient operation 
of large railroads systems. He said that 
under those conditions management of 
larger systems than any in existence 
could be carried on as efficiently as at 
the moment. On the other hand, he 
warned that railroad systems might be- 
come “so big that it would become im- 
possible for one individual or a group 
of individuals to run them efficiently,” 
He noted that he found the C.N. too 
large to operate successfully under af 
single management. “This is because a 
railroad is not a unified plant,” said he 
“but a ribbon spread over thousands of 
miles, with more employes per unit of 
output than any other industry. The 
great problem of the management is to 
make these men do their work in a 
manner which will key up the organiza- 
tion as a whole to the highest possible 
state of efficiency.” 

* aK Ba 


Senator Walsh, of Massachusetts, in- 
troduced in Congress a bill to abolish 
the Shipping Board. It would transfer f 
its functions to a bureau of merchant ff 
marine in the Department of Commerce f 
and retain the Fleet Corporation as the 
governmental agency for operating the 
government-owned merchant marine. Af 
commissioner of merchant marine would f 
head the appropriate bureau in the De- ff 
partment of Commerce, under the pro-f 
posed legislation. : 

% * 


Tentative sale of the International 
Great Northern Railway to the New 
Orleans, Texas & Mexican Railway Com- 
pany was reported, with the parties ex- 
pected to make application to the Com- 
mission for permission to consummate 
the deal. The N.O.T.&M. offer was said 
to be in excess of the $27.50 a share 
offered for the stock of the I.GN. by > 
the St. Louis-San Francisco a year f 
earlier, a proposal which was blocked f 
by the Commission. ' 

* a * 


In 1923 railroads with a total cap- ff 
italization of $87,913,581 went into re- 
ceivership, according to the Bureau of 
Railway Economics. Other roads, with f 
capitalizations totaling $14,622,900, were f 
sold at foreclosure proceedings in the 
year. These figures were compared with 
the capitalization of roads entering re- 
ceivership in 1922 of $329,114,860, and 
those sold at foreclosures in that year, 
of $299,491,646. 

oS te * 

The Pennsylvania State Commerce 
Commission refused to grant permission 
to a motor trucker to operate between 
Erie, Cleveland and Buffalo, over routes 
paralleling election traction and steam 
railroad lines. There was room for 
truck and bus service, it said, “without 
entering into injurious competition with 
an established trolley or steam road fur- 
nishing a reasonably adequate service. 
By coordinating the two methods ..--: 
carriers as well as the public wold be 
benefited.” 
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Agriculture Dept. Attorney 
Backed for I.C.C. Position 


The name of James K. Knudson, 43, 
commerce counsel in the Department of 
Agriculture and member of the staff of 
its transportation section since 1933, and 
that of Kenneth C. Potter, member of the 
California commission, were added to 
the list of possible- nominees for the 
Commission vacancy created by the death 
of Commissioner Barnard, when it was 
reported that fruit and vegetable mar- 
keting organizations planned to ask 
Secretary Brannan, of the Agriculture 
Department, to address to President 
Truman a request that he nominate 
either Mr. Knudson or Mr. Potter for 
membership of the I.C.C. 

Mr. Knudson appeared before the 
Commission on behalf of the Department 
of Agriculture in the Ex Parte 168 hear- 
ing last month and in earlier general 
Mr. Potter was 
one of the cooperating state ccommis- 
sioners who sat with I.C.C. members at 
the hearing on the interim increase mo- 
tion of the railroads in Ex parte 168. 


French Merci Train 


The 49 cars of the French Merci Train 
will be moved throughout the country 
by the railroads, one car going to each 
state capital and the District of Colum- 
bia, William T. Faricy, president of the 
Association of American Railroads, has 
announced. The French train expresses 
the thanks of that nation for America’s 
Friendship Train. 

In a letter to the State Department, 
Mr. Faricy said that more than 30 rail- 
roads and terminal companies would co- 
operate in transporting the French 
freight cars loaded with products do- 
nated by the people of France for the 
people of the United States. 

Cars which would make up the “Thank 
You Train” were expected to arrive on 
the steamship Magellan about February 
2 at Weehawken, N. J., Mr. Faricy dis- 
closed. They were to be loaded on 
American railroad flat cars for delivery 
to state capitals and Washington, D. C., 
he stated. The car for the District of 
Columbia was to be partly unloaded in 
Washington and the car and the balance 
of its contents would be sent to the West 
Coast for transshipment to Hawaii, he 
added. 





Ontario Transport Officers 


The Automotive Transport Associa- 
tion of Ontario, of Toronto, Ontario, 
Cavada, has announced election of the 
foli; wing officers: R. E. Leslie, president; 
G. VM. Parke, first vice-president; S. V. 
Metin, second vice-president; 
Te: xle, secretary; C. J. Doerr, treasurer; 
an: J. O. Goodman, general manager. 

“ne association recently sponsored 
Casda’s second annual truck roadeo 
ch: upionship competition at Toronto in 
wh 4 73 of Canada’s leading truck and 
tre sport drivers participated. 


EE. G. 
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Annual Report of I.C.C. Calls on Rails 
And Water Carriers for More Efficiency 


1.C.C. Tells Congress That Rail Rates Are Still the Backbone of the 
Country’s Rate Structure and Cannot Be Disregarded in the Attempt 


To Solve Problems Presented by Water Carrier Difficulties. 


“Rail rates, still the backbone of. all 
transportation rates are geared into the 
economic life of every section of the 
country,” says the Commission, in a dis- 
cussion of water competitive rail rates in 
its sixty-second annual report to Con- 
gress. It takes the position that the man- 
ner in which the rate structures have 
developed, and the purpose they serve, 
cannot be disregarded in attempting to 
solve the problem presented by a reversal 
of the competitive position of water and 
rail carriers in recent years. 

The Commission also asserts that both 
rail and water carriers must seek greater 
efficiency in operations in order to meet 
increased costs. It calls on the railroads 
for “bold experimentation with new de- 
vices and methods” in some instances, 
and suggests as the chief remedy for the 
coastal and intercoastal carriers the de- 
velopment of modern and possibly differ- 
ent types of equipment and terminal 
facilities, and improved methods. It 
warns the railroads that rate increases 
may be “self-defeating.” 

In its legislative recommendations it 
includes two requests not in the 1947 re- 
port: That it be granted authority to re- 
voke water certificates and permits, as 
it now has power to revoke motor carrier 
and freight forwarder authorities; and 
that a time limit be placed on the time 
for bringing action on overcharges or 
undercharges of motor common carriers 
and freight forwarders. 

The report is dated November 1, 1948, 
and covers the period from November 1, 
1947, to October 31, 1948, except as other- 
wise noted. It was made public as of 
noon, January 24, 1949. 


Review of the Year 


“The general condition of inflation 
through which the country has been 
passing has had a particularly marked 
effect on our work during the year cov- 
ered by this report,” said the Commission. 


It continued by saying carrier costs 
had mounted continuously, and “at 
times abruptly,” and that intervals be- 
tween arplications for general increases 
in rail freight rates had been of short 
duration. It recalled that, since the 
middle of 1946, it had “rendered six de- 
cisions on such applications,’ three of 
them since the date of its last annual 
report. 

The Commission said it had had to 
dispose of the applications with all pos- 
sible expedition and that, in doing so, 
it had considered the possible effects of 
increases on the revenues of the railroads 
and endeavored to distribute the burden 
of increased costs among commodities 
and among sections of the country in 


such ways as to produce rates which, 
“so far as was possible in proceedings 
at once urgent and of great scope, we 
could consider just and reasonable.” 

Observing that the general level of 
wholesale prices in August, 1948, was 
110 per cent higher than in 1935-39, 
while freight rates, with the increases 
authorized, averaged only about 44 per 
cent higher than the general level of 
rates in effect on June 30, 1946, “or, 
in fact, in 1939,” the Commission said 
there were, nevertheless, disquieting fea- 
tures in connection with the increases. 
They, with increases granted in other 
proceedings, it added, had resulted in 
advances in certain rates of much more 
than 44 per cent. It continued: 

“We also are deeply sensible of the 
contribution of such increased rates to 
the general condition of inflation and 
of the fact that any substantial increase 
in transportation charges even in a 
period of rising prices, has serious reper- 
cussions on the economy of the country 
as a whole, on sections, and on par- 
ticular shippers. There also is the con- 
sideration that downward adjustments of 
certain important elements of carrier 
costs in the event of a substantial decline 
in the present level of business activity 
would be both slow and difficult, with the 
result that the railroads more than other 
agencies of transportation, and shippers 
dependent on rail service, will face added 
difficulties.” 

The Commission said widespread in- 
creases in wages that added to railroad 
expenses and concerning which, “of 
course, we had no voice,” had been made 
prior to presentation to it of applications 
for increases in rates, and that higher 
fuel and other costs were involved in the 
applications. It added no immediate al- 
ternative to “large and successive in- 
creases existed, however, if the railroads 
were to have the relief to which they 
were entitled under the act. ... We 
have recognized the responsibility of the 
railroads, in this connection, to initiate 
reductions in particular rates which, in 
their interest and that of shippers, will 
remove or modify increases which may 
prove to have especially harmful effects 


After comparing revenue ton-miles in 
the first six months of 1948 with the 
Federal Reserve Board index of indus- 
trial production and saying the ton-mile 
index was slightly higher than the 
board’s index, and noting that less-car- 
load traffic had fallen materially in the 
11 months ended with September, 1948, 
the Commission said the railroads, in 
their own interests, must not rely or 
expect the Commission to rely “solely 
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on what their costs sheets show.” It 
continued by saying rate increases might 
be carried to the point where they were 
largely self-defeating. 

“Viewed from a broader standpoint,” 
it added, “continuing and large advances 
in rates work changes in the national 
economy which, on the whole, should be 
avoided where possible. Whether trans- 
portation is cheap or dear in terms of 
other prices, the flow of goods into our 
characteristically national markets and 
the economies flowing therefrom will be 
checked.” 


Rail Efficiency Efforts 

On the subject of rail efficiency, the 
Commission said: 

“While not unmindful of the many 
efforts which railroads individually and 
to some extent collectively are making 
to increase the efficiency of particular 
operations, and while appreciative of 
the fact that most railroads face diffi- 
culties in securing outside funds with 
which to effect cost-reducing fixed im- 
provements, we are of the view that 
much more must be done to increase 
the efficiency and reduce the costs of 
railroad operations. Opportunities of 
this kind extend from the multitude of 
minor day-to-day operations to large- 
scale changes in practices which require 
both careful planning and substantial 
capital investments. Lapses in operat- 
ing procedures which lower standards 
of service are costly to correct and dis- 
courage the use of rail service. A 
thorough searching out of better ways 
of doing these lesser things which con- 
stitute a railroad’s day’s work must be 
undertaken. Bold experimentation with 
new devices and methods seems also to 
be required in some instances. The co- 
operation of employes, from top to bot- 
tom, is a first essential for successful 
determination of where weaknesses lie 
and for the application of remedial 
steps. Imagination and ingenuity must 
be brought to the task. The responsi- 
bility for effecting improvements lies 
directly with the railroads. It will be 
our purpose, however, to furnish such 
help as may be possible.” 


Water Carrier Comments 


In its opening review of “transporta- 
tion during the year,” the Commission 
referred generally to the inability of the 
coastwise, intercoastal and Great Lakes 
carriers to make “much progress in deal- 
ing with the extremely difficult condi- 
tions, including high costs, which have 
confronted them since the war.” It 
observed that, in the 1947 general freight 
rate increase proceeding, it had pointed 
out that the responsibilities to the “en- 
tire family of carriers” and to shippers, 
placed upon it by the act “set serious 
limits to what we may do in the interest 
of a particular form of transportation.” 


“Changed conditions make it neces- 
sary to add, in frankness, that in some 
respects the prewar pattern of opera- 
tions may be beyond restoration,” said 
the Commission. 

Later in the report, under the heading, 
“Water Competitive Rail Rates,” while 
the Commission does not refer to the 
charge made at least twice in the course 
of the year by the Maritime Commission 
that the older body was failing in its 
duties under the interstate commerce 


act, the Commission returned again to 
the fact that interests other than those 





of the water carriers had to be weighed 
by it. It was after a review of court 
opinions supporting that view, that the 
Commission embarked on the discussion 
that contained the statement quoted in 
the opening sentence of this story, as to 
the basic position of rail rates. 

Referring briefly to its 1947 annual 
report, in which it listed the proceedings 
initiated or reopened to determine any 
unlawfulness in railroad rates and prac- 
tices so far as they were competitive with 
water rates (a series of proceedings that 
followed requests of the now-defunct 
War Shipping Administration and the 
Maritime Commission), the Commission 
said the effect of rail rates on the 
ability of water lines and other trans- 
portation agencies to compete with the 
railroads must be considered, but added 
that interests of competing carriers were 
but one of the many factors it must 
consider under its act. Since its cre- 
ation, said the Commission, Congress 
and the courts have recognized “the im- 
portance of exercising the regulatory 
function in the interest of the entire 
nation and all of its components that 
may be affected by transportation.” 

It then cited several cases in which 
the Supreme Court of the United States 
referred to “this broad perspective” and 
continued: 

“Hence, in determining the issues pre- 
sented by the water lines in these va- 
rious proceedings, we have had to weigh 
their interests along with those of all 
others, which, experience has shown, do 
not always coincide but sometimes con- 
flict. Manifestly, a just conclusion in 
such circumstances may require that 
some interests yield sufficiently to -per- 
mit due recognition of the rights of 
others concerned with the results.” 


Rails Dominant 


In the long history of transportation in 
this country, continued the Commission, 
rate structures had been evolved “which 
have been expressive of the economic 
needs of carriers, producers, traders, and 
consumers.” It added that, in view, of 
the dominant role which the railroads 
had played in the development of the 
country, those rate structures had been 
the product primarily of the many 
forces that had played on rail transpor- 
tation. They had not been perfect, it 
said, but had had a common purchase 
“to accommodate the needs of com- 
merce, which possesses an ever present 
tendency to grow in volume and in the 
variety of commodities which compose 
it and to expand the radius of its dis- 
tribution.” 

Shippers, said the Commission, had 
constantly manifested a desire to reach 
out farther and farther into distant 
markets which, it added, Congress had 
recognized in the rule of rate making, 
section 15a, as well as in the Hoch- 
Smith resolution. 

“In no other country has there been 
such a degree of freedom of movement 
of commodities over great distances,” 
continued the Commission. “Failure to 
recognize these characteristics in shap- 
ing the form, contour, and substance of 
rate structures would be destructive of 
the interests of all concerned.” 


The Commission said it had taken 
steps from time to time, on complaint 
and on its own initiative, to bring more 
order and balance, but had preserved so 
far as possible the “historic spirit and 
purpose of rates and rate structures.” 
It added it had seen “how dependent the 
shippers of many sections in our national 
economy are on the maintenance of 
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rate structures in whose formulation 
value - of - service considerations ha e 
played so large a part.” 


Reversal of Competitive Roles 


Water transportation always had hid 
some influence on rail rates, continu:d 
the Commission, adding that, in recent 
decades, its lower costs had forced ma iy 
downward adjustments of rail ratvs, 
“particularly in transcontinental and 
certain coastwise rates,” while in other 
cases joint rail-water rates of large tur- 
ritorial scope had been evolved. 

“Recent large increases in water-car- 
rier costs, coupled with the difficulties 
experienced by some branches of the in- 
dustry in restoring services interrupted 
by the war, have caused reversal of the 
competitive positions of water and rail 
carriers,” said the Commission at this 
point. “This reversal is, of course, the 
basis of the problems we now face in 
adjusting rail and water rates, with due 
regard for the rights of both rail and 
water carriers and for our responsibilities 
to the public. The questions presented 
are complex in a high degree.” 

“Rail rates, still the backbone of all 
transportation rates, are geared into the 
economic life of every section of the 
country. None illustrate this point better 
than the rates on such heavy-moving 
commodities as lumber, citrus and decid- 
uous fruits, iron, and steel. The widely 
separated sources of these classes of traf- 
fic and the desire of each producing area 
to share so far as possible in the markets 
of each section of the country, and the 
correlative desire of each market area 
to be able to draw from as many produc- 
ing areas as possible, create a need for 
a level of rates and an adjustment be- 
tween them which will move the traffic. 
Many producers, traders, and consumers 
are whoily or mainly dependent on rail 
transportation. Rate adjustments in 
these circumstances must be worked out 
primarily in terms of rail transportation. 
Rail rate structures are a matter of deli- 
cate balance. Radical adjustment up- 
ward of certain of these rates might re- 
quire action both alien tc the purposes 
underlying these structures and also 
highly disturbing to the interests vitally 
dependent upon the maintenance of rea- 
sonable rate relationships, and even to 
great areas not immediately affected by 
water service. It is impossible, as a mat- 
ter of law or economic policy, completely 
to disregard the way in which these rate 
structures have been developed and the 
purposes they serve. It means, rather, 
that the problem cannot be approached 
with the interests of only one class of the 
community in view.” 


The Commission then reviewed the in- 
vestigations it had initiated into water- 
competitive rail rates, and referred to the 
numerous fourth-section application pro- 
ceedings it reopened to review relief 
previously granted the railroads, and the 
action taken in denying the relief on the 
Pacific Coast, and in connection with re- 
lief in 138 reopened fourth-section ap- 
plications, 43 to meet barge competition, 
and 95 to meet ocean competition in the 
Atlantic and Gulf areas. 


Legislative Recommendations 


There are two legislative recommenda- 
tions of the Commission contained in 
the 1948 report that were not included 
in the 1947 report, and some changes 
have been made in restating two recom- 
mendations that were made in the earlier 
report and are repeated in the 194@ re- 


port. : 
The recommendations not included in 
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the 1947 report of the Commission were 
the fifth and sixth numbered recom- 
mendations in the current report, as fol- 
lows: 

“5. We recommend that the act be 
amended to provide limitations on the 
time within which actions may be 
prought for the recovery of undercharges 
and overcharges by or against common 
carriers by motor vehicle and freight 
forwarders as proposed in H.R. 2759, 
Fightieth Congress, second session. 

“6. We recommend that part III of 
the act be amended by adding after sec- 
tion 312 a new section (312a) containing 
provisions for revocation of water-car- 
rier certificates or permits similar in 
substance to those in section 212(a) of 
part II and section 410(f) of part IV.” 

The recommendations contained in the 
1947 report, but which are amended in 
the 1948 report, read as follows: 

“7. We recommend that the federal 
statutes commonly known as the Trans- 
portation of Explosives Act (Title 18, 
U.S. Code, secs. 831-835) be rewritten for 
the reasons stated under the heading 
Section of Explosives herein. And in 
this connection we further recommend 
that (Public Law 104) the Federal In- 
secticide, Fungicide and Rodenticide Act 
be amended to exempt or except ship- 
ments of certain industrial. poisons in 
tank cars, cargo tank motor vehicles or 
cylinders.” 

The change consists in the substitu- 
tion of “the reasons stated under the 
heading Section of Explosives herein” 
for the phrase in the 1947 recommenda- 
tion referring to important developments 
in the past 25 years. Further, the last 
sentence of the new recommendation No. 
7 was not included in the 1947 recom- 
mendation. 

In the tenth recommendation, which 
reads as follows, the second and final 
sentence was not in the 1947 recom- 
mendation, nor, of course, the reference 
to S. 2226: 


“10. We recommend that the Congress 
amend the Standard Time Act so as fully 
to occupy the legislative field respecting 
standards of time to be observed 
throughout the nation as proposed in 
S. 2226, Eightieth Congress, second ses- 
sion. We express no opinion, however, 
on the provision in that bill relating to 
nation-wide daylight-saving time.” 


1947 Recommendations Renewed 


The Commission said that in its an- 
nual reports of the past several years it 
had recommended a number of amend- 
ments to the interstate commerce act 
deemed to be of a “minor or noncon- 
troversial nature.” These, it said, were 
covered by paragraphs numbered 1, 2, 
3, 4,5, 8, and 15 on pages 147-9 of its 
annual report for 1947. Such amend- 
ments, it added, were proposed in S. 2426 
and H.R. 5623 (80th Cong., 2d sess.) The 
Commission renewed its recommendation 
of those amendments. 

Those repeated recommendations were 
that sections 1, 5, and 20a be amended 
to be inapplicable to street, suburban 
and interurban electric railways except 
When parts of genera! steam rail sys- 
tems, and to the acquisition of industrial 
types of tracks and of the excepted elec- 
tric Tailways; to include extension of 
credit for unpaid transportation charges 
of express companies; to remove the re- 
quirerent of a public hearing in all 
Section 5(2)(b) cases where railroads are 
Mvolv=3; to amend sections 16(5), 221(a), 
and 3.5(a) to relieve the Commission of 
duties in connection with service of 
notices; to make reporting provisions 


applicable to associations or organiza- 
tions of any carriers or freight for- 
warders; to provide for forfeiture of 
motor carriers, brokers, etc., who fail to 
keep records as required; and to make 
section 20a of the act applicable to sleep- 
ing-car companies. 


This Year’s Recommendations 


As aforementioned, only two of the 
legislative amendments included in the 
1948 report are new. All but two of the 
remaining recommendations contain ref- 
erences to bills introduced in the 80th 
Congress. The first numbered recom- 
mendation renews the request for the 
previously recommended changes and 
the others follow: 


1. In our annual reports of the past sev- 
eral years we have recommended a number 
of amendments to the Interstate Commerce 
Act deemed to be of a minor or noncon- 
troversial nature. These were covered by 
paragraphs numbered 1, 2, 3, 4, 5, 8, and 
15 on pages 147-9 of our annual report for 
1647. Such amendments were proposed in 
S. 2426 and H. R. 5623 (80th Cong., 2d sess.). 
We renew our recommendation of these 
amendments. 


2. We recommend that section 411 (c) 
of the Interstate Commerce Act, making it 
unlawful for a director, officer, employee, or 
agent of any common carrier subject to 
the Interstate Commerce Act or of any per- 
son controlling, controlled by, or under com- 
mon control with such a common carrier, 
in his or their own personal pecuniary inter- 
est, to own, lease, control, or hold stock 
in, any freight forwarder, directly or indi- 
rectly, be amended so as to permit such 
ownership, lease, control, or holding upon 
authorization by order of this Commission, 
upon due showing that neither public nor 
private interests will be adversely affected 
thereby. (See H. R. 3692, 80th Cong., Ist 
sess.) 


3. We recommend that section 411 be 
amended to provide for the regulation of 
consolidations and leasing of freight for- 
warders. (See S. 290 and H. R. 2297, 80th 
Cong., 1st sess.) 


4. We recommend that the Interstate Com- 
merce Act be amended by adding new pro- 
visions which would make common carriers 
by motor vehicle and by water and freight 
forwarders liable for the payment of dam- 
ages in reparation awards to persons injured 
by them through violations of that act. (See 
H. R. 2335, 80th Cong., 1st sess.) 

5. We recommend that the act be amended 
to provide limitations on the time within 
which actions may be brought for the recov- 
ery of undercharges and overcharges by or 
against common carriers by motor vehicle 
and freight forwarders as proposed in H. R. 
2759, Eightieth Congress, second session. 

6. We recommend that part III of the 
act be amended by adding after section 312 
a new section (312a) containing provisions 
for revocation of water-carrier certificates 
or permits similar in substance to those in 
section 212 (a) of part II and section 410 (f) 
of part IV. 

7. We recommend that the Federal statutes 
commonly known as the Transportation of 
Explosives Act (Title 18, U. S. Code, secs. 
831-835) be rewritten for the reasons stated 
under the heading Section of Explosives 
herein. And in this connection we further 
recommend that (Public Law 104) The Fed- 
eral Insecticide, Fungicide and Rodenticide 
Act be amended to exempt or except ship- 
ments of certain industrial poisons in tank 
cars, cargo tank motor vehicles or cylinders. 

8. We recommend that the Commission be 
given emergency powers with respect to 
service by motor carriers and water carriers 
such as it now has with espect to car service 
by rail carriers. 

9. We recommend that section 25 of the 
Interstate Commerce Act be amended so as 
to authorize the Commission to require any 
carrier subject to that section to install 
and maintain telegraph, telephone, radio, 
inductive, or other wayside or train com- 
munication systems intended to promote 
safety of railroad operation, and to establish 
and maintain rules, regulations, and prac- 
tices with respect to operation of trains 
intended to promote safety of railroad opera- 
tion, as proposed in S. 2162 and H. R. 2299, 
Eightieth Congress, second session. 

10. We recommend that the Congress 
amend the Standard Time Act so as fully 
to occupy the legislative field respecting 
standards of time to be observed throughout 
the Nation as proposed in S. 2226, Eightieth 
Congress, second session. We express no 
opinion, however, on the provision in that 
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= relating to Nation-wide daylight-saving 
time. 


In the “Section of Explosives” in the 
report, the Commission explained that 
there had been, in recent years, a sub- 
stantial increase in the interchange of 
traffic between various types of carriers, 
and said, in its view, carriers, shippers, 
and the general public would benefit if 
a single regulatory body were empow- 
ered to issue regulations governing the 
transportation of explosives and other 
dangerous articles by carriers of all 
types. It also said some confusion was 
being experienced because of apparent 
conflicts between its regulations under 
the transportation of explosives and 
other dangerous articles act and the fed- 
eral insecticide, fungicide, and rodenti- 
cide act. 


Transport Tax Suggestion 


Although it did not include a recom- 
mendation among those formally made, 
the Commission, in the body of its re- 
port, suggested that it “appears reason- 
able to question whether continued use 
of for-hire carriers for tax-collecting 
purposes is justified.” It may be noted 
that the new recommendation fromally 
made in the 1948 report for authority to 
revoke water carrier certificates or per- 
mits was similarly included in the body 
of the 1947 report as a matter worthy 
of consideration. 

The Commission said the transporta- 
tion tax continued to yield large reve- 
nues, $246,323,000 on passenger travel, 
and $317,203,000 on the transportation 
of property, in the year ended June 30, 
1948. The tax on the transportation of 
oil by pipe line yielded $18,773,000. The 
Commission added: 


“This method of taxation discriminates 
against long-haul shippers in reaching 
common markets in competition with 
short-haul shippers and adds to the dif- 
ficulties of for-hire carriers in their 
competition with private transportation 
by automobile, truck, or vessel. In view 
of this discrimination, and of the greater 
opportunities enjoyed by such, private 
transportation since the war, it appears 
reasonable to question whether con- 
tinued use of for-hire carriers for tax- 
collecting purposes is justified.” 


R.R. Credit Corporation 


The Commission observed that liquida- 
tion of the affairs of the Railroad Credit 
Corporation, incorporated in 1931 to ad- 
minister the proceeds derived from the 
15 per cent case on certain commodities, 
those proceeds having been used to make 
loans to carriers to avoid defaults in 
fixed interest charges, was completed 
April 30, 1948. The Commission showed 
in a summary of the result of operations 
from December 14, 1931, to April 30, 
1948, emergency revenues contributed 
amounted to $75,393,612.43, with net con- 
tributions after refunds of taxes and car- 
riers’ fund shares assigned to R.C.C., of 
$73,329,458.30. It showed earnings of $6,- 
670,094.28, and net income of $149,223.92. 
The total obligation and amount dis- 
tributed to participating carriers was 
shown as $73,478,682.22, or $149,223.92 in 
excess of the amount contributed. 


Waybill Analysis 
In a review of the waybill analysis, 
conducted by receiving from railroads 
under the Commission’s order of Septem- 
ber, 6, 1946, waybills representing a con- 
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tinuous one per cent sample of carload 
traffic terminated by the railroads for the 
calendar year 1947 obtained by the end 
of 1948, the Commission said the waybill 
sample afforded a _ satisfactory basis 
from which an index of freight rates for 
use in connection with various rate pro- 
ceedings could be constructed and kept 
current. It said the necessary sampling 
experiments and studies were under way 
and “it is expected that by the close of 
the fiscal year 1950 the index for the 
calendar year 1947 will be completed.” 

“Using the 1947 figures as 100,” added 
the Commission, “it is planned to re- 
compute the index annually and as early 
as possible to carry it back for some years 
prior to 1947.” 


Independence of Commission 


In reviewing cases passed on by the 
Supreme Court of the United States, the 
Commission quoted from Chicago & 
Southern Air Lines, Inc., v. Waterman 
Steamship Co., 333 U.S. 103, to the effect 
that agencies exercising the interstate 
commerce power of the Commission must 
be “free from executive control.” The 
Commission continued: 


“This holding is of interest in connec- 
tion with the discussion in our sixty-first 
annual report, concerning ‘the Commis- 
sion’s place in government,’ pages 14-22, 
where it was stated that ‘there can be 
no doubt that the independent function- 
ing of the Commission within well- 
marked limits is now recognized and 
accepted as an important principle of 
government in the field of regulation’ 
(p. 17).” 


Bureau Work Reviews 


The 134-page printed report contains, 
as customary, a review of the work of the 
various bureaus of the Commission, to- 
gether with statistical appendices, and 
an appendix relating to court cases on 
violations of the interstate commerce act, 
the Elkins act, and the transportation of 
explosives act, and action by the Supreme 
Court and the federal district courts in 
cases involving orders and requirements 
of the Commission. 


Frisco Board Votes 


Interest, Dividends 


The board of directors of the St. Louis 
San Francisco Railway Co. January 25 
authorized annual interest payment for 
the calendar year 1948 at the rate of 
4% per cent per annum on its second 
mortgage income bonds, Series “A”. The 
interest is payable May 1, 1949, to holders 
of record at the close of business on 
April 12, 1949. 

The board of directors also declared 
the full dividend of $5 a share on pre- 
ferred stock Series “A” payable $1.25 a 
share quarterly on March 15, June 15, 
September 15, and December 15, 1949, to 
holders of record on March 1, June l, 
September 1, and December 1, 1949, re- 
spectively, and a dividend of $1 a share 
on common stock payable March 1, 1949, 
to holders of record on February 14, 
1949. 

The dividends on preferred and com- 
mon, stock were declared payable out of 
1948 earnings. 

The Frisco reported operating revenues 
for December, 1948, were $10,450,071 as 
compared with $10,755,623 for the same 


period a year ago or a decrease of $305,- 
552. In the same month net railway 
operating income was $1,072,557, a de- 
crease of $362,045 under December, 1947, 
when net railway operating income was 
$1,434.602. Balance available for fixed 
charges was $1,150,635, a decrease of 
$350,220 under December, 1947, when the 
balance was $1,500,855. 

For the twelve months period ended 
December 31, 1948, Frisco reported op- 
erating revenues of $119,724,071, an in- 
crease of $9,705,336 over the previous 
period when operating revenues were 
$110,018,735. Net railway operating in- 
come for-the same twelve months period 
was reported at $12,585,591. As com- 
pared with $11,186,422 for the same 
period in 1947 or an increase of $1,399,- 
169. Balance available for fixed charges 
for the twelve months period ending 
December 31, 1948, was reported at $13,- 
197,036, an increase of $1,811,305 over 
the same period last year when the 
figure was $11,386,731. 


Directors of Safety and 
Locomotive Inspection 


Report to Commission 


When the Commission released its 
annual report to Congress for the year 
ended June 30, 1948, it also made public 
reports for the same period made to the 
Commission by the director of the Bureau 
of Safety and the director of the Bureau 
of Locomotive Inspection. 

The director of the Bureau of Safety 
said that, in the calendar year 1947, there 
were 4,015 accidents at highway grade 
crossings that resulted in the death of 
1,790 persons and the injury of 4,251 per- 
sons. Automobiles were involved in 3,569 
of those accidents, he said, in which 1,521 
persons were killed and 4,055 injured. He 
added there were 61 derailments of trains 
as a result of collisions between trains 
and automobiles, causing the death of 
18 persons and the injury of 59 persons. 
Of the total casualties resulting from de- 
railments and other train accidents at 
highway grade crossings, he said, 15 
persons killed and 110 injured were rail- 
road passengers, employes, and persons 
carried under contract. 

The director of the Bureau of Safety 
said, as of June 30, 1948, there were 15 
communication systems in service on line 
of road of 13 different railroads providing 
wayside-to-train, end-to-end, or train- 
to-train communication. Seven of these 
installations employed space radio, 6 were 
inductive systems, and 2 employed space 
radio for end-to-end communication and 
inductive equipment for train-to-wayside 
communication, he said. He added that 
52 installations providing communica- 
tion between fixed stations and switching 
engines in yards and terminals were in 
service on 29 railroads and that 15 of 
these installations employed inductive 
equipment and 37 used space radio 
equipment. Seven railroads, he said, 
also had radio installations in service in 
connection with the operation of tug- 
boats in car ferry and harbor services. 


Communications Being Installed 


In addition to systems in service, the 
director said, there were six communica- 
tion systems on line of road on six car- 
riers and 24 systems in yards and termi- 
nals on 17 different carriers in process of 
installation. He also observed that the 
Missouri Pacific had completed installa- 
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tion of a system providing inductive 
communication from wayside to train 
and a space radio system for end-to-end 
communication on 193 miles of road be- 
tween McGehee, Ark., and Alexandria, 
La. The Atlantic Coast Line, he adied, 
was granted an extension of time to Feb- 
ruary 19, 1949, within which to compiete 
installation of an inductive communica- 
tion system on 234 miles of line between 
Rocky Mount and Wilmington, N.C., and 
between Wilmington, N.C., and Florence, 
S.C., and that this installation was 175 
per cent complete at the end of the year. 


Locomotive Inspection 


Under section 25 of the interstate com- 
merce act, he said, an application was 
filed by the Pennsylvania Railroad for 
approval of a proposed installation of 
an inductive train communication system 
on 104 miles of road between Columbus, 
O., and Sandusky, O., involving installa- 
tion of equipment on 31 locomotives and 
28 cabin cars and at 10 block stations. He 
added the application had been approved 
and the project was nearing completion 
at the end of the year. 

According to the director of the Bureau 
of Locomotive Inspection, in his thirty- 
seventh annual report to the Commis- 
sion, 341 accidents occurred in connec- 
tion with steam locomotives resulting in 
15 deaths and 361 injuries. This, he said, 
represented a decrease of 19 accidents, a 
decrease of one in the number of persons 
killed, and a decrease of 103 in the num- 
ber of persons injured compared with 
the preceding year. The 15 killed, ac- 
cording to a table in the report, were all 
railroad employes, and all but 6 of those 
injured were railroad employes. 

A table of accidents and casualties 
caused by failure of some part or ap- 
purtenance of locomotives other than 
steam showed 41 accidents in the year 
ended June 30, 1948, with none killed, 
and 50 persons injured. Of the 50 in- 
jured, 12 were not employes of the 
railroads. 


Travel to Inauguration 
Heavier by Rail, Says A.A.R. 


“While Washington police officers were 
astonished by the light highway traffic 
into the capital city on inauguration day, 
a final check-up shows that more than 
130,000 persons arrived and departed at 
the Union Station on Thursday,” says 
the Association of American Railroads. 

Arrivals and departures normally 
average around 85,000 daily at the sta- 
tion, according to the A.A.R. 

The extra crowds were delivered, ac- 
cording to Bernard R. Tolson, manager 
of the Washington Terminal, by putting 
four or five additional coaches on all 
outbound trains, and by the use of extra 
or relief trains that were kept standing 
by to help clear the crowd from Wash- 
ington after the day’s ceremonies were 
over. Besides regularly scheduled trains, 
24 extra and special trains were moved 
out of the station January 20, he added. 


Special trains that brought many or- 
ganizations to Washington for the in- 
auguration were still moving out until 
Saturday night, January 22, Mr. Tolson 
explained. However, the majority of 
those leaving the capital by rail were 
gone by midnight Thursday, January 20, 
said he. 

“The big rush started later thar had 
been expected,” Mr. Tolson said. “We 
had expected extremely heavy ‘raffic 
early in the evening shortly after the 
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inaugural parade was over. But traffic 
did not get heavy until about 7 o’clock 


‘and it continued that way until about 


midnight. 
“Although a large number of persons 


‘arrived and departed from Union Station 


on Thursday, we did not at any time 
have the concourse crowded or more pas- 
sengers than we could handle smoothly. 

“Inbound railroad traffic for the in- 
auguration was also heavy, but we were 
able to avoid all congestion by devoting 
several weeks to planning the handling 
of trains. Schedules were staggered so 
that we could have adequate facilities 
available for each arriving train. Be- 
sides this, we routed many trains directly 
to convenient sidings where they could 
serve as temporary ‘hotels’ for those rail 
travelers who wanted to use their Pull- 
man accommodations for temporary liv- 
ing quarters for one or more nights.” 





A.T.A. Executive Committee 
Action Reported 


The American Trucking Associations, 
Inc., has begun formation of a highway 
planning committee to deal with the 
problems of highway construction, taxa- 
tion, and motor vehicle size and weight 
regulations. The action is in line with a 
decision made by the association’s execu- 
tive committee to create the new com- 
mittee in place of the former separate 
committees on taxation and on sizes and 
weights. 

At the same time, the association’s 
legal department drafted a resolution 
urging President Truman to fill the 
existing vacancy on the Interstate Com- 
merce Commission by naming a man 
fully conversant with motor carrier 
problems. The vacancy was created by 
the recent death of Commissioner 
George M. Barnard. 

The executive committee considered a 
long list of subjects at a two-day meet- 
ing and among other things, deferred 
action on a proposal under which the 
association would set up its own motor 
carrier insurance company. The commit- 
tee directed the trucking industry in- 
surance advisory committee to develop 
& program calling for increased use by 
motor carriers of deductible policies. 

In this connection, the committee 
urged development of highway patrols 
by the state associations affiliated with 
A.T.A. and by the ten natural-division 
conferences of A.T.A. which represent 
the different types of carriers, with a 
view to eventual coordination of the 
patrols on a national basis. 

In effect, the committee declined to 
give an immediate answer to a request 
from the Transportation Association of 
America that a joint T.A.A.-A.T.A. panel 
be formed to bring about a liaison be- 
tween the two organizations which ac- 
cording to A.T.A. officials, have long 
been at odds as to whether their policies 
Clash or follow the same lines. 

With reference to the relationship be- 
tween the two groups, the committee 
adopied the following statement: 


“We have received much encourage- 
men from the Transportation Associa- 
tion sf America committee with whom 
Wwe nict as to their change in policy. We 
Wish to wait to give the ‘Transportation 
Asso -ation of America time to formalize 
the adoption of the new policy outlined 
yY ‘5 committee. After such action is 
decic d upon, A.T.A. will reply to the re- 
ques’ for the formation of a panel.” 


Another committee decision was to 
urge all state trucking associations to 
seek closer motor carrier observance of 
the routing requested by shippers unless 
there is compelling reason for the carrier 
to do otherwise. . 

The executive committee also: 


(1) Set A.T.A.’s 1950 convention at the 
Waldorf-Astoria Hotel in New York for 
the week of October 2 and the 1951 con- 
vention at the Stevens Hotel, Chicago, 
for the week of October 22. The 1949 
convention already is scheduled for Oc- 
tober 21-26 at the Hotel Statler in Bos- 
ton. 

(2) Directed that the finals in the 
truck and full trailer class of the Na- 
tional Truck Roadeo be held at the site 
of the association’s annual convention, 
along with the finals in the straight 
truck and _ tractor-semitrailer classes, 
where such action is practicable. 

(3) Instructed the staff of A.T.A. to 
prepare a presentation to the appropri- 
ate congressional committees concerning 
the refusal of cement manufacturers to 
make mill deliveries to motor carriers. 

(4) Adopted a resolution urging the re- 
peal of the exemption in the motor car- 
rier act in section 203(b) (6) applying to 
the transportation of unprocessed farm 
products, such exemption remaining in 
the act to apply only to farmers and 
farm cooperatives. 

(5) Instructed the general counsel to 
confer with all for-hire conferences of 
the association with respect to drafting 
an appropriate amendment to the motor 
carrier act regarding cancellation of 
dormant I.C.C. certificates. 

The committee also strongly endorsed 
a contention by the I.C.C.’s Bureau of 
Motor Carriers that it needs additional 
funds for the proper exercise of its func- 
tion in the field, particularly with respect 
to safety of operation. It endorsed an 
increase of $356,000 in the budget of the 
bureau, to be earmarked for promotion 
of highway safety. 





A.A.R. Notes Variation In 


Reports of Cars on Line 


Chairman A. H. Gass, of the Associa- 
tion of American Railroads’ car service 
division, in a memorandum to transpor- 
tation officers of Class I railroads, has 
transmitted a comparison of the total 
number of freight cars reported by those 
roads in the United States for the first 
and fifteenth of each month in 1948, and 
for January 1, 1949. He has also called 
attention to variations in the number of 
cars reported and asked for a check on 
accuracy. 

He said that in every instance the re- 
port for the middle of the month showed 
a substantial drop in the number of cars 
on line, although the following report as 
of the first of the next month in every 
case showed an increased number, either 
partially or wholly making up for the 
previously reported decrease. 

“The average of the reports for the 
fifteenth of each month is 12,520 less 
than the average of the number reported 
as of the first,” said Mr. Gass’ memo- 
randum. “The total number of cars re- 
ported-on line as of January 1, 1949, was 
greater than the same date a year ago 
by 22,080, which is a thousand cars more 
than the net increase in ownership dur- 
ing the year 1948. Yet the number of 
cars reported on line did not vary during 
the year to correspond with increases in 
ownership; for instance, as of July 1, 
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1948, total ownership was 15,347 greater 
than on January 1, yet the number of 
cars reported was 5,382 less. 


“These variations cannot be explained 
by any marked change in the number of 
cars on Canadian, Mexican or: short line 
railroads. They do cast very serious 
doubt upon the accuracy of the car loca- 
tion reports as of the fifteenth of each 
month as made by many railroads. A 
study by districts indicates that such 
variations are not uniform on all lines.” 

Mr. Gass requested the railroads to 
make studies of their “CS-11” reports of 
cars on line as of the first and fifteenth 
of each month and determine the extent 
and consistency with which the varia- 
tions occurred. He also asked for their 
opinions regarding the variations and as 
to the accuracy of reports. 





Program for Meeting of 
Warehousemen Feb. 7-10 


At San Francisco Issued 


Both divisions of the American Ware- 
housemen’s Association—the Merchan- 
dise Division and the National Associa- 
tion of Refrigerated Warehouses—have 
issued programs covering their separate 
and joint sessions at the 58th annual 
convention of the association, to be held 
at San Francisco, February 7 to 10 in- 
clusive. Delegates and visitors will be 
housed at the Fairmont, Hopkins and 
Drake hotels. The business sessions will 
be held at the Fairmont. 


General sessions of A.W.A. will be held 
the morning of February 7 and the 
afternoon of February 10, with H. J. 
Nissen, Los Angeles, general president, 
in the chair. Divisional meetings are 
scheduled mornings and afternoons of 
the intervening days. 


Merchandise Division - 


The Merchandise Division’s sessions 
will open the morning of February 8 
with the address of its president, J. Leo 
Cooke, Newark, N.J. Wilson V. Little, 
Chicago, executive secretary, will de- 
scribe the work of his office in the year 
just past by means of slides and a com- 
mentary. R. M. King, Syracuse, N.Y., 
will report as treasurer, and Charles E. 
Nichols, Washington consultant of the 
division, will speak on “The Washington 
Scene as Related to Our Industry.” The 
nominating committee, headed by P. W. 
Frenzel, St. Paul, Minn., will report. 
There will be reports from merchandise 
warehousemen from various parts of the 
country, under the general title, “How’s 
Business?” Revision of the division’s 
Warehousing Encyclopedia will be dis- 
cussed. 

In the afternoon, there will be a series 
of discussions on a number of subjects. 
That on “Carrier Practices in Relation 
to Warehousemen” will be led by J. D. 
Beeler, Evansville, Ind., chairman of the 
general traffic committee. Subjects con- 
sidered will include the carriers’ attitude 
toward concealed damage and pick-up 
and delivery contracts between carriers 
and warehouse operators. L. T. Howell, 
Philadelphia, chairman of the commit- 
tee on ocean and gulf ports, and A. L. 
Fischer, chairman of the committee on 
river and lake ports, will lead the dis- 
cussion on “Practices at Ports Affecting 
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Warehousemen.” The discussion on 


“What’s Doing in the Bonded Ware- 
house Picture” will be led by Jay Weil, 
Sr., New Orleans, chairman of the com- 
mittee on bonded warehouses; on “The 
Warehousemen’s Program for Increasing 
Foreign Trade” by Frank Henderson, 
New York, chairman of the committee 
on foreign trade zones, and on “New 
Recommended Warehouse Forms” by 
Philip Milstein, Denver, Colo., chairman 
of the committee on warehousing docu- 
mentation and office procedures. 


The discussions will continue at the 
morning session, February 9, with W. W. 
Huggett, chairman, committee on labor 
relations, Chicago, leading the one on 
“Labor Relations within Our Industry”; 
J. Hart Clinton, San Francisco, executive 
vice-president, Distributors’ Association 
of Northern California, on “Negotiating 
@ Warehousing Labor Contract,” and 
Elmer F, Twyman, Chicago, general 
manager, Automatic Transportation Co., 
on “Materials Handling in a Multi-Story 
Building.” There will be slides and mo- 
tion pictures, accompanied by comment 
by Donald E. Horton, assistant executive 
secretary of the division, on “Special 
Handling Devices.” 


At noon there will be a joint session, 
devoted to public relations, of the Mer- 
chandise Division with the National As- 
sociation of Refrigerated Warehouses. 


The public relations theme will be 
carried over to the afternoon session of 
the Merchandise Division, with R. G. 
Culbertson, Seattle, Wash., leading a dis- 
cussion on “Quality Performance in 
Servicing the Needs of Our Clientele’; 
R. G. Abernethy, Dallas, Texas, on “The 
Importance of Our Employes in Our 
Public Relations”; “What Each of Us as 
an Individual Can Do in Representaing 
Our Industry to the Public,” by W. J. 
Lamping, Detroit, Mich., and “The Place 
of A.W.A.’s Merchandise Division in In- 
dustry Public Relations,” by W. F. Long, 
St. Louis. Irving S. Lyons, traffic di- 
rector, California Packing Corporation, 
San Francisco, will speak on “Public 
Merchandise Warehousing from the 
Viewpoint of a Shipper.” 

The feature of the morning session, 
February 10, will be a panel discussion 
of banker-warehouseman relations, in 
which the following will participate: 


Ivan R. Bean, San Francisco, vice-presi-. 


dent, commodity loan department, Bank 
of America; Harold E. Cooper, San 
Francisco, manager, commodity loan de- 
partment, American Trust Company; J. 
W. Howell, San Francisco; C. J. La 
Mothe, St. Louis, national chairman, 
committee on banking relations, and 
Sherman L. Whipple, Jr., Boston, Mass., 
chairman, Federal Reserve District No. 
1, committee on banking relations. 


Arthur W. Crump, San Francisco, dis- 
trict manager of the American Ap- 
praisal Company of Milwaukee, will 
speak on “Property Records for Account- 
ing and Insurance Purposes,” and E. H. 
Ottman, Milwaukee, chairman of the 
division’s committee on cost accounting 
and rating procedure, will lead the en- 
suing discussion. Carlos R. Linga, 
Mexico City, will speak on “Cooperation 
between Warehousemen in the United 
States and those in Latin-American 
Countries.” 

Topics suggested by members will be 
discussed, and that discussion will carry 


over to the final session of the division 
in the.afternoon. At that session, there 
also will be reports from special com- 
mittees; from the committee on resolu- 
tions, Elmer Erickson, Chicago, chair- 
man, and election of officers and mem- 
bers of the executive committee. 


Refrigerated Warehouses 


The divisional sessions of the National 
Association of Refrigerated Warehouses 
will follow generally the same schedule as 
those of the Merchandise Division. 
Themes of those on February 8 will be 
“Corporation Business” and “Merchan- 
dising through Research”; on February 
9, “Merchandising through Public Rela- 
tions” and on February 10, “Merchandis- 
ing through Service, Cost Controls, Ma- 
terials Handling, and through Your 
National Association.” Edgar M. Burns, 
president of the association, will preside. 
Those who will participate in the discus- 
sions or present reports, include: Dr. D. 
H. Diehl; P. B. Christensen, New York; 
Paul P. Logan, .Chicago; Thomas W. 
Rector, New York; F. J. Becker, Oakland, 
Cal.; Paul J. Messer, Los Angeles; H. C. 
Emerson, Bridgeton, N.J.; R. M. Hagen, 
Los Angeles; P. V. Henningsen, Portland, 
Ore.; F. S. Krug, Cincinnati, O.; F. D. 
Newell, Jr., Minneapolis, Minn.; C. E. 
Simon, Oklahoma City, Okla.; G. A. 
Shoemaker, Elmira, N.Y., J. Leo Cooke, 
Newark, N.J.; Almon E. Roth, San Fran- 
cisco; William Dalton, executive vice- 
president of the association, Washington, 
D.C.; Ray Waters, Oak Park, IIll.; W. C. 
Baker, Chicago; Walter Thompson, 
Modesto, Cal.; K. N. Field, San Fran- 
cisco; J. H. Colquitt, Washington; A. N. 
Otis, New York; V. O. Appel, Chicago; 
L. L. Oldham, Minneapolis. 


Entertainment 


The program of entertainment for the 
convention includes an afternoon cruise 
around San Francisco Bay, February 7; 
a “hospitality hour,” at the Mark Hop- 
kins Hotel the evening of the same day; 
a social hour followed by a family party, 
including dinner, dancing and entertain- 
ment, the evening of February 8; and a 
social hour followed by the A.W.A. an- 
nual dinner the evening of February 9. 
A special program has been arranged for 
the ladies. It will include a 49-mile 
scenic automobile tour the afternoon 
of February 9. 


‘Canadian Transport Board 


Action in Ex Parte 168 


The Board of Transport Commission- 
ers for Canada on December 31 acted 
on the applications of United States and 
Canadian railroad carriers for permis- 
sion to increase rates and charges cov- 
ering traffic between the two nations, 
paralleling the interim increases granted 
by the Commission on December 29, in 
Ex Parte 168. 

The Canadian board ordered that the 
proportions of through rates and charges 
between the United States and Canada, 
in both directions, also between points 
in the United States through Canada 
accruing within Canada, may be in- 
creased on five days’ notice to the extent 
that the through rates and charges shall 
conform to the increases authorized by 
the Commission’s order of December 29, 
with the following exceptions: 


1. Petroleum products from U.S. points 
to points in western Canada where the 
rate factor north of the international 
boundary at present consists of fifth 
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class standard mileage rates, the pyo- 
portion north of the international bound- 
ary shall not be increased. 

2. As to class rates between points in 
western Canada and points in the US, 
published in Agent Flynn’s tariff which 
are predicated upon combinations on the 
international boundary, the proportions 
north of the boundary shall not be in- 
creased. 

3. As to rates on international trafiic, 
including coal and coke, which are made 
by the use of combinations to the inter- 
national boundary, the factor of such 
combination within Canada shall not be 
increased. 


The order permits adjustment of those 
tariff schedules containing import and 
export rates to and from Canadian 
Pacific Coast ports which are at present 
on a parity with the rates to or from 
one or more US. Pacific coast ports, to 
the extent necessary to maintain parity. 





Truck-Trailer Makers 
Reelect Roger, Oppose 
Repeal of Labor Laws 


In a concluding business session, the 
eighth annual convention of the Truck- 
Trailer Manufacturers Association at 
Edgewater Park, Miss., reelected Harri- 
son Rogers, of Rogers Brothers Corpora- 
tion, Albion, Pa., as its president and 
adopted a series of resolutions that: 

Opposed repeal or weakening of existing 
federal and state labor-management rela- 
tions laws, except for purposes of clarifying 
or implementing such statutes. 

Pledged the truck-trailer manufacturing 
industry anew to aid in the national defense 
program by furthering vehicle design, de- 
velopment, research, procurement and mate- 
rials supply. 

Assured cooperation of the trailer builders 
on matters of safety and more efficient ve- 
hicle operation with such organizations as 
American Trucking Associations, the Auto- 
mobile Manufacturers Association and the 
Society of Automotive Engineers. 

Put the truck-trailer manufacturers on 
record as opposed to haphazard spending 
and tax gouges for highways and expressed 
the view that any spending for highways be 
based on scientific fact and impartial re- 
search rather than arbitrary curtailment of 
state vehicle size and weight limits. 

Endorsed the work of the Hoover Govern- 
ment Reorganization Commission and sup- 
ported the commission’s recommendations 
whether they are to be carried out by new 
legislation or by the exercise of authority 
already held by President Truman. 

Elections other than for president of 
T.T.M.A. resulted in naming W. E. Grace, 
of Hobbs Manufacturing Co., Fort Worth, 
Tex., as eastern vice-president, succeed- 
ing J. Cottrell Farrell of Easton Car & 
Construction Co., of Easton, Pa., and 
designation of John C. Bennett of Utility 
Manufacturing Co., Los Angeles, to serve 
again as western vice-president. C. A. 
Persinger of Wilson Trailer Co., Inc. 
Sioux City, Ia., was elected association 
treasurer to fill a vacancy created when 
Mr. Grace stepped up to the eastern vice- 
presidency. 

Directors were elected as follows: 


L. C. Allman, Fruehauf Trailer ©0. 
Detroit; Julius L. Glick, Truck Engineer- 
ing Corporation, Cleveland; Christopher 
Hammond, Jr., Steel Products Co., Inc. 
Savannah; R. R. King, American Body 
& Trailer, Inc., Oklahoma City; S. F 
Kromkowski, Edwards Iron Works, Inc. 
South Bend, Ind.; L. A. Myers, Jr., Black 
Diamond Trailer Co., Inc., Bristc!, V4: 
F. A. Schotters, Trailmobile Co., Cincin- 
nati; R. C. Tway, Jr., Kentucky Manu- 
facturing Co., Louisville, and E. 7. Zelg- 
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ler, Keystone Trailer & Equipment Co., 
Kansas City. 

The truck-trailer manufacturing in- 
dustry was advised that “human rela- 
tions form the key to better manage- 
ment - labor relations in industry 
generally,” by F. A. Schotters, operations 
vice-president of The Trailmobile Co., 
Cincinnati, who was one of the speakers 
at the annual business meeting. 

“The first thing that should be done 
in any plant or company to bring man- 
agement and labor into harmony,” he 
said, “is to analyze the situation from a 
human relations standpoint. It must be 
porne in mind that individuals are the 
factor which must be dealt with, both 
the individuals known as ‘labor’ and the 
individuals who sit as boards of directors 
and ‘top management.’ ” 


Increase in Trucks, Buses 
The relative proportion of trucks and 


buses among total vehicle registrations . 


in the United States was greater today 
than ever before, said Karl M. Richards, 
manager of the Motor Truck Division of 
the Automobile Manufacturers Associa- 
tion. 

“Truck mileage in 1948 is estimated to 
have totaled 7214 billion miles or an in- 
crease of 32 per cent over 1941,” said he. 
Passenger car mileage, in comparison, is 
estimated at 323 billion miles, or an in- 
crease of only 17 per cent over 1941. 

“These figures mean that the trucking 
industry is paying a greater part of the 
motorist’s tax bill than at any other 
time. It is estimated that more than 
$1.1 billion of 1948’s bill, or a third of the 
total, was paid by trucks and buses, al- 
though such vehicles made up only 18.7 
per cent of total registrations.” 

Mr. Richards said that the motor in- 
dustry had made more progress in meet- 
ing the demand for trucks and buses 
than for passenger cars, mentioning the 
following as among the records that had 
been broken: 

l. A record total of 1,371,000 commercial 
units were produced in 1948, or 11 per cent 
more than in 1947, 30 per cent more than in 
1941, and 93 per cent more than in 1939. 

2. Wholesale value of the industry’s truck 
and bus production reached $2,139,000,000 


last year, or 25 per-cent more than in 1947 


and nearly double the value of the 1941 
output. 


3. Trucks and buses today make up 18.7 
per cent of total vehicles registered as com- 
pared with between 12 and 14 per cent for 
the pre-war period from 1919 to 1941. 

“Truck registrations now total more 
than 7,687,000 units, a 10 per cent in- 
crease over 1947, and a gain of nearly 
50 per cent over 1941,” said he. 

“In comparison, passenger car regis- 
trations are only 12% per cent above 
1941, or a total of 33,351,000. units. 


“The increase in the use of trucks, has 
been noted in nearly every part of the 
country. Eight states show an increase 
of 70 per cent or more in truck and 
bus rezistrations over 1941. South Caro- 
lina had 92 per cent more commercial 
vehicles in use in 1948 than in 1941. 
Colorado’s registration of trucks and 
buses was up 85 per cent. 

“California led numerically in the in- 
creased use of trucks and buses, with 


197,000 more commercial units in 1948 
than in 1941, 


“The basic reasons for the 50 per cent 
increa: 2 in truck registrations over 1941 
obviou ly are the increase in population 
and national income since 1941. The 
increase in the size of the trucking in- 
dustry means a correspondingly greater 


respon ibility in the solving of highway 
trans; ortation problems. 
Attainment of the full potentialities 


of motor transport depends on elim- 
inating certain important road blocks 
to increased use of vehicles. 


“The problems which are among the 
major limiting factors include: Inade- 
quate highway and parking facilities, 
high user costs and taxation, high acci- 
dent totals, inadequate traffic engineer- 
ing, lack of uniform laws and regulations, 
and inadequate training of drivers.” 


A forecast of higher production of 
truck-trailers was made by E. J. Lucas, 
sales manager, Kingham Trailer Co., 
Louisville, Ky. 

Mr. Lucas said that he changed the 
title of his talk from “The Outlook for 
the Truck-Trailer Industry,” to the ad- 
monition to “Look Out for the Trailer 
Industry,” because he was convinced that 
business would be 15 to 20 per cent better 
this year than last. 


He said he did not look for a return 
to the peacetime peak level set in 1946 
when output of motor freight trailers 
approximated 176,000 units, but that the 
gain for this year doubtless would put 
production at about 54,000 units, com- 
pared with 45,000 in 1948, 53,000 in 1947 
and 42,000 in 1941. 


Mr. Lucas said the production pace 
should level off at about 54,000 units a 
year inasmuch as the pent-up demand 
of the immediate postwar period had 
been satisfied and the production from 
now on should represent demands gen- 
erated by the growing popularity of 
trailers in the motor freight field and by 
the inherent flexibility and service-pro- 
ducing characteristics of such vehicles. 


Horton on Trucking Problems 


H. D. Horton, president of the Ameri- 
can Trucking Associations, Inc., said the 
government’s “policy of tightening bank 
credit to curb inflation will create new 
financing problems for the trucking in- 
dustry, already hampered by its inability 
to obtain low-rate, long-term financing 
for equipment purchases.” 


Mr. Horton said it was no secret that 
“the financial community does not un- 
derstand, as a general proposition, the 
peculiar operating requirements. and 
conditions of the trucking industry.” He 
added the industry was attempting to 
correct this situation through an edu- 
cational campaign aimed both at the 
bankers and at truck operators. 


Mr. Horton said the heart of the prob- 
lem was the marked difference between 
a truck line balance sheet and that of a 
mercantile or manufacturing institution. 
Although banks were intimately familiar 
with the latter, he said, they “are not 
very well informed at all about our own 
accounting methods and the significance 
of them.” 


“For example,” he declared, “a banker 
cannot hope to make an intelligent ap- 
praisal of a motor carrier balance sheet, 
unless he thoroughly understands that 
motor transport for hire does not require 
the employment of large amounts of 
working capital and that this business of 
ours can be conducted, safely, with a 
relatively large debt structure. We do 
not have the great seasonal fluctuations 
which some industries have to contend 
with although we do have peak periods.” 


He pointed out the industry did not 
have to extend credit to any great ex- 
tent since Interstate Commerce Com- 
mission regulations required collection of 
all freight bills except government and 
interline accounts within 14 days. Most 
state commissions, he added, had com- 
parable regulations for intrastate car- 
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riers and therefore the industry did not 
have large amounts of working funds 
tied up in accounts receivable. 


“We differ from industrial and mer- 
cantile establishments, too,” Mr. Horton 
said, “in the fact that we do not have 
huge inventories to finance, although 
we do stock moderate amounts of tires, 
fuel and other items. Relatively, then, 
we are a very low-inventory type of 
business from an accounting standpoint. 


“It is right at this point that we run 
into our greatest problem with lending 
institutions. Because of these factors, 
there is no need in our industry for a 
balance of net current assets so long as 
we are breaking even or better on our 
operations and so long as our deferred 
debt payments are properly budgeted. 
It is a frequent experience in our in- 
dustry for carriers to operate with a 
working capital deficit despite the fact 
that a number of safety considerations 
make it desirable to have some little 
surplus of current assets. 


“The average banker, taking a look at 
a business seeking a loan and showing 
only a slight surplus of current assets 
over current liabilities will throw up his 
hands in horror. He has come to expect 
business concerns to show two to one 
or even three to one ratios of current 
assets to current liabilities. He does not 
realize that it is entirely possible for a 
truck line with a ratio of 103 to 100 to 
be in better financial condition and thus 
a better risk, than some other type of 
business with a ratio of 200 to 100.” 


Equipment, he added, was basically 
the most important single item in the 
net worth of the average motor carrier, 
running in many cases to more than 30 
per cent, and depreciation on it is rela- 
tively fast. 


Mr. Horton told the manufacturer’s 
convention that A.T.A. was accelerating 
its educational campaign, which includes 
wide distribution of booklets on the sub- 
ject, and recently has authorized a se- 
ries of advertisements to “tell our friends 
many things they have not known about 
our industry and its operations. 


“Your own industry,” he said, “has 
been increasingly active in seeking 
measures to relieve this problem of the 
carriers and this has been helpful. How- 
ever, the Government policy now in ef- 
fect of attempting to curb further infla- 
tion by sharp tightening of bank credit 
is sure to precipitate problems for many 
carriers as well as small businessmen 
generally.” 


Mr. Horton also declared he could re- 
port “some progress” on the problem of 
insurance. 


“Our joint committee made up of truck 
operators, insurance company represen- 
tatives, agents and brokers, working 
through technical men in both trucking 
and insurance, is making headway on 
the program which we hope eventually 
will result in widespread minimum 
standards for the trucking industry and 
better and more easily available insur- 
ance coverage of all kinds,” he said. “The 
situation is still tight enough to be un- 
comfortable, and the program was not 
intended to nor can it offer instant re- 
lief. It will take time.” 

At the end of his talk, Mr. Horton 
commented about the “very fine team 
work” between the trailer manufacturing 
industry and the trucking industry, de- 
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claring “you have made our problems 
your own.” 

“No matter who acted as quarterback, 
whether you called the signals or we 
called them, we have had fine team play 
in the great game of providing this 
country with the world’s finest trans- 
portation,” he said. 





Higher L.T.L. Motor Rates 
Protested by Chicago Body 


Increased minimum charges on less- 
than-truckload shipments from 151 to 
200 cents on local and joint commodity 
rates between such points as Chicago, 
Duluth, Milwaukee, and Minneapolis, on 
the one hand, and, on the other, points 
in western Wisconsin and eastern Minne- 
sota, have been protested by the Chicago 
Association of Commerce and Industry. 

In a petition for suspension filed with 
the Commission it identifies the pro- 
tested rates as appearing in part I of 
item 40-E, supplement 93 to Central 
States Motor Freight Bureau, Inc., agent, 
tariff No. 245-A, MF-I.C.C. No. 80, sched- 
uled to become effective February 1. 

The Chicago association said the pro- 
posed increases were the same as those 
sought to be established throughout Cen- 
tral Territory, but suspended, in I. and 
&. M-2959, Minimum Charge Per Ship- 
ment—Central Territory. It said justi- 
fication for suspension of the protested 
charges was substantially the same as 
that for suspension of the corresponding 
increase within Central Territory. 





Independent Air Carriers 


Form New Organization 


Formation of an organization named 
the National Independent Air Carriers, 
comprising six non-scheduled airline as- 
sociations, with headquarters at 1029 
Vermont Ave., N.W., Washington, D.C., 
has been announced by: the executive 
committee of the N.1.A.C. 


The six associations comprising the 
membership of the new group are: the 
Independent Air Carriers Conference; 
the Independent Air Carriers Associa- 
tion; the Independent Air Carriers As- 
sociation of Alaska; the Non-Certificated 
Air Carriers Association; the Interna- 
tional Sky Coach System, and the Air 
Coach Association. 

In its announcement, the 
assailed federal subsidies as 
for developing air transport; contended 
that operations of N.I.A.C. members 
proved that commercial air transport at 
a profit was possible without benefit of 
subsidy; criticized the Civil Aeronautics 
Board with the allegation that the board 
was reducing commercial aviation to a 
luxury industry available to only 10 per 
cent of the public, and asserted that 
elimination of independent air carriers 
would “have a catastrophic effect on 
the military security of the United 
States by robbing the nation of the air- 
craft operated by the unscheduled air- 
lines.” It said that, without subsidy, 
N.I.A.C. members had created a new 
industry with over 200 “tried and proven” 
planes in the air and that their rates 
were 37 per cent below those of the 


committee 
a method 


scheduled airlines. Purposes of the 
N.I.A.C., it said, were: (1) To “prevent 
irresponsible and ill-considered judg- 
ments of the Civil Aeronautics Board 
from destroying a large segment of the 
commercial air transport industry,” and 
(2) to promote the interests of aviation 
generally. 

Members of the executive committee 
of the N.I.A.C. are: Amos Heacock, 
president, Air Transport Associates; 
Stanley Weiss, president, Standard Air- 
lines; R. R. Hart, president, Viking Air- 
lines, and Fred Miller, president, Air 
America. 


Complaint Sent to Truman 


The National Independent Air Carriers 
has made public a letter it has addressed 
to President Truman, alleging that the 
Civil Aeronautics Board has committed 
itself to “the policies of subsidy and 
monopoly” and contending that the 
board “must take full responsibility for 
the fact that there are today less than 
a thousand commercial transport planes 
flying American air lanes.” 


The letter was. signed by James 
Fischgrund, “on behalf of the executive 
committee of the National Independent 
Air Carriers.” It contained representa- 
tions that the N.I.A.C. comprised “more 
than 100 independent air transport op- 
erators, with an excellent safety record.” 


“Ninety-five per cent of us are vet- 
erans,” Mr. Fischgrund wrote. “In the 
American tradition, we have created 
without subsidy a new air industry. Our 
rates are 37 per cent below those of the 
scheduled lines, yet we make a profit. 
We have brought air travel within the 
reach and the means of thousands of 
plain citizens who would and could not 
have otherwise flown. We are the 
pioneers of airlines available to all the 
people at prices they can afford. We 
are, in fact, the People’s Airline. 

“We find it fitting that once again 
independent American small business 
must turn to you for a chance to com- 
pete, to grow, and to safeguard the na- 
tional interest. ... 


“Survival in the Air Age, in case of an 
attack on us, would require a minimum 
of 8,000 transport planes to move supplies 
and men... . Our first and major line 
of defense in such emergency must be 
ample air carriers. 


“Yet the Civil Aeronautics Board, 
committed to the policies of subsidy and 
monopoly, must take full responsibility 
for the fact that there are today less 
than 1,000 commercial transport planes 
flying American air lanes. Acting out 
of ignorance, the Civil Aeronautics Board 
has made no study of the facts and con- 
ditions that spell the need for the new 
unsubsidized competitive air industry. 

“Will the record of a future emergency 
show that the first victory over Ameri- 
can air strength was won by a ruling 
of the Civil Aeronautics Board eliminat- 
ing almost 30 per cent of present com- 
mercial planes and thousands of trained 
personnel from America’s air re- 
sources? ... 

“You, Mr. President, and the Ameri- 
can people have voiced a mandate for 
a strong and free democracy. Will you, 
like Lincoln, find your purposes betrayed 
and your mission blocked by visionless 
little men in an administrative agency? 

“The National Independent Air Car- 
riers respectfully urge you, Mr. Presi- 
dent, to inquire into the facts here pre- 
sented. We are confident of your de- 
cision, once these facts and the danger 
to our security are known to you.” 





TRAFFIC Wort 


A.A.R. Car Service Head 
Points to ‘48 Record for 


Locomotive Installations 


With the installation of 171 new loco- 
motives on the Class I railroads of the 
nation in December, 1948, the total num- 
ber of new locomotives placed in service 
on those roads in 1948 reached 1,487, 
“the highest locomotive installations 
since 1927, both for any one month or 
any one year,” said Chairman Arthur 
H. Gass, of the car service division of 
the Association of American Railroads, 
in the January issue of his monthly 
review of the national rail transporta- 
tion situation. 

In 1947, he said, 843 locomotives were 
installed. He said the total delivery of 
new freight cars to the Class I roads in 
1948, 102,737, represented an increase of 
39,425, or 62 per cent, over 1947 and con- 
stituted “the best installation of new 
cars for more than 20 years.” For all 
railroads and all car lines, he said, the 
total of new freight cars installed in 
1948 was 112,647, compared with 68.522 in 
1947, an increase of 64 per cent. 


Revenue coal loadings in 1948, said 
Chairman Gass, aggregated 8,729,745 
cars, representing a decrease of 3.9 per 
cent under 1947 and 1.8 per cent below 
1944. However, he added, “with the ex- 
ception of 1947 and 1944, which were 
years of record production, 1948 coal 
loadings exceeded those of all years back 
to 1929.” 


“Tonnage of coal and ore handled on 
the Great Lakes during the 1948 sea- 
son,” he said, “was close to all time 
record levels. Only in one year in his- 
tory—1944—has there been‘ more coal 
dumped over Lake Erie docks and with 
respect to ore, the 1948 tonnage of close 
to 83 million tons has been exceeded 
only twice before, in 1942 and 1943 under 
the intensive demands of wartime opera- 
tions.” 

Supply of Cars, by Types 

Comments by Chairman Gass on the 
supply situation with respect to various 
types of freight cars included the fol- 
lowing: 

Hoppers—“supply is easy at present”. 
Gondolas—“supply will tighten up within 
the next few weeks.” Flat cars, plain— 
“no shortages have been reported during 
recent weeks.” Flat cars, special types— 
“since the first of the year requirements 
have increased sharply for flats with 
capacity of 200,000 pounds or more.’ Cov- 
ered hoppers—“there has been an in- 
crease of about 1,200 covered hoppe! 
ownership during the past year.” Box 
cars—“the supply of box cars, except the 
high class equipment, has been more 
than adequate ... Although shortages 
of the better grade box cars has been at 
a minimum, the overall supply is tight.’ 
Auto cars—“supply .. . remains ade- 
quate.” Stock cars—“ample supply.” 
Refrigerator cars—“supply suf- 
ficient for current requirements.” 

After stating that rail freight agents 
throughout the nation made five checks 
in December in connection with ieten- 
tion of freight cars over the free time 
of 48 hours, Chairman Gass said: 

“Of the total of 508,961 cars in the 
hands of receivers when checks weré 
made 83,831 cars were found to be held 
over the free time, making an average 
detention for the month throughout the 
country of 16.47 per cent, This compares 
with 16.02 per cent for Decembe, 1947, 
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and 15.84 for November, 1948. In Decem- 
per, 1948, there were increases in deten- 
tion in eight districts and decreases in 
five districts compared with November, 
1943... . For the year 1948 the average 
detention nationally was 16.6 per cent 
which compares with 16.05 per cent for 
the year 1947.” 


Turn-Around Time 

The report by Chairman Gass showed 
that the average turn-around time of 
freight cars of all types in December, 
1948, was 15.9 days, compared with 14.34 
days in November, 1948. Among individ- 
ual types of cars, the longest turn- 
around periods in December were those 
for refrigerator cars (22.29 days) and 
stock cars (26.5 days). 

The car service division chairman re- 
ported that the total number of em- 
bargoes placed by the railroads against 
receivers Of freight in 1948 was 895, of 
which 325 were placed by the car service 
division, compared with a total of 1,161 
in 1947, including 564 “C.S.D.” em- 
bargoes, and 1,429 in 1946, including 798 
car service division embargoes. 





N.H.U.C. Views Outlook for 
State Action on Road Bills 


Toll highway proposals and measures 
to increase highway user taxes appeared 
likely to receive serious attention of the 
44 state legislatures which would meet in 
regular sessions this year, the National 
Highway Users Conference said in a re- 
port on “The 1949 Legislative Outlook in 
44 States.” 

Enactments to curb “diversion” of 
highway user tax revenues from state 
funds for construction, maintenance or 
improvement of roads, and proposals for 
long-range planning of highways also 
were slated to receive consideration by 
the law-making bodies of the states, said 
the N.H.U.C., after observing that the 
legislatures of all the states except Ken- 
tucky, Louisiana, Mississippi and Virginia 
would meet in regular sessions in 1949. 

“Approximately 30 states are expected 
to see attempts to raise gasoline taxes or 
other special levies on the highway user,” 
the N.H.U.C. said. “Almost as great a 
number will be urged to begin a program 
of long-range highway planning under 
legislative auspices, or will examine plans 
already prepared by legislative interim 
committees or other groups. Highway 
user groups all over the country have 
been increasingly active in behalf of 
long-range planning as the best approach 
to solution of highway problems. Users 
are in agreement generally that this 
Planning, embracing the correction of 
fiscal abuses (such as diversion and dis- 
persion) and administrative faults are 
fundamental prerequisites to any sound 
program. Such planning, properly con- 
ducted would show whether new revenues 
are necessary as well as the actual road 
needs. 

_ “Of deep concern to all highway users 
is the epidemic of toll road promotion. 
New Jersey was the most recent state to 
authorize toll roads. It cannot be pre- 
dicted at this time just how many states 
Will consider this type of legislation, but 
user sroups in Colorado will ask for 
Tepea! of the toll road authority in that 
State. The proposed toll road between 
Oklahoma City and Tulsa is certain to 


receiv: new attention. Another traffic 
survey has been started by a Chicago 
enginering firm. 


“In November, Massachusetts became 








the twenty-first state to adopt a consti- 
tutional amendment to prohibit diversion 
of highway revenues to non-highway 
purposes. Anti-diversion constitutional 
amendments are expected to be intro- 
duced in at least eleven states during the 
1949 sessions. 


“In accordance with the recommenda- 
tions of the Second Highway Transporta- 
tion Congress, the Conference has pre- 
pared a “workbook” for revised Act V of 
the Uniform Code, which simplifies the 
work of comparing provisions of state law 
with. provisions of the Uniform Code. It 
has been reported that nearly thirty 
states have completed this comparison or 
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will have it finished when the legisla- 
tures convene. 

“States where uniform laws proposals 
are expected include Alabama, Arizona, 
California, Colorado, Connecticut, Dela- 
ware, Florida, Georgia, Idaho, Illinois, 
Iowa, Maine, Maryland, Massachusetts, 
Michigan, Missouri, New Hampshire, New 
Mexico, New York, North Carolina, Okla- 
homa, Pennsylvania, South Carolina, 
South Dakota, Utah, West Virginia and 
Wisconsin.” 





Transport Society Makes Public First 
Sets of Examination Questions 


Educational Director of A.S. of T.&T. Issues Questions Asked of 
First Candidates for Certificates at December Sessions. 


Additional Examinations to be Held in June or July. 


Dr. G. Lloyd Wilson, director of edu- 
cation, American Society of Traffic and 
Transportation, has made public ques- 
tions used in the society’s first examina- 
tions for certificates of membership. 


The examinations were held at-four- 
teen points throughout the United States 
early in December, 1948 (see Traffic 
World December 18, 1948, p. 29). At a 
meeting of its board of directors shortly 
thereafter it was voted to prepare a 
printed pamphlet containing the first 
sets of questions with appropriate ac- 
ceptable answers. 


A wholly different set of questions will, 
of course, be used at the second examina- 
tions, to be held some time in the coming 
June or July. The questions now pub- 
lished, however, it is pointed out by Dr. 
Wilson, will be of service to intended 
examinees as indicating the type and 
scope of the questions to be selected for 
the next examinations by the society’s 
board of examiners. 


Members of that board are: Dr. Sid- 
ney J. Miller, University of Pittsburgh; 
Dr. John H. Frederick, University of 
Maryland; Dr. L. A. Pryan, University 
of Illinois, and E. H. Breisacher, the 
society’s registrar, Box 2128, Middle City 
Station, Philadelphia, Pa. Inquiries 
about coming examinations should be ad- 
dressed to Registrar Breisacher. 


The decision to make public the ques- 
tions at the present time, without ac- 
companying acceptable answers, was 
based on the discovery that it would 
take several more weeks to grade the 
papers in their entirety and to make 
records from which those answers could 
be compiled. According to Dr. Wilson, it 
was thought best therefore to disclose 
the questions immediately, with the sug- 
gested answers to follow as soon as pos- 
sible. 

Names of successful examinees will not 
be made public until each individual has 
passed each of the four examinations 
and has also submitted an acceptable 
paper on.a transportation subject, which, 
in effect, constitutes examination num- 
ber five. Names of unsuccessful ex- 
aminees will not be made public in any 
case. 

The questions follow: 


Examination No. 1: 
Economics or Business. 


Transportation 


(Answer any ten complete questions) 


1. Trace with some care the evolution 
of inland transportation in the United 
States, 1800 to date, emphasizing the 
relationship of changes to both the 
location of productive enterprise and the 
volume of production. 


2. Explain clearly why the railway 
business is recognized as one of de- 
creasing cost and compare with the rail- 
way business in this particular pipeline, 
water, and truck transportation. 


3. The Federal government faced no 
constitutional obstacle in establishing 
regulatory control of commercial high- 
way transport, but like attempts of the 
states were blocked for some years; “the 
states finally succeeded, however. Dis- 
cuss at moderate length, explaining 
clearly why in each case. 


4. Trace from 1887 to date changes in 
Section 4 of the Interstate Commerce 
Act, commenting upon any significant 
court decisions relating thereto. 


5. Enumerate important powers now 
possessed by the Interstate Commerce 
Commission over railways under Part I 
of the Interstate Commerce Act as that 
act now stands. 

6. State powers over commercial high- 
way transportation exercised by the In- 
terstate Commerce Commission under the 
Motor Carrier Act of 1935 and note any 
weaknesses you believe exist in the law 
or its administration. 

7. “In view of the extent and intensity 
of competition that now exists in the 
field of domestic transportation, public 
regulation should be abandoned.” Give 
your position relative to this statement 
and justify that position at some length. 

8. Discuss the Civil Aeronautics Act 
of 1938 as to: (a) major provisions; (b) 
progress of commercial air transport 
thereunder; (c) your judgment as to the 
soundness of administration of the Act. 

9. “Any movement toward rigid dis- 
tance scales of rates is objectionable from 
the points of view of both carrier and 
shipper.” Discuss, pro or. con, at some 
length. 

10. State clearly the goals that should 
be attained in the course of the receiver- 
ship (trusteeship) and reorganization of 
a railway and discuss the general policy 
of the Interstate Commerce Commission 
during recent years with respect to re- 
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capitalization plans of railways under- 
going reorganization. 

11. Set forth clearly the provisions of 
the Railway Labor Act of 1934 under 
which all railway labor disputes are now 
progressed, commenting upon the opera- 
tion of the Act and indicating any 
changes you believe should be made. 

12. “The railways of the United States 
should be consolidated into a small num- 
ber, perhaps 6-8, of essentially non- 
competing systems, with considerable 
abandonment of duplicating and branch 
—even secondary main—lines. Such con- 
solidation would serve both public and 
carrier interest.” Discuss, pro or con, 
at reasonable length. 

13. Trace from 1877 (Munn vs. Illinois) 
changes in the line of demarkation be- 
tween state and federal control of railway 
cates, citing pertinent court decisions and 
any legislation significant thereto. 


Examination No. 2: The Principles of 
Traffic Management. 

1. Define traffic management. Dis- 
tinguish between an industrial and a 
commercial traffic manager. List some 
arguments for traffic management in a 
business concern. 

2. You are asked to set up a traffic 
department in a large industry. Outline 
at least five general duties you would 
assign to the traffic department. Indi- 
cate where you would place the traffic de- 
partment in the general organization 
chart of the business. 

3. The concern of which you are in- 
dustrial traffic manager is preparing a 


procedure manual for the guidance and 


information of company employees. 
What material would you suggest be 
placed in the manual to cover the co- 
operative relationships between the traf- 
fic department and (1) the advertising 
department, (2) purchasing department, 
and (3) accounting department. 


4. What is freight classification? List 
elements entering into the making of 
such classifications. Outline the his- 
torical development of freight classifica- 
tions. Distinguish between freight rates 
and freight ratings. 

5. As traffic manager of a medium 
sized trade association, you are hiring 
a chief for your rate bureau or depart- 
ment. What should he know, in general, 
about (1) obtaining tariffs, (2) filing 
systems, (3) indexing plans? 

6. What are the main duties of a re- 
ceiving department? What equipment 
should a shipping department possess? 

7. List some of the services a plant 
transportation department should per- 
form fer an industry. How would you 
suggest integrating it with the industry’s 
traffic department? Define materials 
handling. 

8. What is meant by expediting ship- 
ments? How would you organize for 
expediting during a war period? List 
the various types of claims. 

9. As a traffic manager for a large de- 
partment store, prepare a short memo- 
randum for your superior on controlling 
the movements of local deliveries by 
truck. 

10. What is a traffic counselor? Out- 
line the relationship which should exist 
between the manager of a chamber of 
commerce traffic bureau and (1) chamber 
members, (2) transportation companies, 
and (3) the chamber itself. What are 
some of the methods of payment for a 
traffic counselor? 


Examination No. 3: General Business 
Including: Principles of Economics or 
Economic Theory, Marketing, Govern- 
ment or Political Science, Geography, 
and Finance and Banking. 

(Answer any ten (10) complete ques- 
tions) 


1. The United States has been likened 
to an empire with a small, densely pop- 
ulated “center” devoted to _ business, 
finance and manufacturing, and large 
outlying areas devoted to the produc- 
tion of raw materials and serving as 
markets for manufactured goods. 


Elaborate on the above indicating 
which areas are devoted to the produc- 
tion of foods and industrial raw ma- 
terials. Indicate the types of manufac- 
turing and commercial institutions found 
in those regions. Which regions are 
most highly specialized and which ones 
are most nearly self-sufficient? What 
is the role of the so-called “American 
manufacturing belt”? Present any avail- 
able evidence which might indicate that 
centralization and regional specializa- 
tion along the lines previously indicated 
are breaking down. 

2. Resolved: that the Government 
should confine itself to the essential 
services of national defense, justice, and 
the regulation of internal affairs, with- 
drawing from all fields of promotive 
activity. Take one Side. 

3. “As every practical business man 
knows, conditions in the real world are 
frequently just the opposite of those 
Which are pictured by the academic 
economist in his famous law of supply 
and demand. The economist says that 
the price of a commodity must rise if 
the demand increases and must fall if 
the demand decreases. But the busi- 
ness man knows from experience that 
an increase of demand can cause a de- 
crease of price, and that a decrease of 


demand van cause an increase of price. . 


The economist says that the price must 
fall if the supply increases and must 
rise if the supply decreases. But the 
business man knows from experience 
that an increase of supply can cause 
the price to rise and that a decrease of 
supply can cause the price to fall”. (a) 
State and explain the academic econ- 
omist’s principle of supply and- demand. 
(b) Carefully discuss each of the alleged 
contradictions of this principle appear- 
ing in the above quotation. 

4. As measures for bringing about an 
orderly increase in our imports discuss: 
(a) the substitution of subsidies for 
tariff protection; (b) the indemnifica- 
tion of workers and investors injured by 
the increase of particular imports; (c) 
international agreements to prevent 
dumping and the exploitation of labor; 
(d) our “reciprocal trade agreements.” 

5. Explain the essential difference be- 
tween the value and the cost principles 
of railway rate making. (a) Would the 
thoroughgoing application of one of 
these principles make it unnecessary to 
set valuations on railway property? To 
regulate railways at all? Explain in both 
cases. (b) Discuss this argument against 
the cost principle: “You can’t know 
what the service will ‘cost unless you 
know how much service the shippers will 
take, and you can’t know this until you 
know the cost of service.” 

6. (a) What is marketing function? 
(b) Enumerate the marketing functions 
and define each. (c) Which marketing 
functions are most important? Why do 
you think so? (d) Which marketing 
functions are most expensive to per- 
form? Why do you think so? (e) What 
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may be said to be the total cost of trans- 
portation? Does this appear to be the 
most expensive of the various markeiing 
functions? Is all transportation cost a 
part of marketing cost? Explain. 


7. It has been said that “the autoino- 
bile has changed life more than anytl ing 
else since the railroad; and that the mo- 
tor truck has apparently changed 
marketing more than any other single 
factor during the past 20 years.” Do you 
believe that the changes in marketing 
methods brought about by the automo- 
bile and motor truck have increased or 
decreased marketing efficiency? Why? 


8. A manufacturer of salad dressings, 
sauces, and relishes sells his output to 
wholesalers, but employs specialty sales- 
men to call upon the retailer. The terri- 
tory covered extends from Ohio to Texas 
and from Minnesota to Georgia. He 
uses two sets of salesmen. (a) What type 
of men is needed for each force? (b) 
How should each force be recruited? 
trained? supervised? paid? (c) In what 
mediums should this manufacturer ad- 
vertise? 

9 (a) Why should the business man 
of today concern himself with terri- 
torial division of labor? (b) What is the 
relationship of form, place, ownership 
and time to the utility of goods? Where 
does transportation fit as an economic 
process? (c) What is meant by the term 
“distribution” by an economist? What do 
we call the distributive shares which go 
to land, labor, capital, and the entre- 
preneur? (d) Distinguish between an 
exchange economy and a supply econ- 
omy; between an economic system and 
an economic region. 

10. Explain the general characteristics 
necessary to make a tax system just. (a) 
Can a sharp distinction be drawn be- 
tween “ability to pay” and “benefit re- 
ceived”? Explain. (b) Can it be known 
whether a shiftable tax conforms with 
the ability principle? Explain the nature 
of the problem. (c) With respect to jus- 
tice, compare proportional taxation, 
progressive taxation and regressive tax- 
ation. 

11. What is meant by being “market- 
minded”? To what extent are the follow- 
ing market-minded: farmers? railroad 
executives? automobile manufacturers? 
doctors? public utility executives? retail 
grocers? steel manufacturers? 

12. What do you think of the proposal, 
often advanced, to have goods labelled 
with grade-marks according to govern- 
mental standards? To what goods would 
this proposal be applicable? Would this 
proposal mean that the goods marketed 
under such grade-marks would cease to 
be advertised except, perhaps, for price 
advertising? 

Examination No. 4: The Elements of 
Interstate Commerce Law and Regula- 
tion. 

1. The North and South Railroad and 
the East and West Railway perform 
terminal switching services at Aville. 
The latter railroad receives from and 
delivers to industries which are served 
directly by the former railroad, and ab- 
sorbs the switching charges of the for- 
mer railroad. Discuss the obligations 
of North and South Railroad and o! the 
East and West Railway in supplying the 
industries located on the line of the 
North and South Railroad, and those 
connected with the tracks of the East 
and West Railway. 

2. Under which specific Part of th: In- 
terstate Commerce Act, if any, are the 
following types of transportation ca:riers 
or services engaged in interstate com- 
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merce regulated: a. railroads, b. crude 
petroleum pipe lines, c. refined petroleum 
products pipe lines, d. natural gas pipe 
lines, e. freight forwarders, f. motor 
freight common carriers, g. private 
freight car companies, h. motor freight 
contract carriers, i. store-door collection 
and delivery services performed by mo- 
tor for railroad carriers, j. railroad op- 
erated ferry companies, k. car floatage 
operations, 1. car ferry companies, m. 
motor bus common carriers, n. motor 
pus contract carriers, o. 
operators engaged in motor freight 
transportation or in the transportation 
of persons, p. coastwise steamship line 
operations, q. coastwise steamship tramp 
or contract carrier operations, r. over- 
seas or foreign steamship line operations, 
s. Pullman Company, t. Great Lakes 
package line companies, and, u. wharf- 
ingers. 

3.a. The American Manufacturing 
Company operates a plant at Beeville. 
This city is served by the Southeastern 
Railroad Company. What are the cir- 
cumstances and conditions under which 
the Southeastern Railroad Company will 
be required to establish switch-track 
connections between its line and the fa- 
cilities of the American Manufacturing 
Company? b. Under what conditions 
does the Interstate Commerce Commis- 
sion have jurisdiction over applications 
for the establishment of switch connec- 
tions between a railroad and an industry? 


4. a. What persons, natural or artifi- 
cial, are subject to the penalty provisions 
of the Interstate Commerce Act? b. How 
does the Interstate Commerce Commis- 
sion police and punish offenders who 
knowingly and willfully disobey the law- 
ful orders of the Commission or orders 
of the Interstate Commerce Commission? 


5. Define and illustrate with an ex- 
ample: a. unreasonable rates or charges, 
b. unduly preferential rates, charges or 
services, c. unreasonably prejudicial 
rates, services or charges, d. discrimina- 
tory rates or charges, e. unjust discrim- 
ination, f. rebate, g. illegal rate or charge, 
h. unlawful rate or charge, i. “long and 
short haul” clause violation, and j. “ag- 
ga of intermediates” clause viola- 

on. 


6. a. State in your own words the sub- 
stance of Rule of Rate Making of the 
Interstate Commerce Act as contained 
in Part I, Section 15 A; Part II, Section 
216(1); Part III, Section 307 (f); and 
Part IV, Section 406 (d). .b. How does 
it differ from the provisions of the Rule 
of Rate Making provided for by the In- 
terstate Commerce Act, Section 15 A, 
as amended (1) by the Transportation 
Act, 1920, and (2) by the Emergency 
Railroad Transportation Act, 1933? 

7. a. Distinguish between and _ illus- 
trate with examples a lawful allowance 
Made by a carrier subject to the Inter- 
state Commerce Act and a rebate, draw- 
back special rate or other unlawful de- 
vice. b. Under what circumstances and 
conditions does the Interstate Commerce 
Commission have jurisdiction over pay- 
ments made by carriers to shippers, con- 
signees or others for services or facilities 
furnished by these parties in connection 
With the performance of transportation 
Services? 

8. The Northeastern Railroad publishes 
a tariff naming a rate on wheat carloads’ 
from ionesboro, Wisconsin, to Smithville, 
Tennessee, of 60¢ per 100 pounds, car- 
load iy inimum weight 60,000 pounds. a. 
How ‘ust the rate be published, and 

ed? b. A competitive shipper located 
at Browntown, Wisconsin, objects to the 


private * 


rate alleging that it is unduly prejudi- 
cial and preferential. How may he pro- 
ceed to register his complaint and ob- 
tain action? c. Upon what grounds may 
he seek suspension of the rate? d. For 
what period of time may it be suspend- 
ed? e. If after the period of suspension 
the decision with respect to the rate 
has not been reached, what is the status 
of the proposed and suspended rate? 


9. Discuss the powers with respect to 
the routing of freight shipments which 
must move over joint through railroad 
rates of: a. the shipper, b. the consignee, 
c. the owner of the goods, d. the initial 
carrier, e. intermediate connection car- 
riers parties to through joint rates, f. 
delivering carrier, g. switching carrier at 
destination, and h. the Interstate Com- 
merce Commission. 


10. The National Products Company, 
through a traveling or field agent, pur- 
chases a carload shipment of 40,000 
pounds of spinach, at Seeville,Georgia. 
The shipment is consigned by the field 
agent to the National Products Company 
at Deeville, New York, via Southeastern 
Railroad in connection with the North- 
ern Railway. While in transit the ship- 
ment is completely destroyed as a result 
of a flood which occurs while the car 
is at Etown, Maryland, on the Northern 
Railway 12 days after shipment. The 
normal time of operation over this route 
from Seeville to Deeville is 10 days, 5 
days to Geetown, the junction between 
the Southeastern R. R. and the North- 
ern Railway and 5 days from Geetown 
to Deeville. The car is delivered to the 
Northern Railway 9 days after ship- 
ment. The goods are sold by the seller 
to the buyer f.o.b. cars Seeville, Geor- 
gia. With respect to this shipment, dis- 
cuss the following aspects: a. Which 
carrier is liable, if any, for the damage 
suffered and upon what grounds, if 
any? b. Who, if anyone, is entitled to 
file claim for damage? c. How is the 
amount of damage to be measured? d. 
Within what period of time must claim 
be filed and action at law instituted if 
claim is not paid? e. Against which car- 
rier or carriers may claim be filed or 
suit at law be brought on the claim? 





Port of Houston Sets 
Record in 1948 


Deep-sea commerce handled by the 
Port of Houston in 1948 surged above 
the 40,000,000-mark to establish a new 
all-time high, a preliminary report re- 
leased by the Houston Navigation Dis- 
trict showed. 

Cargo moving in and out of the port 
amounted to 40,679,029 tons, an increase 
of 19.14 per cent over the 34,143,777 tons 
for 1947. 

Value of the 1948 tonnage was $1,129,- 
701,400, also a new record. 


General W. F. Heavey, director of the 
port, attributed the increase in part to 
large shipments of grain under the 
Marshall Plan and to a heavy movement 
of fertilizer to all parts of the world. 
Shipments of petroleum and petroleum 
products also were larger. 

“How Houston’s tonnage will rank with 
other ports of the nation will not be 
known until official Army Engineers’ 
statistics are released,” said he. “In 
1946, the last year for which the Army 
Engineers’ ranks are available, Houston 
stood fourth in the nation, less than 
1,000,000 tons separating it from Phila- 


25 


| TRANSPORTATION WEEK 


delphia and Baltimore, second and third 
ports, respectively. 

“Ship arrivals in Houston during 1948 
also showed a substantial gain. A total 
of 2,657 vessels came into the port last 
year as compared to 2,327 for 1947.” 


“Houston hopes to attain its goal of 
becoming second port in the nation in 
1949,” Col. Wilson G. Saville, chairman 
of the Port Commission, said. “We'll be 
working harder than ever to better the 
1948 record and at the same time to 
reach our objective of ranking second 
only to New York.” 





Year’s Growth of U.S. 
Merchant Fleet Cited 


Growth of the privately-owned Ameri- 
can merchant fleet from 1,003 ocean- 
going ships of 1,000 gross tons and over, 
on January 1, 1948, to 1,216 such mer- 
chant vessels on January 1, 1949, was 
caused by the addition of 8 ships of 106,- 
000 deadweight tons from new construc- 
tion, and purchase of 223 vessels of 3,- 
000,000 deadweight tons from the Mari- 
time Commission, with allowance for 
sales, transfers or scrapping, or a net 
addition of 213 ships of almost 2.9 mil- 
lion deadweight tons, according to a re- 
port by the National Federation of 
American Shipping, Inc., of the status of 
the permanent American merchant 
marine (see Traffic World, Jan. 15, p. 
21). 

Figures of the federation showed that 
the privately owned fleet as of January 
1, 1949, consisted of 718 dry cargo and 
combination vessels of approximately 17.2 
million deadweight tons, and 498 tankers 
of over 7 million deadweight tons, as 
against 643 dry cargo and combination 
vessels, totaling about 6.3 million dead- 
weight tons, and 360 tankers of 5 mil- 
lion deadweight tons on January 1, 1948. 

The present privately-owned fleet, the 
federation said, was 4 million deadweight 
tons greater than the 10.2 million dead- 
weight tons in 1939. It ascribed the 
greatest part of the increase to the 
strengthening of the tanker arm of the 
merchant marine, which. it said, in- 
creased about 2.7 million deadweight tons 
over the prewar level; the dry cargo seg- 
ment of merchant marine had increased 
about 1.9 million deadweight tons over 
the prewar level, while the combination 
and passenger segment of the fleet fell 
drastically from 150 vessels of 1,097,000 
gross tons prewar to only 45 vessels 
of 397 gross tons at present. In report- 
ing on the government-owned fleet, the 
federation said: 

“During 1948, with the increase in the 
privately-owned fleet, the reduction of 
emergency shipments abroad and the in-- 
creased participation of foreign flag ves- 
sels in U. S. foreign trade, the need for 
large numbers of Government-owned: 
vessels fell rapidly. 

“On January 1, 1949, 63 shipping com- 
panies were operating under bareboat 
charter 354 government-owned vessels of 
over 3.5 million deadweight tons. 

“This is in sharp contrast with the 
status on January 1, 1948 when 80 ship- 
ping organizations were operating 1,128 
Government-owned ships totaling 11.5 
million deadweight tons, on bareboat 
charter.” 

Citing the continued growth: of the 
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national defense reserve fleet, the fed- 
eration said that in 1948 virtually all 
World War II-built tankers and the bet- 
ter dry cargo vessels were sold by the 
Maritime Commission. By January 1, 
1949, it added the national defense re- 
serve fleet had grown to 1,866 vessels, ex- 
clusive of barges, tugs, concrete ships, 
military auxiliaries and British Liberties. 





Port of Stockton, Calif., 
Reports Big Tonnage Gain 


Ocean terminal tonnage handled at the 
docks of the port of Stockton, Calif., in 
1948 showed a 94 per cent gain over that 
handled in 1947, according to Elmo E. 
Ferrari, director of the port. 


Mr. Ferrari, who described the port as 
“California’s 77-mile inland seaport,” 
said the tonnage gain in 1948 was at- 
tributable mainly to increased shipping 
to Mediterranean, European and trans- 
Pacific areas and to an increase in the 
total number of steamship lines that 
served the port. The tonnage handled 
in 1948, he said, totaled 1,003,476 short 
tons as against a total of 760,462 short 
tons in 1947, an increase of 233,014 tons. 


He said that there had been a total 
gain of 32 per cent in tonnage handled 
by all facilities operating under the 
Stockton Port District in 1948; that 2,186 
ships had discharged or loaded cargo 
over the terminal facilities of the port 
since the first cargo deep draft vessel 
called at the port in February, 1933, and 
that a total of 147 ships used the ocean 
terminal in 1948, as against “the 100 that 
tied up in 1947.” 





Scheduled Airlines Offer 
Military 5 Per Cent Discount 


To enable the United States military 
agencies to place air travel on the same 
basis as surface travel, the Air Transport 
Association, on behalf of 26 domestic 
scheduled airlines of the country, has 
offered a 5 per cent discount and special 
baggage allowances, on all travel covered 
by transportation orders issued and paid 
for by the military agencies. 


“This offer, submitted at the request 
of the Navy, Marine Corps, Coast Guard, 
Army, National Guard and Air Force, 
would apply to these agencies and other 
groups in the National Military Estab- 
lishment, which for many years have had 
contracts which called for the exclusive 
use of rail transportation,” said M. F. 
Redfern, vice-president of the associa- 
tion. 


“The airlines contend that the military 
agencies should no longer be restricted 
by exclusive arrangements, but should 
have a free hand in selecting the type 
of transportation best suited to the 
needs.” 

In tendering the 5 per cent discount, 
Mr. Redfern said that airline fares be- 
tween principal points within the USS. 
“are comparable to those in effect for 
first class surface transportation. Thus, 
the proposed discount from present air- 
line fares is a real approach toward 
meeting the competition of the rate re- 
ductions provided at the present time 


to the military agencies by surface trans- 
portation.” 

In making comparisons of airline rates 
with those of surface transportation, 
Mr. Redfern said “consideration must be 
given to savings made possible by speed. 
These savings include not only free meals 
and other items of travel expense, but 
great savings directly calculable in terms 
of dollars as applied to salary and per 
diem costs.” 

Mr. Redfern also said that the advan- 
tage of even short journeys by air was 
“proven when it is considered that the 
greatest mass air travel has accumulated 
between the more important closely 
joined cities such as New York and Bos- 
ton, New York and Washington, Cleve- 
land and Chicago, Cleveland and De- 
troit, Los Angeles and San Francisco, 
and Seattle and Portland, Oregon.” 





Latin-American Institute 
Hears Beard, Kelley 


The day of the self-sustaining nation 
was past, and from now on there could 
be no isolation if the United States was 
to compete successfully with the rest of 
the world in trade and commerce, Alfred 
J. Kelley, treasurer of D.C. Andrews & 
Co., declared at a meeting of the Ex- 
porters’ Circle of the Latin American 
Institute, January 17, in Chicago. 

“We can be self-sustaining if we want 
to go back to frontier days and. live like 
the pioneers did, but we must realize 
that if we are to continue to expand our 
standard of living we need the help and 
the products of the rest of the world,” 
said he. 

The speaker said that 21 nations con- 
tributed something to the manufacturing 
of the American automobile, and that 
without foreign raw materials our econ- 
omy would be seriously affected. He sug- 
gested to small exporters that they con- 
centrate their efforts in delevoping sales 
in markets not affected by the Economic 
Cooperation Administration program, 
such as the Philippines, Japan, South 
Africa, and the East Indies. 


Beard on Latin American Trade 


Charles E. Beard, executive vice-presi- 
dent of Braniff International, also ad- 
dressed the Latin American Institute. 
Mr. Beard said that with the inaugura- 
tion of complete air service direct to the 
Latin American market by Braniff, mid- 
western industrialists could look forward 
to an increasing demand for their prod- 
ucts. 

“In 1929, Chicago was 24 days by train 
and boat from Rio,” he said. “Next 
month, when Braniff extends our present 
Chicago-Lima, Peru, services non-stop 
across South American to Rio de Janiero, 
Brazil, the two cities will be less than 
31 hours apart. Lima, today, is less than 
24 hours from Chicago.” 


N.Y. Port Authority Officers 


Howard S. Cullman, of New York City, 
was reelected chairman, and Joseph M. 
Byrne, Jr. of Newark, New Jersey, vice- 
chairman of the Port of New York Au- 
thority by the unanimous vote of the 
commissioners of the Authority at their 
annual meeting. Both officers of the bi- 
state agency were first elected to their 
posts four years ago and reelected for 
three previous terms. 

At the same time the board reelected 
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Austin J. Tobin as executive director of 
the Port Authority and Leander I. Shelley 
as general counsel. Mr. Tobin, who first 
entered Port Authority service in 1927 has 
been executive director since 1942. Mr. 
Shelley joined the staff in 1926 and has 
been general counsel since 1942. 


Fraser Tells Rail Workers 


‘Their Jobs Depend on 


Sound Public Opinion 


There was no such thing as common 
labor on the railroads—except to the ex- 
tent that men who worked with “a ham- 
mer, a typewriter or a fountain pen” were 
all laborers in the common interest of 
the welfare of the road for which they 
were working, said Donald V. Fraser, 
president of the Missouri-Kansas-Texas 
Railroad Company, in an address at a 
meeting of the St. Louis, Mo., Car De-, 
partment Association January 18. 


Every worker, said he, was an integral 
part of the whole. Unless he did his part 
well, efficiency was lost, he said, adding: 

“The railroad could not operate effici- 
ently without certain policies formulated 
by management; nor could it operate 
without, say, dependable car trucks.” 


His discussion dealt largely with rail- 
road problems about which he said even 
many railroad workers seemed to have 
incorrect views. He pleaded with his 
hearers to get the proper slant and to 
assist in establishing sound public rela- 
tions by speaking up for the railroads 
whenever possible, and by defending 
them when they were attacked in their 
own social circles. 

“Labor must not only assume some re- 
sponsibility for the prudent operation of 
the railroads, but it is going to have to 
make a substantial contribution to the 
efficient operation of railroad properties,” 
said he. “The time has come when labor 
must realize that if it expects to enjoy 
the lion’s share of earnings, it must be 
reasonable and realistic in the demands 
it makes. With labor making continually 
renewed demands for a larger and larger 
shares of revenues, and railroad rates 
reaching the saturation point, savings 
can only come in increased efficiency and 
through new cost-savings methods, which 
require new capital investments. This 
means that labor must give full value 
for the wages it receives—and labor 
leaders must cooperate in an effort to 
eliminate the extravagant ‘make-work’ 
demands, which mean only wasteful. 
non-productive and unnecessary labor 
costs.” 

As examples of unreasonable labor de- 
mands, he cited the insistence on extra 
men on diesel locomotives, and the “maze 
of make-work or featherbedding rules 
and regulations now in railroad labor un- 
ion contracts, all of which merely add up 
to a tremendous cost to the railroads for 
non-productive labor.” If those could be 
eliminated, he said, “much would be ac- 
complished in solving the problems of the 
railroads.” 


Railroads and Socialism 


He said the railroads were the first 
line of defense against socialism and 
communism. The railroad business was 
“difficult and exacting,” he contizued, 
citing as proof of that the fact that the 
gross revenue of the railroads in 1948 
was $9,000,000,000 as against a total 
value of $22,000,000,000, or “a turn-over 
of only 40 per cent of value.” This he 
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contrasted with a turnover of $1.22 for 
each: dollar of capitalization in the oil 
industry and $1.46 in the steel industry. 


“Let me break down that to a point 
where it is more easily understood,” 
said he. “Suppose a friend of yours saw 
an opportunity for a neighborhood 
lunch stand. He decided that, after all 
expenses were paid—including the em- 
ployes, taxes, etc.—he should net, in a 
year’s time, about $3,500. If he were to 
make the same net return on his in- 
vestment that the railroad industry 
makes on its plant, your friend would 
have to build a hundred-thousand-dollar 
stand! You might point this out the 
next time someone tells you about the 
tremendous earnings of the railroads.” 


He said that revenue derived from 
freight and passenger traffic was not 
sufficient to meet rising materials and 
labor costs, but added that “the fear 
has been expressed by some railroad 
executives and economists that increased 
rates might be offset by a corresponding 
loss of traffic—in other words, that the 
time may be rapidly approaching, if it 
is not already here, when the cost of 
transportation must be stabilized within 
a price bracket the public is willing to, 
and can pay.” 

There were increasing signs that com- 
peting forms of transportation were 
going to be a greater threat to railroad 
jobs than ever before, he said, adding: 


“Any way you look at it, the situation 
is a serious one from the standpoint 
of the railroad and the railroad workers. 
Seniority isn’t worth much as job pro- 
tection when there’s no job to protect. 
The policy of subsidizing other forms 
of transportation can wreck the rail- 
roads and. railroad jobs, if the railroads 
are not allowed an even break in com- 
petition. It costs the railroads approxi- 
mately fifteen per cent of their revenue 
just to keep up their own roadways and 
structures. In addition, part of the fed- 
eral, state and county taxes railroads 
pay goes toward the upkeep of the high- 
ways, waterways and  airports—their 
competitors are not burdened with these 
operating expenses. . 


Responsibility of Rail Men 

“These conditions are allowed to exist 
today because the public is unacquainted 
with the facts. They see a tremendous 
amount of plant and equipment which 
represents the railroads. To them it 
looks as though railroads have a surplus 
of money, and to them high taxes are 
fair. They see no reason why railroads, 
With all this misunderstood investment, 
should raise rates. It is up to every 
railroad man to correct this erroneous 
thinking by the general public.” 


He had faith, however, in the sound 
thinking of railroad people and in their 
willingness to help set the public straight, 
said Mr. Fraser, concluding: 


“While our problems are serious— 
Probably the most critical in the history 
of the transportation industry—I do not 
want to leave the impression that I am 
a pessimist. I am not. I have a strong 
faith in Providence, and I feel that the 
adjustments taking place in our economy 
—In our very way of life—are part of an 
overal! pattern designed for the better- 
ment of mankind. I have faith, too, 
that thinking men, free to think and act 
M our democratic society, will not permit 
us to sink to the levels of policed economy 
and to the standards of living existing 
M nations like Russia, Germany, France, 
Italy, and more recently in socialistic 
England. But we must not be confused— 


we must give deliberate and serious 
thought to our problems—determine 
methods for overcoming them—and act.” 


Gurley Asks Financial 
Support for T. A. of A. 


A plea for financial support of the 
work of the Transportation Association 
of America was made by Fred G. Gurley, 
president, Santa Fe system, at a luncheon 
attended by about 150 mid-west indus- 
trial and transportation leaders at the 
City Club, Chicago, January 21. F. A. 
Poor, Chicago, chairman of the finance 
committee of the association, issued the 
invitations and was host at the luncheon. 

Mr. Gurley said there were times, in 
years past, when he had felt that the 
circumstances which inspired the founda- 
tion of the association had been largely 
imaginary. Those circumstances — the 
danger of the fall of private enterprise 
in the transportation industry—had, 
however, he added, become very real 
and it was becoming increasingly ap- 
parent that an entire recasting of our 
transportation regulatory policy would 
have to be made if we were to avoid 
socialization, not only in transportation, 
but in all important industry; for, as 
he said, “as goes transportation, so goes 
our economy.” 


He cited several instances which, he 
said, illustrated the confusion of ideas 
in federal regulatory policies, among 
them the so-called Norfolk wharfage 
cases, shortly to be argued before the 
U.S. Supreme Court, in which the United 
States was both the complainant and 
the defendant, and the Attorney Gen- 
eral had charge of both the prosecution 
and the defense. 


He asked for more generous financial 
support for the association, suggesting 
among other things that the money 
spent annually on the dinner of the 
Railway Business Association might bet- 
ter be devoted to the fight the association 
was making. He suggested also that the 
base of the governing body of the asso- 
ciation—its board of directors—be so 
broadened so that it might reflect ideas 
from closer to the “grass roots.” 


‘Freedom Train’ Made 
Perfect On-Time Record 


In its tour of the United States, the 
“Freedom Train” turned in a perfect on- 
time record, according to William T. 
Faricy, president of the Association of 
American Railroads. 

Not once, Mr. Faricy reported, was the 
train delayed for operational or me- 
chanical reasons. He cited this 15- 
month record as “a high tribute to the 
technical know-how of the thousands of 
railroad men who operated -and main- 
tained the train and who arranged its 
itinerary.” Many of the steepest grades 
in the country were negotiated with ease, 
and on no occasion was additional mo- 
tive power required, he added. 


Mr. Faricy stated that the 2,000-horse- 
power diesel-electric locomotive, a joint 
donation of the American Locomotive 
Company and the general Electric Com- 
pany, hauled the seven-car train over 
54 different railroads, traveling more 
than 37,000 miles to become the first 
locomotive in history to operate in all 
48 states. 
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The railroading phrase of the “Free- 
dom Train” tour was coordinated by the 
Association of American Railroads with 
individual railroads and the American 
Heritage Foundation. 


Rome, N.Y. Traffic Club 
Told About Future of 


Traffic Management 


Perhaps no job in American industry 
today required more technical training 
than that of traffic management, said 
Robert J. Bayer, editor, the Traffic 
World, in an address on “Mr. Boss, Meet 
Your Traffic Manager,” at a boss’s night 
dinner meeting of the Traffic Club of 
Rome, N.Y., January 19. However, he 
added, despite the fact that the traffic 
man, in the past decade, had become 
increasingly skilled in the technical de- 
tails of his work, there were new de- 
velopments that indicated his place in 
the industrial picture, in the immedi- 
ately approaching years, was to be more 
important than merely that of a skilled 
technical worker. 


“We have only to remember that, be- 
fore the second world war, American 
production had reached a peak of effi- 
ciency that gave this country the upper 
hand in the markets of the world,” said 
he. “The production line was a pe- 
culiarly American institution that made 
it possible for such things as our auto- 
mobiles, typewriters, refrigerators and 
radio receivers to predominate in foreign 
countries, despite the fact that wages 
and standards of living here were the 
highest ever attained anywhere. 


“There are those, however, who say 
that we are near the end of possible 
efficiencies in production and that, in the 
face of increasing labor costs, other 
means of keeping American goods on a 
price competitive basis with those made 
abroad must be found if the level of our 
foreign trade is to be maintained and 
raised. And there is a particular need 
for increasing our exports in depletions 
of raw materials that point to the need 
for added imports in years to come. 

“If, then, foreign competition for 
manufactured goods can no longer be 
challenged by lower production costs, the 
only place left where room may be found 
to keep our low price levels is in the field 
of distribution. That field covers a wide 
variety of factors, including such things 
as advertising, sales expense, and busi- 
ness promotion of various kinds. But a 
very important fraction of the distribu- 
tion cost lies in transportation. 

“The new efficiencies that will keep 
us ahead in the struggle for foreign 
trade thus lie very largely in the hands 
of the industrial transportation expert— 
in other words, the industrial traffic 
manager.” 


Distribution Expert’ 


It was possible, Mr. Bayer continued, 
that we would have to abandon the nar- 
row designation of “traffic manager” to 
designate the distribution expert of the 
future. In addition to the technical side 
of transportation—the checking of rates _ 
and the part he played in the making . 
of them; the selecting of routes, and 
similar duties—it was already becoming 
apparent that the designing of packages 
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and methods of packing were to be the 
responsibility of the new traffic man who 
would inevitably become the distribu- 
tion manager. Moreover, he asserted, 
there were logical reasons why the dis- 
tribution manager should be entrusted 
with the operations of materials han- 
dling, not merely as they applied to the 
receipt and dispatch of freight, but as 
they added efficiency in plant operations. 
He described a plant in which six lift 
trucks were needed during early morning 
hours, for freight unloading, and late 
afternoon hours, for freight loading, and 
asked: 

“Supposing in the same plant, six lift 
trucks were required in intraplant mate- 
rials handling. Would it be sensible to 
invest in twelve such pieces of equip- 
ment when, by wise scheduling, the 
same six could be made to do all the 
work?” 

The answer to that question, he added, 
was obvious; and it was equally obvious 
that the supervision of the operations 
of that equipment, whether in connec- 
tion with actual transportation, or with 
intraplant shifting of raw materials and 
semi-finished products, belonged in the 
distribution department. 

“Here, then,” he continued, “we have 
merely two examples of developing in- 
dustrial functions that naturally gravi- 
tate toward the distribution department, 
that logically require the services of the 
newer traffic manager. There are many 
others, reaching far into the production 
and administration side of the industry.” 

In view of this expanding importance 
of the traffic manager, the speaker con- 
tinued, it was particularly important for 
industrial executives to have an index 
by which the potential ability of the 
traffic man could be judged. It was to 
furnish some such index that the Amer- 
ican Society of Traffic and Transporta- 
tion had been organized, among traffic 
men themselves, and without outside fi- 
nancial assistance, to prepare for a fu- 
ture in which the industrial supervisor of 
distribution was to hold an executive 
position comparable in its responsibilities 
with the top executives in other depart- 
ments. 

He quoted at length from the explana- 
tion of the aims of the society made in 
a communication to the Traffic World 
(January 8, p 14.) by Charles H. Vayo, 
its president, and stressed the point that 
its founders were not a self-appointed 
body of policemen which had assumed to 
itself the right to say who was and who 
was not a competent traffic manager. 


About 150 members of the club and 
their employers attended the dinner, 
which was held at the Stanwix Hall 
Hotel. G. G. Fike, traffic manager, Rome 
Manufacturing Division, Revere Copper 
and Brass, Inc., presided. H. D. Beaver, 
Jr., assistant general traffic manager, 
Rome Division, introduced the speaker. 


N.Y. Waterway Association 


M. B. Kelly, president of McLain Lines, 
was reelected president of the New York 
State Waterways Association at its an- 
nual meeting, January 21, at the White- 
hall Hall, New York City. R. A. Gilbert, 
president of the Oil Transfer Corpora- 
tion, was elected treasurer. The associa- 
tion voted to continue its active opposi- 
tion to construction of the St. Lawrence 


Seaway, because of its belief that the 
seaway would divert most of the grain 
and other traffic from Buffalo, Oswego, 
Albany and New York, “with a destruc- 
tive effect on the volume of freight 
carried on the New York State Canal 
System.” 

The association, whose membership is 
composed of representatives of business, 
industry, court and civic groups, was ad- 
dressed by Col. W. W. Wanamaker, dis- 
trict engineer, U.S. Army Engineers. 
The speaker said that channel dredging 
and other New York Harbor improve- 
ment projects which the Army Engineers 
planned to carry out, could be com- 
pleted within five years if funds were 
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made available this year by Congress, 
The program, for which federal legis- 
lation has been passed, will cost $29,000,- 
000, according to Col. Wanamaker. 

B. D. Tallamy, superintendent of ‘the 
New York State Department of Public 
Works, expressed the hope that the $27,- 
000,000 program of federal improvements 
for the New York State Canal Sysiem 
could be expedited in the coming year. 
Since the end of the war contractors had 
been reluctant to: bid on this and other 
state projects because of the uncertainty 
of the delivery of steel and other supplies 
and the instability of labor rates, Mr. 
Tallamy said, but the situation was 
showing some improvement. 


Study on Claims and Claim Prevention 
On the British Railways Reviewed 


British Railway Research Service Shows Similarity to and Differences 


From Comparable Problems in the United States. 


Widespread 


Prevention Organization Seeks to Reduce Loss to British Taxpayers. 
By Robert J. Bayer 


A memorandum prepared by the 
British Railway Research Service in- 
dicates that problems of freight loss and 
damage, and efforts to solve them, on the 
British railways, now owned and op- 
erated by the government, parallel in 
many ways the same problems and the 
claim prevention activities in the United 
States. In a number of other ways, 
notably in the limiting of carrier liability 
when freight is shipped in “substandard 


_ packages,” and in the warning that “the 


taxpayers, ie., all of us, will have to 
make good the amount,” the differences 
resulting from dealing by the shipper 
with privately owned and _ operated 
transportation agencies, on the one 
hand, and with the government, on the 
other, are vividly illustrated. 

In the absence of comparative statis- 
tics disclosing total railway revenues, 
figures as to the total claims paid by 
British railways are not particularly en- 
lightening. General trends are indicated 
by the fact, however, that claims paid 
in the first quarter of 1948 were up by 
£135,000 over those paid in the first quar- 
ter of 1947. The total payments for 1947 
were £2,600,000, roughly $10,400,000 in 
United States money. 

The memorandum stresses problems 
created by the substitution in recent 
years of fibreboard for wooden contain- 
ers. Standards for fibreboard containers 
were developed with the cooperation of 
“case makers,” and are declared, in the 
memorandum, to “have stood the test 
of time.” These standards are incorpo- 
rated in the General Classifications of 
Merchandise, much in the manner as 
package specifications are published in 
Rule 41 of our Consolidated Classifica- 
tion; with this important difference, 
however, that the British standards “are 
statutory insofar as they relate to con- 
veyance at railway risk.” Freight car- 
ried in packages below those standards, 
or without a special certificate, is “car- 
ried at owner’s risk or under conditions 
of ‘damageable goods not properly pro- 
tected by packing,’ which limit the rail- 
way liability.” 

Claim Prevention Organization 


A unified organization on the British 
transportation system has charge of all 


prevention activities and polices ship- 
ments under the packing standards. 

“The whole country,” says the memo- 
randum, “is covered by traveling claim 
prevention inspectors who are directed 
from headquarters or by district officers. 
These men are the eyes and ears of the 
claim officers and form a close link with 
traders (shippers) with whom packing 
and other problems are discussed. The 
education of staff concerning the best 
methods of handling or other operations 
comes within their duties. In short, 
they cover all operations from the time 
the goods are handed to the railway 
ig delivery is effected at the destina- 
ion.” 

The work of these traveling inspectors 
is supplemented by an “indoor staff,” 
specially assigned to claim prevention 
matters in some offices, and performing 
those duties in connection with claim 
settlement work in others. Inspectors 
are instructed, where possible “to rem- 
edy faults in working on the spot.” 
Where the trouble requires the attention 
of more than one district or region, it is 
handled by indoor staffs in connection 
with similar staffs in the other regions 
or districts. 


These indoor staffs also compile, ex- 
amine and dissect freight loss and dam- 
age statistics, breaking down the claims 
under causes. This, the memorandum 
adds, makes possible the “tracking down 
of the source of difficulty and arriving 
at the cause or causes of claims which 
need to be eradicated.” 


At larger goods (freight) stations, 
claim prevention foremen examine, over 
the whole of the day, loading, handling, 
trucking operations, and the like, apply- 
ing themselves solely to prevention. The 
organization is presently experimenting 
with “mobile checkers” to spot-check 
traffic not otherwise seen by members 
of the claim prevention staff. 


Research and Package Design 


On the technical side, all the railways’ 
resources in research is at the call of the 
claim prevention organization in testing 
materials, designing packages, developing 
methods of loading and stowing, and 
experimenting with equipment such 4s 
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steel merchandise containers intended to 
insure safe transportation. Impact re- 
corders are widely used, says the memo- 
randum, so that “the place where rough 
or heavy shunting (switching) may have 
occurred can be located.” Operations 
comparable to American re-coopering are 
performed on “thousands of packages at 
repair depots.” 

In addition to standards for packing 
and packages, the British railways have 
developed standards for loading on many 
types of traffic. Freight handlers are 
instructed in these methods and required 
to adhere to them closely. 


Appliancies and facilities adopted for 
use in and on wagons (freight cars) in- 
clude shock absorbers; straw pads; fixed 
and movable bulkheads in cars; steel 
pracings, called “stillages,” for use in 
securing such commodities as tinplate; 
recessed rings for roping casks; shelves, 
and loading boards for motorcycles. 


One of the problems more serious on 
the British railways than on those in 
the United States, is damage caused by 
wetting. The inference from the memo- 
randum is that this is due, in large 
measure, to the more prevalent use of 
opentop type cars, and open trucks, or 
“lorries,” in connection with rail trans- 
portation. At any rate, the memorandum 
deals at some length with the inspec- 
tion and repair of tarpaulins, the need 
for “sheet-supporter bars” on trucks, and 
with experiments in progress intended to 
develop a “better and lighter sheet.” 


The memorandum also deals at some 
length with regulations regarding ad- 
dressing of packages, carload and less- 
carload, and with losses of entire pack- 
ages. It mentions the problems raised 
by failure of users of containers previ- 
ously used to efface earlier markings. It 
notes that many freight stations and 
freight cars are fitted with locks for 
protection against pilfering. The claim 
organization includes what are called 
“searchers” who attempt to locate miss- 
ing packages on which claims have been 
filed, police forces at large centers and 
large “marshalling yards,” and unclaimed 
goods and lost property yards, closely ap- 
proximating the O. and S. depots on 
American railroads. 


‘Education of Employes 


With reference to education of work- 
ers, the memorandum says that “the 
practices and views of the American 
railways on this subject are also well 
established in Great Britain.” 


“Meetings are held at all levels with 
representatives of the staff, including 
Station claim meetings,” it says. “They 
are usually of an informal character, 
and it is the policy to avoid their be- 
coming stereotyped. Information is cir- 
culated for the use of district officers, 
Station agents, supervisors, as well as 
Claim and claim prevention staff, giving 
current information as to the claims 
Position, and illustrations of particular 
probiems and examples of avoidable 
Claims. Members of the staff are invited 
to express their views and to offer sug- 
gestions as to how, in their opinion, a 
higher state of efficiency can be ob- 
tained, and how such claims as those 
described may be circumvented. 

“Articles appear in the railway and 
union journals and magazines, and il- 
lustrated posters are exhibited. It is 
Tecocnized that the building up of a 
sense of responsibility in the minds of all 
mMem.sers of the staff is essential if satis- 
factory results are to be achieved.” 


The British railways have apparently 
not as yet established nearly so close 
a tie with shippers in claim prevention 
work as that attained through the ship- 
pers’ advisory boards in this country. 
The memorandum merely notes that 
“personal contact is maintained with 
traders who are suffering disabilities 
arising from the war and periods of 
scarcity generally, and, to some extent, 
inexperienced personnel. Failures which 
arise and for which traders are respon- 
sible are brought to their notice and 
there is a general desire to cooperate in 
remedial measures.” 

It adds that the claim prevention 
organization “offers advice” to shippers, 
“usually welcomed,” on such things as 
discouraging the use of “making-do” 
containers; replacing damaged timbers 
in wooden crates; wiring and steel 
banding of wooden cases; erasing old 
labels from fibreboard containers; mak- 
ing “the package secure by plenty of 
gummed strip or other suitable means”; 
omitting advertising matter from pack- 
ages containing highly pilferable goods; 
care in documentation, and “avoiding 
last minute rush in endeavor to get 
goods dispatched.” 

Posters and pamphlets are distributed 
through chambers of commerce and 
other organizations and directly to 
manufacturers and others. In short, con- 
cludes the memorandum, “claim preven- 
tion problems are almost identical with 
those described in U.S. publications, and 
the conclusions emphasized therein are 
shared by the British railways.” 

A recent communication, sent to each 
staff member of the British railways by 
Eustace Missenden, chairman, Railway 
Executive, says that “as railway men 
and women, as trade unionists, and as 
decent citizens,’ all should be “vitally 
concerned in seeing that these losses 
stop.” Only a fraction of freight loss 
and damage waste can be blamed on the 
railway workers, says he, the greater 
part of it being “the work of outside 
people.” 

He points out that taxpayers must, in 
the end, foot the loss and damage Dill; 
that because of claim costs, there is “less - 
money available with which to improve 
conditions for those who work on rail- 
ways, or facilities for those who use 
them”; that goods stolen in transit 
“nearly all find their way to the black 
market where they enable the most un- 
productive and unworthy elements of 
our population to amass fortunes,” and 
that “goods in replacement of those 
stolen have to be made again in our 
factories, with long delay in their supply 
to legitimate purchasers.” This last, he 
adds, is particularly damaging to the 
vital British export trade. 


“Neither we, the British railways, nor 
the nation itself” he concludes, “should 
have to bear this great and unnecessary 
loss, Let us combine to put an end to it.” 


C.M.F.A. Meetings 


The Customer Relations Section of the 
Central Motor Freight Association will 
hold a luncheon meeting at the Hotel 
Sherman, Chicago, February 3. Chester 
G. Moore, chairman of the board of the 
association, will make awards for “drivers 
of the month,” as follows: September, 
1948: William Sonnenberg, Fred Olson & 
Son Motor Service; October: Charles M. 
Harmison, Pacific Intermountain Express 
Co.; November: John Haller, Fred Olson 
& Son Motor Service; December: E. L. 
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Townsend, Pacific Intermountain Ex- 
press Co. 

In addition, Leonard Veith, Pacific In- 
termountain Express Co., will receive the 
trophy, and a gold watch, as the Illinois 
“driver of the year.” He will be the as- 
sociation’s nominee as national driver’ of 
the year at the 1949 American Trucking 
Association’s roadeo. 

Speaker at the meeting will be Fred 
A. Kaiser, vice-president, Detroit Michi- 
gan Stove Co., Detroit, Mich., president 
of the Sales Executives’ Club of Detroit. 


O. S. & D. Section Meeting 


The O. S. & D. Section of C. M. F. A. 
will hold a dinner meeting at the Hotel 
Midland, Chicago, the evening of Febru- 
ary 2 T. W. O’Neil, manager of claims, 
George F. Alger Co., Detroit, chairman 
of the Claim Prevention Section of 
A.T.A., will speak on O. S. & D. problems. 


Mexican Isthmus Railroad 
For Ship Transport Depicted 


A motion picture designed to solicit 
support for a Mexican proposal for con- 
struction of a standard-gauge ten-track 
railroad across the Isthmus of Tehuan- 
tepec, with a harbor at each end, to 
transport ships of up to 35,000 tons over- 
land between the Atlantic and Pacific 
oceans was shown recently in the Depart- 
ment of Commerce auditorium by M. C. 
Rolland, general manager of the Mexi- 
can free ports, in the presence of several 
Commerce Department officials and other 
interested persons. 

_Mr. Rolland said the ship-carrying 
railroad project would result in shorten- 
ing of U. S. intercoastal shipping routes 
by “at least 1,600 miles.” He said “free 
ports” had been established at each of 
the harbors which would serve as termini 
of the proposed trans-isthmian railroad. 
It was contemplated that ships would 
cross the isthmus by railroad without 
customs interveniion, he said. 


Pan American ‘48 Operating 


Results Reviewed 


Passenger and cargo sales amounting 
to $130,000,000 were made by the Pan 
American World Airways system in 1948, 
it was announced by Willis G. Lipscomb, 
vice-president, traffic and sales, to a 
gathering of the top sales officials of the 
company. This was an increase of ap- 
proximately 24 million dollars or 18.3 
per cent over 1947, said he. 

Passenger and cargo sales made by 
the United States sales force of Pan Am- 
erican Airways in 1948 amounted to $58,- 
732,000, according to Mr. Lipscomb. This, 
he said, was an increase of $6,000,000 or 
11.3 per cent over 1947. 

Mr. Lipscomb said that the United 
States sales had reached a total of $48,- 
495,000 in passenger sales, an increase of 
$5,285,000 over 1947 which totalled $43,- 
210,000. In 1948 Pan American carried 
a total of 907,000 passengers. The in- 
crease in sales in 1948 was due, according 
to Mr. Lipscomb, to the increasing ac- 
tivities of the company sales offices and 
continued support of the travel agents. 

Cargo sales in 1948 amounted to $10,- 
237,000. Outbound cargo carried by Pan 
American increased in 1947 from 20,- 
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345,000 pounds to , 26,527,000 pounds in 
1948. This was a gain of over 30 per 
cent, it was pointed out. 

Mr. Lipscomb predicted that pas- 
sengers and dollar volume of United 
States sales would show an increase of 
10 per cent in 1949. He said he expected 
even greater gains in cargo sales. He 
said that the air cargo business “is just 
coming into its own and that Pan Ameri- 
can is operating an ever-increasing num- 
ber of scheduled all-cargo flights.” 





U. S. Requires No Canadian 


lron Ore, Seaway Foe Says 


Carroll B. Huntress, chairman of the 
National St. Lawrence Project Confer- 
ence, Washington, D. C., has made pub- 
lic a letter addressed to him by Alex 
C. Brown, president of the Cleveland- 
Cliffs Iron Co., Cleveland, O., setting 
forth Mr. Brown’s views to the effect 
that arguments of seaway proponents 
that national security requires con- 
struction of the St. Lawrence seaway to 
provide access to iron ore in the Labra- 
dor-Quebec ore fields are not valid. 

Mr. Brown wrote that “national se- 
curity does not require the importation 
of foreign ores through the waterway 
to make up for depletion of the Lake 
Superior district ore reserves.” He said 
that the reserves in that district com- 
prised about 2,000,000,000 tons, “besides 
an almost unlimited tonnage of taconite 
and jasper capable of being concen- 
trated into high grade iron ore.” 

“The development of these concen- 
trating processes,” said Mr. Brown, “is 
promptly proceeding with a view of 
providing in ample time an adequate 
supply of ore. This development pro- 
gram ... should not be delayed or dis- 
couraged by agitation for a St. Law- 
rence Waterway which would admit 
cheap foreign ores in foreign bottoms 
manned by cheaply-paid foreign labor. 
. .. To allow our steel industry to be- 
come dependent on foreign ore is un- 
thinkable. .. . It is my view that the 
public interest aroused in the Labrador- 
Quebec ore deposits is being used as 
a smoke-screen .. . to blind the public 
to this obvious threat to national security 
of making an important part of the 
steel industry to become dependent upon 
a foreign ocean-borne ore supply .. .” 





Railroads Oppose Illinois 


Canal Enlargement 


Enlargement of the present Illinois- 
Mississippi Canal at a cost of $100,000,000 
would be “a needless venture,” R. J. Mid- 
dleton, of Chicago, chief engineer of the 
Chicago, Milwaukee, St. Paul and Pacific 
Railroad, said at a hearing January 24 
in Washington conducted by the Board 
of Engineers for Rivers and Harbors of 
the Department of the Army on a recom- 
mendation that the present canal be re- 
constructed on a larger scale. He said 
that there were “now adequate trans- 
portation facilities.” 

“There is no public necessity to recon- 
struct this canal at the expense of the 
United States, and there is no justifica- 
tion for its reconstruction,” said he. 

Mr. Middleton told the board that the 


district engineer at Rock Island, IIl., had 
expressed the opinion that reconstruction 
of the canal would “originate no new 
tonnage, but divert tonnage from the 
vast network of railroads now serving the 
area:” 

In summarizing the railroads’ position, 
Mr. Middleton pointed out that the six 
railroads affected by the proposed project 
had filed with the board last December 
13 an analysis of the “District Engineer’s 
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Review Survey on the Illinois-Mississippi 
Canal, Illinois, August 1947.” 

The present canal, opened to naviga- 
tion on October 24, 1907, connects the 
Illinois and Mississippi Rivers, proceed- 
ing from a point on the Illinois River 
about 12 miles from La Salle across the 
State of Illinois to the Mississippi River 
at the mouth of Rock River. The exist- 
ing main canal, 75 miles in length, has 
32 locks. It is 7 feet deep. 





Uniform Classification Committee Ends 
Chicago Hearing on Docket No. 3 


Large Variety of Commodities Discussed by Industry Representatives 


Before Railroad Group. Several Protests Made Against Changes in 


Ratings and Minimum Loadings. ‘Exceptions’ Issue Brought Up Again. 
. By N. C. Hudson 


Arthur J. Coburn, general traffic 
manager, Penick & Ford Ltd., Inc., told 
the Committee on Uniform Classification 
that his company was interested in the 
following 12 commodities, on which the 
committee proposed to change com- 
pletely the carload and_ less-carload 
ratings: Dextrine, hydrol, corn oil meal, 
dessert preparations, molasses and syrup, 
corn sugar (granulated or powdered), 
corn sugar (other than granulated or 
powdered), coloring syrup, corn syrup 
unmixed, gluten feed, brewers grits, and 
gluten meal. Any change in the present 
ratings would affect millions of tons of 
these commodities moving from the 
company’s five factories, he said. 


Taking the chart which the committee 
had prepared, showing present class 
ratings or column percentages together 
with Docket No. 28300 prescribed classes 
indicating which column of the Class 
28300 scale more nearly produced reve- 
nue the same as under the present scales. 
Mr. Coburn said the relationships he 
would suggest were based on that chart. 

He said he strenuously opposed any 
change in the exception ratings, which 
were published on these commodities in- 
stead of specific commodity rates, such 
publication being an expedient to estab- 
lish the rates quickly either to meet 
truck competition or to place his com- 
pany on a competitive basis with some 
other shipping point. 

“Furthermore, a great many of the 
exception ratings were established on 
orders issued by the Commission,” he 
said, adding that any cancellations 
would mean drastic increases. 

As to carload ratings, he said he op- 
posed any changes in the commodity 
exception ratings, but should the Com- 
mission later so order, he believed the 
uniform ratings should be no higher 
than as follows: ‘ 


Dextrine—27% per cent of first class, 
the present level of rates within the 
south. 

Hydrol—proposed basis of class 25, 
approximately the present level of rates. 

Corn oil meal—proposed basis of 22% 
“does not seem out of order.” 

Dessert preparations—no higher than 
class 32%. 

Molasses and syrup—no higher than 
class 27%. 

Corn sugar—2714. 

Coloring syrup—class 35. 

Corn syrup unmixed—class 27%. 

Gluten feed and gluten meal—these 


were grain products and moved on 
grain products commodity rates and 
“we do not know of any shipment mov- 
ing on class rates.” 


Brewers grits—no higher than 27%, 
now in effect within the south. 


Mr. Boyle, speaking on the rating of 
dextrine, said the committee could not 
make it less than that on feed or corn 
starch. Mr. Coburn said that dextrine 
was used in cotton and paper mills. 


Less-Carload Ratings 


As to less-carload ratings, the witness 
said the basis suggested by the commit- 
tee was entirely too high. He suggested 
the following rating: Dextrine, no higher 
than class 55; dessert preparations, class 
55; molasses and syrup, coloring syrup, 
corn syrup unmixed, all class 55. 


“In closing, we wish to again earnestly 
urge that no change be made in excep- 
tion ratings which, in effect, are com- 
modity’ rates,” he said, “and that no 
change be decided upon, either carload 
or less-carload, on any commodity, until 
it is known exactly what the level of 
Appendix 16, Docket 28300, scale of rates 
will be.” 

Mr. Coburn told the committee that 
his Cedar Rapids plant alone in 1948 
paid $5,000,000 to the railroads in freight 
charges, and only $1800 to the trucks. 

“We are happy to have you on the 
railroads,” said Mr. Dumas. 

“Then take care of us,” said Mr. Co- 
burn, smiling. “In New Orleans, the 
Federal Barge Line is right at our door, 
but we don’t use the barge lines.” 

Mr. Boyle declared that on corn prod- 
ucts the committee did not believe it 
could propose ratings lower than on corn. 

“Otherwise, it would wreck the grain 
adjustments to the south from all terri- 
tories,” said he. 


Mr. Coburn said the wet corn industry 
had suffered before the war from the 
free importation of tapioca, moving by 
truck in the south, and that the move- 
ment of such duty-free starch was again 
increasing. He said that the rating on 
molasses and syrups in tank cars, in 
bulk, in barrels, and on shelf goods, 
should be identical, though he acknowl- 
edged there was an argument for low- 
ered ratings on tank car traffic. 

J. Avery, of American Maize Products 
Co., said he concurred in Mr. Coburn’s 
testimony. 

Frank Klein, chief rate clerk, Anheu- 
ser-Busch Co., St. Louis, said he general- 
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ly concurred with Mr. Coburn’s testi- 
mony, and that his company’s traffic 
manager would be present on the mor- 
row to testify on starch. 


Drugs and Medicines . 


The rest of the first day’s testimony 
was largely given over to the drugs, 
medicines and toilet preparations indus- 
try, whose chief spokesman was George 
oO. Griffith, director of traffic, American 
Home Products Corporation, New York 
City, chairman of a special committee 
representing the traffic committees of 
the four major industry trade associa- 
tions—the American Drug Manufactur- 
ers Association, American Pharmaceuti- 
cal Manufacturers Association, Proprie- 
tary Association of America, and Toilet 
Goods Association. 


Mr. Griffith presented a 20-page state- 
ment and two exhibits. The greatest per- 
centage of the total volume of tonnage 
of the 700 members of the four associa- 
tions for which he spoke, less-carload 
and carload, originated and terminated 
within Official Territory, he said. There 
were very few carload buyers of these 
products, save for seasonal merchandise 
or occasional shipments resulting from 
special deals. The great portion of the 
carload movements of these commodities 
was from manufacturing plants. to 
branch houses, public warehouses or sales 
agencies under control of the manufac- 
turer. There was an additional move- 
ment in less-carload lots on more than 
1 per cent of the carload items, he said. 
Mr. Griffith said that another category 
of shipments, other than less-carload 
and carload, which was of vital im- 
portance to the industry, was that of 
shipments subject to a minimum charge, 
there being thousands of these which 
originated primarily at branches, public 
warehouses or sales agencies. 


“Our committee has struggled for a 
long time with the classification prob- 
lem,” continued Mr. Griffith. “The con- 
clusions we have reached we hope will 
be acceptable to your committee, to your 
superiors, and to the Commission as well. 
They represent the end-result of a great 
many conferences. Numerous and sub- 
stantial compromises were made by many 
manufacturers to reach a harmonious 
conclusion and to achieve uniformity in 
our presentation.” 


Proposals of Drug Industry 

He said the uniform committee’s pro- 
Posals, namely, column 85 on less-car- 
load, and column 50 carload, on drugs 
and medicines, n.o.i.b.n., were acceptable 
for uniform application, without limi- 
tation of liability by the carriers, sub- 
ject to the following primary conditions: 

(1) That the minimum weight to be 
applicable in connection with the column 
50 rating should be set at 24,000 pounds, 
instead of 30,000 pounds as the Com- 
mittee on Uniform Classification pro- 
Posed, and (2) that the industry’s pro- 
posal of column 170, less-carload and 
column 35 carload, should go hand in 
hand with, and be considered a part 
of, the committee’s proposal for column 
8, less-carload and column 50 carload. 
The industries proposed, with respect to 
the column 35 rating, that the carload 
hinimum weight should be 30,000 pounds. 


Would Limit Carrier Liability 
What he stated with respect to drugs 
and medicines, n.o.i.b.n., other than in 
carbov's, was equally applicable to chem- 
leals, 2.0.i.b.n., other than in carboys, he 
said, dding. 
“The industries also propose, in what 


we consider to be a very generous offer 
to limit the carriers’ liability with re- 
spect to drugs or medicines ,n.0.i.b.n., 
and chemicals, n.o.i.b.n., to a value not 
to exceed $1 a pound. To implement this 
portion of our offer, the following lan- 
guage is suggested to be published as 
running against the entries which name 
the column 70 and column 35 ratings: 
‘Chemicals, Drugs or Medicines, n.o.i.b.n., 
other than in carboys, released to a value 
not to exceed $1 per pound.’” 


Discussing the proposal of the Classi- 
fication committee with respect to toilet 
preparations, n.o.i.bn—namely, column 
100 less-carload and column 55 carload, 
minimum weight 30,000 pounds, Mr. Grif- 
fith said the industries were unable to 
accept such a proposal. 

“A great many of the manufacturers in 
the industries produce not only drugs 
and medicines, but also toilet prepara- 
tions,” he said. “They are sold and dis- 
tributed in composite orders. One group 
cannot be separated or segregated from 
the other without doing violence to both, 
nor without disturbing long standing dis- 
tribution methods and the placing of an 
undue and unreasonable burden on those 
segments of the industries which manu- 
facture and distribute merchandise sub- 
ject to both descriptions.” 


He proposed that the committee es- 
tablish on toilet articles, n.o.i.b.n., the 
same ratings as proposed for chemicals, 
drugs or medicines, n.o.i.b.n., namely, 
column 85 less-carload, and column 50 
carload, minimum weight 24,000 pounds 
not released, and column 70 less-carload, 
and column 35 carload, minimum weight 
30,000 pounds, released to a value not to 
exceed $1 a pound. 

Acceptance of this proposal would 
mean that the industries could continue 
to ship in the same manner as in the 
past without making bill of lading dis- 
tinctions among chemicals, drugs or med- 
icines, n.o.i.b.n., other than in carboys, 
on the one hand, and toilet preparations, 
n.0.i.b.n., on the other, he said. 


Question of Mininrum Shipments 


Discussing the question of minimum 
shipment charges, the industry spokes- 
man said such charges had been increas- 
ed since June 30, 1946, from 55 cents for 
uniform application to the following 
amounts, effective January 11, 1949; 
Within Official Territory, $1.38; within 
Southern Territory, $1.33; within West- 
ern Trunk Line Zone 1, $1.31; within 
Western Trunk Line other than Zone 1, 
$1.25. 

“Our committee ... proposes that you 
should establish a minimum charge of 
$1.38 per shipment not released, and 
$1.25 per shipment when released to a 
value not to exceed $1 per pound,” he 
said. 

Referring to the claim experience of 
the industries, he said a check indicated 
that, by and large, the total amount of 
money in claims was less than one per 
cent of the dollar freight revenue paid. 
The average weight per shipping con- 
tainer was in excess of 30 pounds, the 
weight averaged approximately 40 pounds 
a cubic foot, and the weighted average 
value a pound, based on the invoice 
price less trade and cash discounts, was 
less than 50 cents, said Mr. Griffith. 

Articles of extremely high value were 
produced and distributed in limited 
quantities, and at the present stage of 
distribution, did not lend themselves 
readily to rail freight service, declared 
Mr. Griffith. As an example, penicillin 
and vitamin products in the beginning 
were of more than ordinary value, he 
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said, but as production facilities and 
demand increased, the tonnage increased 
and the value decreased. A current 
case in point, he said, was streptomycin, 
which sold in July, 1947, at $6.27 a one 
gram vial, and was now selling at less 
than $5. Prices of drug products and 
articles sold through drug stores had 
increased only 3.1 per cent in 1947 over 
1939, he said, and the industries were 
very proud of this record. 


Exhibit 1 presented by Mr. Griffith 
showed the present and proposed ratings 
on 56° items in the docket under the 
generic heading of drugs, medicines or 
toilet preparations. As to these, Mr. 
Griffith said the proposal was “that 
these items on which you have now pro- 
posed ratings higher than column 70 
less-carload and column 35 carload when 
shipped under a released valuation. pro- 
vision should be accorded the less-car- 
load and carload bases which we have 
proposed for general application, namely, 
column 70 and column 35 with a mini- 
mum weight of 30,000 pounds.” 


In conclusion, he said that the in- 
dustry committee in its work had at- 
tempted to follow the same eight rules 
mentioned by Chairman Greenly in his 
letter of October 11, 1948, addressed to 
the chairman of the National Industrial 
Traffic League committee. 

“We feel we have satisfied the Com- 
mission’s admonition in its report that 
less-carload freight does not bear its 
proper proportion of the transportation 
charge,” he said. 


Batteries 


Speaking for the Association of Ameri- 
can Battery Manufacturers’ national 
traffic committee, M. M. Twohig, of the 
Willard Storage Battery Co., committee 
chairman, said his committee had no 
objections to the ratings or classification 
proposed in the docket on items 15650, 
15660, ond 15680, if the present excep- 
tion ratings remained as published. As 
to note 4 in item 15660, providing that 
“weight of storage batteries and dry 
cell batteries must constitute not less 
than 66.66 per cent of weight upon which 
charges are assessed,” Mr. Twohig said 
his committee saw no reason for cancel- 
ling it as proposed, for determining the 
charges to be assessed for carload mix- 
tures. If the railroad committee ap- 
plied Rule 10 as proposed, in lieu of note 
4, the witness said, there were no objec- 
tions, provided the exception ratings 
remained as published. 


If the exception ratings were can- 
celled, said Mr. Twohig, it would seri- 
ously disturb battery manufacturers’ 
present distribution policies. 


“Should it be the determination to 
cancel these exception ratings, then it is 
our suggestion that for electric storage 
batteries a 70 per cent rating less-carload 
and a 35 per cent rating for carloads be 
approved for uniformity in all terri- 
tories and that the other less-carload 
and carload items such as anrlying on 
battery boxes, etc., be accorded the 
same exception ratings as now in effect,” 
he suggested. 


Second Day of Hearing 
The entire morning of the January 18 
hearing was generally given over to con- 
sideration of the proposed ratings on 
feed, animal and poultry. Chairman 
Greenly opened the session by remarking 
that the committee had no idea that the 
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class 32% 
would supplant commodity rates on feed, 
grain or grain products. 

“All we attempted to do was to set 
ratings high enough to clear any such 
rates east of the Rockies,” he said. 


Later, Mr. Boyle said that as far as 
the proposed ratings of class 22% were 
concerned, it was “definitely our inten- 
tion” that such should be the uniform 
rating throughout the country in con- 
nection with the Appendix 10 scale. 


A. R. Cunningham, for Swift & Co., 
recalled that at the November 16 hearing 
on Docket No. 2, he had requested that 
action on item 4540, dried blood, and item 
5505, bones, n.o.i.b.n., be deferred until 
Docket No. 3 and there consolidated with 
item 17115, blood flour.. Each of the 
former items was used as an ingredient 
in the manufacture of fertilizer or in the 
manufacture of animal or poultry feed, 
he said. 

“However, use being non-controlling, 
the fact remains that both are low grade 
by-products of the meat packing indus- 
try and that they are nothing more than 
ground bone and dried blood regardless 
of what the end use may be,” he stated. 
_ He said that class 17% was the moving 
rating in the west, which rating closely 
approximated class 22% of the Appendix 
10 scale as proposed by the committee 
for item 4540. Mr. Cunningham asked 
that items 4540, 5505, 17115, and items 
41542, 41545 and 41550 (the latter three 
to be in Docket No. 4) be consolidated 
into one item, with a minimum carload 


weight of 40,000 pounds, and ‘a carload 
rating in line with the Commission’s de- 
cision on Unground Tankage in Docket 
No. 29102, that is, class 22% 


American Feed Manufacturers 


T. R. Atchison, general traffic manager, 
Ralston Purina Co., St. Louis, appeared, 
he said, for. the 700 members of the 
American Feed Manufacturers. He said 
the effect of the proposed uniform rat- 
ings on feed would be even more pro- 
nounced intraterritorially than interter- 
ritorially. There was a large movement 
today taking place on the present clas- 
sification carload basis of column 27% 
(column 30 in the south), he said, but 
no movement in the west on classification 
ratings. 

“You would allow. this rating in the 
west to stand, which moves no tonnage,” 
he said. 

Mr. Atchison said that while present 
exceptions ratings were not used by all 
feed manufacturers, most were in use and 
moved volume quantities. He said that 
the members of the association moved 
28,000,000 tons of feed in 1948, and urged 
for the entire feed list that the going 
basis of rates be maintained, and that 
the present relationships to grain rates 
remain undisturbed. ~ 

“Previously, I have appeared on a pro- 
posal where I didn’t know what I was 
talking about,” observed Mr. Atchison. 
“T have also appeared before a commit- 
tee where they didn’t know what I was 
talking about. This is the first time I 
have appeared where neither one of us 
knows what we are talking about.” 

The observation, anent the unknown 
Appendix 10 scale, drew general laugh- 
ter. Mr. Boyle assured him there was 
no intention that the classification rating 
of 32% should apply on grain, grain prod- 
ucts or feed. ; 


ratings suggested on feed. 


“However,” added Mr. Dumas, “you 
shouldn’t have the idea that the precise 
ratings which now apply as exceptions 
will be continued. You can depend on 
the carriers to preserve present relation- 
ships to the best of their ability.” 

Mr. Dumas said that shippers would 
have full opportunity to change the ex- 
ceptions to conform to the new rate basis, 
when carriers docketed the various ex- 
ceptions before their respective rate as- 
sociations. 


Freeman Bradford, general manager, 
transportation department, Indianapolis 
Board of Trade, said he was also appear- 
ing for the Central Freight Association 
grain traffic committee, and as chair- 
man, transportation department, Grain 
& Feed Dealers National Association. 
Mr. Bradford adopted Mr. Atchison’s 
statement. 

“Our position is that we in principle 
oppose cancellation of exception ratings 
unless they are replaced by commodity 
rates,” he said. “If the exceptions are 
cancelled, the carriers will receive an 
unwarranted increase in revenues. Many 
of these exceptions were placed in effect 
by order of the Commission.” 


Comment on Revenue Issue 


He said the committee’s proposals 
generally were based on the highest 
present ratings instead of the lower rat- 
ings, especially in Official Territory. 

“The order uf the Commission in 
Docket 28310 does not order you to 
eliminate all exception ratings,” he said, 
“If anything is wrong with the exception 
ratings, they shouldn’t be before this 
committee, but should be publicly dock- 
eted before the rate associations.” 


“We have said that time and again,” 
retorted Chairman Greenly. 

“We have said consistently that we 
are trying to preserve our revenues, and 
we deny emphatically that we are try- 
ing to increase our revenues in the 
preparation of this Uniform Classifica- 
tion,” said Mr. Dumas. 


Linseed Oil Cake 


L. E. Yost, assistant general traffic 
manager, Sherwin Williams Co., speaking 
on item 17300, including linseed oil cake 
or meal, said his company shipped the 
commodity almost entirely within Of- 
ficial Territory, in carload quantities, and 
that it moved on an exception rating of 
221%4-K. The committee’s proposal to es- 
tablish 22% per cent of first class on car- 
loads in all territories would increase his 
company’s transportation costs by from 
14.2 per cent (Cleveland to Toledo) to 
33.3 per cent (Cleveland to Akron), he 
said. The average increase to 20 des- 
tinations was 22.4 per cent. Mr. Yost 
asked that the proposal on linseed oil 
cake be revised so as to eliminate all in- 
creases. 


“The report of the Commission con- 
templated an increase of approximately 
15 per cent in Official Territory,” said 
Chairman Greenly. “The basis we pro- 
pose is the basis in Official Territory.” 

P. P. Steury, Consolidated Products Co., 
Danville, Ill., said his company was the 
largest manufacturer of buttermilk feed 
in the country, and that such feed, em- 
braced in item 17180, now moved under 
exceptions in all territories. His exhibit 
showed that the proposed classification 
column 32% carload rating would in- 
crease his present rate of 62 cents a 100 
pounds from Danville to New York City, 
to 94 cents, a 51 per cent increase. 

“Our product does not move under 
grain or grain products rates,” he said. 
“We couldn’t stand any such classifica- 
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tion rating as that proposed. We ask 
that our rate preserve its present rela- 
tionship to grain products feed.” 


J. W. Goodman, of Milwaukee, appear- 
ing for the Western Condsensing (o,, 
Appleton, Wis., introduced a statement 
and three exhibits on whey, item 17245, 
He asked the committee to note. that 
whey moved in all territories on ratings 
ranging from 23% to column 22%V in 
the south. The annual movement was 
90,000,000 pounds a year, he said. Mr, 
Goodman described whey as a refuse 
material having a value of approximately 
7 cents a pound. The proposed column 
32% carload rating, if allowed to super- 
sede the present column 23% rating, 
would result in a drastic increase in 
rates, he said. 


Soy Bean Meal 


C. D. Couch, traffic manager, Glidden 
Co., appeared for the National Soy Bean 
Processing Association on item 17300, soy 
bean meal. 


“This item,” he said, “moves on excep- 
tion ratings decided by the Commission. 
You have assured us nothing will be done 
to disturb these adjustments.” 

“We cannot guarantee that there will 
be no change in the exception or com- 
modity rates,” observed the chairman. 
“What I said was that certain ratings 
were made to clear grain and grain 
products rates. Don’t understand this 
as a guarantee that nothing will be done. 
We assume that the Commission will re- 
lease all its orders if this uniform project 
is carried through to its conclusion.” 

“And if the Commission has any out- 
standing orders that interfere with uni- 
formity, the Commission will have to 
release them,” added Mr. Dumas. 

“Mr. Greenly’s earlier statement was 
addressed only to those items upon 
which we had proposed a carload rat- 
ing of column 32%,” said Mr. Boyle. 
“When you come to our proposals of 
column 22% ratings, it is definitely our 
intention that these should be uniform 
throughout the country.” 

Mr. Couch said that the committee’s 
proposal for a less-carload rating of 
column 55 would mean an increase of 
approximately 5 per cent. 

“I doubt that it could move on such 
rates,” said he. “You would probably 
lose it to competing forms of transpor- 
tation.” 

W. C. Newman, traffic manager, Ar- 
cher-Daniels-Midland Co., spoke on lin- 
seed meal and soybean oil meal, item 
17300. The proposed carload rating of 
22% was, he said, the highest that now 
applied in any of the territories. He said 
the present exceptions were established 
in compliance with Commission orders, 
and were “in effect specific commodity 
rates.”. Mr. Newman added: 


“It is our position that the rates on 
linseed meal and soybean oil meal and 
various other meals that were estab- 
lished by order of the Commission in 
Docket 17000, Part 8, when published 
as exception ratings by the carriers as 
@ matter of convenience, cannot be 
changed until such time as the orders of 
the Commission are modified or set 
aside.” 

In response to a question from the 
witness, Mr. Boyle said that it was the 
committee’s intention that the pro- 
posed rating of column 22% would super- 
sede the present exception ratings east 
of the Rockies. 

“And probably also west of the Rock- 
ies, though that is not absolutely cer- 
tain,” added Mr. Dumas. 

“If the Commission decides this is the 
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proper uniform ratings, they will have 
to set aside their orders,” said Chair- 
man Greenly. 

Mr. Newman said that the proposed 
95’. rating would mean substantial in- 
creases where the bulk of the traffic 
now moved, in the central United 
States. 

“In the final analysis,’ observed Mr. 
Dumas, “you won’t be bad off. This is 
one item upon which we spent a lot of 
time, and we tried to hit the present 
rates right on the nose. -We don’t con- 
sider the present exception ratings as 
commodity rates if they were published 
as exceptions. Of course, any exception 
rating that is withdrawn will appear 
on the appropriate rate committee 
docket.” 

Mr. Boyle said that item 17300 also 
covered cottonseed meal, which was 
quite an item in the south, and that 
the Appendix 10 scale “played havoc” 
with the present class rates used in the 
south. 

Mr. Cunningham, of Swift & Co., con- 
curred in Mr. Newman’s Statement. 


Dextrine and Starch 


Mr. Klein, of Anheuser-Busch, Inc., 
declared that, as to dextrine, he con- 
curred in Mr. Coburn’s statement of the 
previous day. He asked permission to 
appear at Atlanta or Denver to present 
testimony at one time on all the items 
in the docket of interest to his company. 
The chairman announced that any 
person appearing might feel free to talk 
on any items in the docket. 

Mr. Klein said that any statement 
made by his company was made “purely 
on what we have today for comparative 
purposes, the Appendix 10 scale as it 
stands today.” 

Chairman Greenly replied that “we 
assume that before the Uniform Clas- 
sification becomes effective, the Com- 
mission will have public hearings. You 
will have a chance to be heard by the 
Commission, undoubtedly.” 

Mr. Boyle said that the committee 
made the same reservations as to Ap- 
pendix 10 that Mr. Klein did. 

“If there is any wholesale revision of 
the Appendix 10 scale, we may have to 
go over our whole job again,” he said. 


Staley Manufacturing Co. 


A. S. Lukey, traffic manager, A. E. 
Staley Manufacturing Co., Decatur, IIl., 
said that of the items of interest to his 
company the proposed less-carload rat- 
ings showed 17 increases, 14 items upon 
which no change would occur, and no 
items which would be decreased. He said 
that apparently the classification was 
being used to increase carrier revenues, 
and registered his objections to the pro- 
Posed classification. 

C. l.. Bruno, general traffic manager, 
Spencer Kellogg & Sons, Inc., Buffalo, 
“= Y., Subscribed to Mr. Newman’s state- 

ent. 
Iver Brecht, traffic manager, Musca- 
tine Processing Corporation, Muscatine, 
Ta., ubscribed to Mr. Couch’s statement 
anc similarly objecte& to the proposed 
clas S 22% rating on soy bean meal. 
_s ‘ner F. Streib, of Cincinnati, appear- 
Ing for a Kentucky feed mill, subscribed 
to ihe statements of Messrs. Cunning- 
harm and Bradford. James P. Haynes, 
Mmaiiger, traffic department, Louisville 
Boa’ of Trade, subscribed to Mr. Brad- 
for:’s statement, and introduced an ex- 
hib' on item 22815, dampers, fireplace 
thr-ts, giving weights and values. 

Richard L. Fisher, traffic manager, Red 
Sta’ Yeast Co., concurred with Mr. 


Klein’s remarks, and asked to be per- 
mitted to testify at Atlanta or Denver, 
on items 17380, 18155, 18195, 18880, 18910, 
and 18945. Generally, he objected to any 
proposed increases and asked additional 
time in which to make a detailed study 
of the affects of the committee’s pro- 
posals. He asked for additional time 
beyond the end cf Docket No. 3, upon 
which hearings are scheduled to con- 
clude the week of February 14 in San 
Francisco. The chairman informed him 
he could perhaps be heard at the hear- 
ings on Docket No. 4. 


Blood Meal and Flour 


A. A. Chelstrom, appearing for the 
United Chemical & Organic Products Co., 
in connection with the proposed ratings 
on blood flour, blood meal, and dried 
meat scraps (items 17115 and 17120) 
adopted earlier statements on these com- 
modities. He said he had a substantial 
movement under exception ratings lower 
than those proposed, and that any in- 
creases would compel the employment of 
cheaper transportation in many instances 
or the possible abandonment of mar- 
ginal markets. 


Speaking on item 17265, mineral mix- 
tures feed, A. R. Cunningham, of Swift 
& Co., said, in the Committee on Uni- 
form Classification hearing on Docket 
No. 3 at Chicago, that the committee 
had proposed as uniform the highest 
present basis of column 32%, and that 
he protested such a carload rating. As 
to item 17240, meat or fish, this moved 
generally on exceptions ranging from 21 
per cent to 30 per cent of first class, he 
said, yet the committee had proposed a 
carload class 35 rating. 


“That item is canned dog food,” said 
Mr. Boyle. ‘We didn’t see how we could 
make a rating lower than on other 
canned food.” 


Mr. Klein of Anheuser-Busch said he 
understood the subject of malt liquors 
and their containers would be handled 
at a special hearing, to which the chair- 
man agreed. 

C. S. Bather, commerce counsel of the 
Rockford, Ill.. Chamber of Commerce, 
appeared for the Rowe Manufacturing 
Co. on item 17407, fencing, wood and 
wire, combined. The present less-car- 
load rating was uniformly class 55, 
whereas the committee proposed class 
65, he said, voicing his objections. The 
fencing moved in rolls, had a density of 
15 pounds a cubic foot, a value of 4.65 
cents a pound, and there were no claims 
on the product, he said. As snow fencing 
the item moved principally to the west 


and north, he said, and as silo and. 


picket fencing it moved_ generally 


throughout the country. 

Mr. Dumas asked if he would care to 
comment on the Commission’s report 
that less-carload traffic was not bearing 
its fair share of the transportation 
costs. 


“That depends. upon what the less- 
carload traffic is,” replied Mr. Bather. 


Fertilizing Compounds 


Mr. Cunningham presented a state- 
ment objecting to the proposed ratings 
on items 17410 to 17420, fertilizing com- 
pounds. ; 


“Here you have another situation 
where the proposals would make rates 
in excess of those prescribed by the 
Commission or voluntarily reduced by 
the carriers to meet traffic needs,” he 
said. 

He pointed to several commodity rates 
which moved the traffic in Southern and 
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Central territories, “merely to indicate 
the levels of rates which have been pre- 
scribed by the Commission and which 
represent a reasonable level of rates.” 


Mr. Cunningham said that fertilizer 
in inner containers was recognized gen- 
erally as nothing but ordinary fertilizer 
in small packages packed into larger bags. 


“Certainly a product so packed is in 
much better condition for shipment than 
the same quantity in bulk shipping con- 
tainers,”* he said. “Under the condi- 
tions, I see no reason why you should 
attempt to put any different rating on 
the normal fertilizer . . . simply because 
of the type of package used, especially 
when the smaller type package is in 
much better shipping condition. Your 
proposals result in unreasonable in- 
creases in the ratings on manufactured 
fertilizers. They represent increases above 
the current ‘going’ bases and above bases 
which have been prescribed by the Com- 
mission throughout the years. Please 
register the objections of Swift & Co. 
to these proposed ratings.” 

“Doesn’t most of your fertilizer move 
on commodity rates?” inquired Mr. Boyle. 

“No, except in the south and in Ohio 
Farm Bureau territory,” replied the 
witness. “Otherwise, it moves on ex- 
ceptions.” 

Eugene Landis, assistant traffic man- 
ager, International Minerals Corporation, 
Chicago, also speaking on item 17410, said 
the fertilizer compound was_ usually 
shipped in bags, weighing from 80 to 200 
pounds, and that it had a density of 55- 
65 pounds a cubic foot. 


“Tt is difficult to give an average price 
since the freight rate is such an impor- 
tant component of the price,” he said. 
“A rough estimate would be $1.75 a 100- 
pound sack.” : 

He said he opposed any increase in 
rates. 

“It appears our real work will begin 
before the rate bureaus when proposals 
are docketed to cancel the exceptions 
ratings,” he said. “Here we are opposed 
to any uniformity in our ratings that 
would increase our costs to the farmers.” 


Fish 


Christian Loresch, of the traffic de- 
partment, Booth Fisheries Corporation, 
speaking on fresh or frozen fish, said he 
opposed the ratings proposed on fish be- 
cause they would increase his company’s 
transportation costs. The less-carload 
ratings proposed would increase costs by 
50 per cent, he said, from 100 per cent of 
first class to 150 per cent. 

“However, we don’t have much less- 
carload movement because the carriers 
don’t have suitable refrigeration,” he 
said. “The proposed carload rating 
would supersede the exceptions ratings. 
Any increase in our transportation costs 
could not be passed on to the consumer, 
because of terrific consumer resistance.” 

“The basis we propose is the basis now 


in effect in Official Territory,’ said 
Chairman Greenly. “Where do you ob- 
ject to it?” 


Mr. Loresch said that as to item 17745, 
fresh or frozen fish, n.o.i.b.n., he had a 
class 40 exception, minimum 20,000 
pounds, and a class 55, minimum 12,000 
pounds in the south. In the west, he 
added, there was a class 45 exception 
rating on 24,000 pounds. 

“We move fish from both coasts into 
C.F.A. Territory and Chicago, Cleveland, 
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and Tennessee points,” he said. “We also 
get fish from western Canada.” 


“Do you prefer an alternative basis of 
carload minima and ratings?” inquired 
the chairman. 


“It depends on what the carload min- 
ima would be,” replied the witness. “My 
company generally loads in excess of 
24,000 pounds. An alternative minimum 
would probably not be important to us.” 


Mr. Loresch said he had no objections 
to the committee proposal to cancel rat- 
ings on items which no longer moved by 
rail, such as clams, crab or lobster, live 
fish, frog or turtle meat, live lobsters, 
and periwinkles. 


Cocoa Items 


Ray V. Harron, division traffic mana- 
ger, General Foods Corporation, ap- 
peared on behalf of the 22 members of 
the Association of Cocoa and Chocolate 
Manufacturers of the United States, on 
items 18160, 18175, 18250, 18255, and 
18585. Most of the association members 
were in Official Territory, he said. 


As to item 18160, cocoa beans, Mr. Har- 
-ron said that 6,500,000 pounds were im- 
ported annually, that the beans moved 
from eastern ports on commodity rates 
ranging from 15 to 24% per cent of first 
class, and that the proposed rating of 
class 374% was too high for a basic raw 
material. 

Cocoa butter, item 18255, moved 88 per 
cent in Official, 5 per cent in Southern, 
and 7 per cent in Western Territory, he 
said. Everything that he had said and 
proposed on items 8975 and 8980, choco- 
late and chocolate coating in Docket No. 
2, he wished to say and propose on item 
18255, said Mr. Harron. 

Cocoa, item 18250, moved 75 per cent 
in carloads, and 25 per cent less-carload, 
he said, the traffic moving on exception 
ratings. As to item 18585, chocolate 
sauce, he said the industry had con- 
sidered some proposal to cover this, and 
pending a decision by the industry would 
like the same ratings as for candy and 
confection. 

Feathers 


Lester E. Barber, of the Barber Traffic 
Service, Cincinnati, appeared for the 
P. R. Mitchell Co., Cincinnati, and the 
National Association of Bedding Manu- 
facturers, Chicago, on feathers, items 
17050, 17055, and 17060. 


“You propose to increase the carload 
ratings on all kinds of feather, making 
no distinction as to grade or value,” he 
asserted. 

The chairman said the increased rat- 
ings were tied up with decreases in the 
carload minimums, from 15,000 to 12,000 
pounds. 


“We favor minimums heavier than 
15,000 pounds, with lower ratings,” said 
the witness. “Your proposal is at vari- 
ance with Commission decisions and 
with the present practice of heavy load- 
ing, and we protest.” 

Mr. Barber said that of the 26 mem- 
bers of the bedding association, most 
were in Official Territory. He said that 
whereas chicken or turkey feathers had 
a value of only 4 to 6 cents a pound, 
duck feathers were valued at 60 cents 
and goose feathers at $1.15. He recom- 
mended a class 60 carload rating, as at 
present, on chicken feathers and a class 
70 ratings for item 17055, duck and 
goose feathers. 


“We might be in favor of a 20,000 
minimum if rates go higher,” he said. 

He told Mr. Dumas it would be agree- 
able to the association if the committee 
increased the minimum weight and de- 
creased the rating. 


Mr. Barber also appeared for the Hill 
& Griffith Co., Cincinnati, on items 
1901C, 19015 and 19020, foundry core 
compounds and foundry facings. He said 
he also spoke for the Foundry Facing 
Manufacturers Association, Pittsburgh, 
and its 15 members. 


As to the proposed rating of class 27% 
carload on foundry facings, that was 
the rating now applicable in Official 
Territory, and there was no objection to 
it, he said. A 36,000 pound minimum 
was proposed, whereas the O.D.T. mini- 
mum wos 50,000 pounds. He suggested 
that the rating should be reduced cor- 
respondingly as an alternative one. The 
less-carload rating of class 50 in the 
east, should apply uniformly, he urged. 


Mr. Barber said the committee had 
proposed unwarranted increases on rat- 
ings of core, compounds, which had an 
average value of only $50 a ton. He 
recommended ratings no higher than 
those on foundry facings, namely, 27% 
carload and class 50 less-carload. 


Honey 


The only witness on honey, items 
18490-95, was Harry E. Weldgen, traf- 
fic counsel of the Lima (Ohio) Associa- 
tion of Commerce, appearing for the 
Sioux Honey Association. The honey 
was packed in one-, two-, and five- 
pound jars, in fibre cases, he said. He 
had no objections to the proposed mini- 
mum of 36,000 pounds, but did object 
to the proposed increase in ratings. He 
also objected to a carload rating of 
class 35 on granulated or strained honey 
if that meant cancellation of present 
exception ratings, he said. 


Floor Coverings 


F. 3B. Fennema, traffic manager, 
American Hair & Felt Co., Chicago, 
submitted a statement on item 17890, 
carpet or rug cushions. The ratings 
were now uniform, he said. 

“We emphatically expect the ratings 
will be left just as they are,” he said, 
adding that the less-rating should be 
left at double first class. 

He said his company shipped a total 
of 9,174,569 yards in 1948, of which 585 
carloads averaged 10,000 yards a car. 

Harry H. Pomeron of the General 
Felt Products Co., Chicago, spoke on the 
same item. Any increase in the carload 
or less-carload ratings would be opposed, 
he said. “We have already had com- 
plaints from our customers about your 
proposals,” he added. “They would re- 
duce purchases and hurt the railroad 
traffic.” 

“The present ratings are not uniform,” 
observed Chairman Greenly. “What do 
you suggest?” 

The witness said a carload rating of 
class 50 was agreeable. 

L. W. Schurle, traffic manager, Gustin 
Bacon Manufacturing Co., Kansas City, 
Mo., submitted a statement on item 
17897, carpet or rug cushions, cotton, 
jute or glass fibres combined, which was 
published effectivé October 5, 1947, he 
said. The principal market for the 
product was the Ohio rubber industry 
and the automobile industry in the 
Detroit area. 

“Your committee proposes to make 
what appears to be a revenue case of 
these published classifications on our 
product by increasing the less-carload 
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rate from double first to 300 per cen® of 
first class, and the carload rate f:om 
second class to 92% per cent of iirst 
class,” he said. “Our product is of .ow 
density and likewise of very low valu>, a 
carload of this material invoicing to our 
customers at less than $1,900. Duwiing 
the entire period this product has ben 
on the market there has not beer a 
single instance of claim loss. . .. We 
contend the proposed increases would 
be unreasonable and unlawful.” 


He said that the proposed less-carload 
rating would produce.a rate 32.3 per 
cent higher than the railway express 
rate to Cleveland. 


“We contend that the spread between 
less-carload and carload on our product 
should not be more than two classes,” 
said Mr. Schurle. “If there is to be any 
change in our rating, it should be down- 
ward, not to exceed 150 per cent of first 
class on less-carload shipments. 


Mr. Dumas said that the committee’s 
files showed a weight on the item of only 
1% pounds a cubic foot, and that is what 
prompted the committee to increase the 
less-carload rating to 300 per cent. 


E. L. McLain, appearing for Allen In- 
dustries, Detroit, on item 17890, said he 
was opposed to any increase in freight 
rates, and that his company was having 
difficulty now in maintaining its markets 
to the south and southwest. In answer 
to the chairman, he said he suggested 
a uniform rating of class 50, carload. 

He said he had no objections to the 
committee’s proposed ratings on items 
17489 and 17470, jute and sisal fibre. 

Foil 

L. E. Galaspie, general traffic manager, 
Reynolds Metals Co., Richmond, Va., 
appeared on foil, items 18090, 18100, 
18105, and 18110, on which the committee 
had proposed to increase less-carload 
ratings from column 170 to 7714, and car- 
load ratings to column 40, while re- 
ducing the carload minimum from 36,000 
to 30,000 pounds. Mr. Galaspie said 
that foil competed with other paper 
products such as wax paper, oil paper 
and coated papers. 

“If the ratings were increased it would 
be even more difficult than it now is to 
compete,” he said. 

The witness told the committee that 
aluminum foil moved 73 per cent in 
Official, 10.7 per cent in the south, 8.5 
per cent to the Pacific coast, 4.7 per 
cent to the southwest, and 2.8 per cent 
in Western Trunk Line Territory. Its 
weight was 50 pounds a cubic foot in 
some packages, its value ranged from 
28.75 cents a pound, and its claim experi- 
ence was good, he said. He indicated 
he wished to retain the present ratings 
and that he would accept an increase 
in the minimum to 36,000 pounds. He 
passed out samples to the committee. 


Food Stuffs 


The discussion of the ratings on food 
stuffs brought forth one of the most 
informative colloquies of the hearing. 

B. M. Angell, vice-president, Stokely 
Foods, Inc., Indianapolis, took the floor 
as general chairman of the Canned 
Goods Shippers Conference. He said that 
the entire canning industry had met 
January 17 in the Palmer House, Chicago, 
and that the industry thought the com- 
mittee’s proposals were wrong. 

“We ask you to defer the whole queés- 
tion of ratings on food stuffs until we 
can give you the exhibits you nee,” he 
said. “We ask that you defer this queés- 
tion until you conclude all other d-kets. 
The food industry has filed a p ‘ition 
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wit. the Commission to reopen Docket 
298310 so that the Commission’s meaning 
may be clarified. The Commission might 
act on our petition within the next few 
weexs. Then we can have an oppor- 
tunity to work up the factual data. We 
mean to segregate each commodity, and 
each territory, and give you the level of 
rates at which each is actually moving, 
the truck and water competition, every- 
thing.” 

Chairman Greenly said that a some- 
what similar discussion had been held at 
the New York hearing. 

“As far as this committee is concerned, 
we'll give you all the hearings you 
want,” he said. “However, the Commis- 
sion is pressing us to complete our job. 
We cannot make any promises as to 
future hearings beyond our. fourth 
docket. We might arrange a hearing for 
you between the third and fourth dock- 
ets, say the first week in March.” 

Mr. Angell said the industry would try 
to be ready by then. 

“We could give you our opinions now, 
but they would be worthless,” he said. 
“We want to give you the facts. 

“We think your proposal for a class 
35 carload rating on canned vegetables 
is too high, and has little relation to 
the present scale of rates. If you put 
in a class 35 rating, you will annihilate 
your possibility of handling any tonnage 
by rail.” 

Mr. Dumas again told of the com- 
mittee’s study of the effect of the Ap- 
pendix 10 rates. To 46 destinations, the 
average first class rate in June 30, 1946, 
was $2.03, he said. However, the Ap- 
pendix 10 scale to the same 46 destina- 
tions would produce an average rate of 
only $1.65. Mr.. Dumas also said the 
Commission had asked the committee 
“to adjudicate as far as possible all dif- 
ferences of opinion between shippers and 
ourselves.” 

Mr. Angell said his conference would 
proceed to accumulate the data and 
would inform the committee of its work. 


Flavoring Syrup 

M. M. Emmert, director of traffic, 
Coca-Cola Co., spoke on flavoring syrup. 
He said he subscribed to the National 
Industrial Traffic League petition to the 
Commission to reopen Docket 28310 so 
that the issues might be clarified. 

“The price of our product to the con- 
sumer has not changed in 50 years, and 
we aim to keep it so,’ Mr. Emmert told 
the committee, adding: 

“We do not propose to argue what the 
uniform classification ratings should be. 
This docket proposes class 35 carload 
and class 65 less-carload, the same as the 
ratings on canned goods. From a purely 
classification standpoint, flavoring syrup 
ls entitled to a more favorable rating 
than canned goods. More than 80 per 
cent of Coca-Cola syrup is shipped in 
Stainless steel drums, 55 gallons to the 
drum, weighing 675 pounds each, the 
value being less than 10 cents a pound. 

“As ‘o claims, the Classification Com- 
mittee should offer an incentive to ship- 
pers to encourage desirable packaging. 
Our drum is as nearly perfect a package 
as it is possible to produce.” 

In » sponse to a question from Mr. 


Angeli Mr. Emmert said that the com- 
mittee’: proposals would not enable his 
comps y to move any large amount of 
freigh’ by rail. 


Cha man Greenly said that the ques- 
tion c what was to be done with the 
except as ratings was one of the prin- 
cipal ints to be decided. 

Sor . shippers think we have not fol- 


lowed the Commission’s orders,” he said. 
“Our procedure has all been explained 
to the Commission. The Commission 
knows exactly what we are doing.” 

“We do not contemplate cancelling 
exceptions, but the carriers do through 
their own rate committee dockets,” said 
Mr. Dumas. 

“Speaking for the southern lines,” as- 
serted Mr. Boyle, “we definitely plan to 
rid the tariffs of all exceptions and to 
publish a uniform classification. Every 
rating we have proposed up to now 
contemplates an end of the exceptions.” 

Mr. Dumas said that the only con- 
sideration the committee had given to 
commodity rates was in some instances 
to propose ratings high enough to clear 
commodity rates. 

“The western lines are in the same 
situation as the southern lines,” he said. 
“Our proposals are based on the thought 
that exception ratings will be withdrawn, 
with the exception of those on grain 
and animal feed. On sugar, the com- 
modity rates will not be disturbed in any 
manner that we know of.” 

Chairman Greenly observed that if the 
exceptions were not canceled to a large 
extent, the new Uniform Classification 
would apply to very little traffic, and the 
Commission and committee would have 
wasted their time. 

Under questioning by Mr. Boyle, Mr. 
Emmert said that his syrup moved to 
every community in the country, was 
produced in all territories, and was not 
shipped interterritorially to any large 
extent. 

“I’m sorry I didn’t bring samples along, 
as did one of the earlier witnesses,” said 
Mr. Emmert. 

“Yes, these subjects do get dry,” said 
Mr. Dumas. 

Mr. Angell told the committee that the 
Canned Goods Shippers Conference rep- 
resented all the principal canned goods 
shippers and receivers, mentioning Welch 
Grape Juice, Shippers League of Florida, 
Paxton-Gallagher, Swift, Armour, Kraft, 
Heinz, Kroger, Jewel Tea, Minnesota 
Valley Canning Co., Stokely, General 
Foods, Texon Citrus, Oscar Mayer, 
Campbell, Evaporated Milk Association, 
Lipton Tea, and others. 

The committee closed the second day 
of its hearing in the Union Station, 
Chicago, January 18, on its Docket No. 3, 
with the receipt of testimony on several 
food items. 

John H. Barnhart, representing the H. 
J. Heinz Co., speaking on item 18705, 
pickles, n.o.i.b.n., in tank cars, asserted 
that the committee in reaching its pro- 
posed carload rating of column 35, had 
failed to take into consideration the 
exception ratings on which pickles now 
moved. Declaring that the committee 
was suggesting the same classification 
for raw material that would be appli- 
cable on the finished product, Mr. Barn- 
hart asked that no change be made from 
the base rate of class 27% now ap- 
plicable as an exception rating. 

Martin E. Coughlin, appearing as 
chairman of the traffic committee, Na- 
tional Soup Mix Association, in connec- 
tion with item 18805, soup ingredients, 
questioned whether the description in 
the classification and repeated in Docket 
No. 3 actually covered many of the 
products in the item. The association 
committee had been unable to draw up 
an acceptable description, he said, be- 
cause “none of us can determine the 
difference between what is called a soup 
mix and a condensed soup. It is our 
request that item 18805 be eliminated 
and that item 18810 be applied either 
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as now published or... by amendment 
to read: ‘Soups, including broths, chow- 
ders and mixes’ with appropriate packing 
provisions.’ ” 

Mr. Coughlin said that the industry 
did not concur in the proposed ratings 
on either item, and that “the entire 
canned goods picture should bear a 
closer relationship to the going ratings 
currently moving the traffic.” ; 


A. R. Cunningham, on behalf of Swift 
& Co., Derby Foods Inc., and the Omaha 
Packing Co., protested the proposed 
ratings on items 18600, 18610, 18640, 18645, 
18690 and 18787, asserting that the pro- 
posed carload rating of class 35 was 40 
per cent higher than the present basis 
in territory of heaviest movement. 


January 19 Hearing 


Among the commodities to occupy the 
attention of the committee and shippers 
at the January 19 hearing were playing 
cards, gases, glass, glassware, grain 
products, granite, gums, hair and hides. 

Elmer Streib, appearing for the U. S. 
Playing Card Co., Cincinnati, on item 
20690, playing cards, opposed the pro- 
posed less-carload first class rating and 
suggested a second class rating. He de- 
scribed how stoutly the cards were 


packed, “because the _ transportation 
companies don’t handle the cartons 
properly.” 


“How about your own employes?” in- 
quired Chairman A. L. Greenly, to which 
Mr. Streib* replied: “It is the same 
thing.” 

Claims in 1948 numbered only 31 to- 
taling $1,011.77, of which 50 per cent was 
salvaged, he said. He said a second class 
less-carload ‘rating would provide the 
same basis as that on which the cards 
now moved, and had no suggestion as to 
a carload rating. 

No other witnesses appeared on games 
and toys, the subject having been well 
covered at the New York hearing. 


Compressed Gas 

W. Y. Weilman, representing the Car- 
dox Corporation, Chicago, spoke on item 
20990, carbon dioxide, liquefied, upon 
which a column 30 rating was contem- 
plated, carload. He spoke of competi- 
tion between dry ice and liquefied car- 
bon dioxide, both of which his company 
manufactured. Dry ice was simply a 
further manufacturing step from carbon 
dioxide, he said. The movement of the 
liquefied product was largely in Official 
Territory, entirely on exception rating 
established by the Commission in the 
Cardox case, namely, column 27%. He 
recalled that in Docket No. 2 the com- 
mittee had proposed to reduce the rating 
on dry ice in the east from column 23% 
to column 22%. Mr. Weilman recom- 
mended that in lieu of the column 30 
rating to which he objected, the com- 
mittee establish a column 25 rating, or 
at least not to exceed column 27%. 

Chairman Greenly reminded him that 
the committee had changed its recom- 
mendation on dry ice to column 25, not 
to column 22%. The witness recom- 
mended that liquid and dry ice, while not 
cn the same basis today, should so be, the 
chairman replying that testimony to the 
opposite effect had been entered in New 
York. 

Farm Gates 


Clarence Bather, appearing for the 
Rowe Manufacturing Co., on item 21092, 





36 


| TRANSPORTATION WEEK 


farm gates, said he opposed the con- 
templated increase in the present uni- 
form rating of third class less-carload 
to class 85. He said he had no objection 
to the proposed increase in the carload 
minimum from 24,000 to 30,000 pounds, 
but that the item should have the same 
rating as item 21093, wooden fence gates. 


Glass Containers 


Representing the traffic committee of 
the glass container industry was B. H. 
Taylor, traffic director, Glass Container 
Manufacturers Institute, Inc., New York 
City. Mr. Taylor said that the industry 
had “seen no evidence that the existing 
exceptions ratings have been weaved into 
the classification ratings that have thus 
far been proposed, this being particularly 
true in Official Classification Territory.” 

Mr. Taylor spoke of the inadequate 
time granted shiovpers to assemble the 
data “necessary to intelligently deal with 
a matter which is fast developing into 
one of the most controversial freight rate 
adjustment subjects ever before the ship- 
ping public.” 

Because of the short time permitted, 
he said he would confine the industry’s 
case to items 21315, 21325, and 21330— 
glass bottles, carboys, demijohns, jars. 
His exhibits described the transporta- 
tion characteristics of the items. One ex- 
hibit showed that the actual rail 
movement in carlots of glass bottles, jars 
and jelly glasses in 1946 was 245,568 cars, 
and in 1947, 200,057 cars. As had other 
shippers, he lamented the lack of in- 
formation as to what would be the actual 
scale of rates to which uniform classifi- 
cation ratings would be applied. 

“Having to deal with the matter of a 
uniform classification before an exact 
rate scale is prescribed, to which the rat- 
ings therein must be applied, puts the 
cart before the horse,’ said Mr. Taylor. 
“We, of course, attach no blame to your 
committee for this defect.” 

His exhibit 5 indicated that current 
motor carrier rates were substantially 
lower than present rail rates from 11 
points of production to some of the larg- 
est markets. 


Among the other docketed items to 
which he entered general objections 
were the proposed ratings on feldspar, 
fluorspar, cullet, sand, n.o.ib.n. slag, 
synthetic gums or resins, glass insula- 
tors, and tin or terne plate. 

“Since these commodities, which are 
used by the glass container industry, 
move for the most part on exceptions 
ratings or commodity rates, we take the 
same position with respect to them that 
we did on items 11475 and 11480—soda 
ash—in Docket No. 2,” he said. 


‘Not Certain of Anything’ 


As to item 21950, sand, n.o.i.b.n., he 
said such sand moved in Official Clas- 


Sification Territory on the industrial 
sand scale prescribed by the Commission 
after two exhaustive hearings. 


“We just cannot believe that your pro- 
posal to unify the classification rating 
on sand would have: any effect on the 
rates applicable to the sand we are con- 
cerned with,” declared Mr. Taylor. “The 
same situation is generally true with 
respect to the present rate structure on 
slag, item 21955. While we make this 
observation, we at the same time con- 
fess that because of the ambiguities in 
the Commission’s decision in Docket No. 


28310, we are not certain of anything 
insofar as the extent the uniform clas- 
sification ratings will be made to apply 
as a substitute for the present rates on 
any commodity.” 

As to territorial distribution, the wit- 
ness said that bottles originated and 
terminated in Official Territory 
amounted to 69 per cent of the total; 
in the south, 12 per cent; in the west, 
19 per cent. There was also a sub- 
stantial interterritorial movement, he 
said, so that more than 12 per cent of 
the total production terminated in the 
south. 

Low Ratic of Claims 

Claim records of one glass manufac- 
turer showed, he said, that in 1947 this 
company had shipped 84,863 cars of 
bottles, and, after deducting cars in- 
volved in carrier wrecks, the claims 
totaled only $11,351.19, or approximately 
14 cents a car. 

“We think this is a typical claim ex- 
perience,” he added. 

Chairman Greenly complimented him 
“on the moderation of your presenta- 
tion.” 

G. H. Dumas, chairman, Western Clas- 
sification Committee, said that the 
answer to some of Mr. Taylor’s questions 
might be found in exhibit No. 4 intro- 
duced by the witness, which showed a 
46 per cent rate increase from Black- 
well, Okla. to Chicago, under the com- 
mittee’s proposed ratings. Mr. Dumas 
asked if a commodity rate on the move- 
ment had been considered. 

“We did take into account commodity 
rates,” replied Mr. Taylor. 

“Are you going on the assumption that 
commodity rates will be withdrawn?” 
asked Mr. Dumas. 

“TI don’t know,” the witness replied. 

“Your assumption is not based on 
anything that has come out of this pro- 
ceeding,” said Mr. Dumas. “We don’t 
propose it.” 

Mr. Taylor said he had heard the dis- 
cussion at the Committee’s special paper 
hearing, at which it was indicated that 
commedity rates would not be kept out 
of the current proceeding. 

Robert E. Boyle, Jr., chairman, South- 
ern Classification Committee, declared 
that that might be true to some extent on 
the rates on paper from the south to 
Official Territory. 


Old Glass Bottles 


The next witness was H. J. Peters, 
traffic manager, Brewing Co. of America, 
Cleveland, appearing on items 21315 and 
21335, old bottles. He said he protested 
the proposal to apply the same ratings 
on old empty return bottles as were to 
apply on new bottles and said the pro- 
posal would cause a loss on rail tonnage 
on shicments of beer and ale as well as 
of old return bottles. 

“Based on classification principles, 
there is justification for lower ratings on 
old bottles than on new bottles,” he 
urged. “The value of new bottles is ap- 
proximately $4.58 a gross; that of old 
bottles, $3.60.” 

He said no claims had been filed on old 
bottles in the past seven years, and con- 
tended that elimination of separate lower 
ratings for old bottles would force the 
use of non-returnable bottles and cans 
to a greater extent. 

In the past year the railroads had lost 
nearly 13,000,000 pounds of “our beer and 
ale” and a proportionate tonnage of 
empty bottles “to the trucks,” said Mr. 
Peters. ° 

“Now it is proposed,” he continued, “to 
increase those ratings to Class 35 which 
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will cause a further diversion of our b 
iness and railroad tonnage. We beli:\ 
that a separate rating should be made 
empty return bottles to prevent hig 
malt beverage prices, a further divers 
of traffic to motor trucks, and a furt’: 
loss of our sales in distant markets. ... 
We recommend that empty old botiles 
returned by rail, where the prior tra.is- 
portation of the bottles when full was 
also by rail, be rated class 13 which we 
are sure will prove mutually beneficial.” 
Mr. Dumas remarked that the U. §. 
Brewers Foundation had asked the com- 
mittee for a conference on beer and 
empty containers, and that foundation 
members would meet in New York the 
week of January 24 and would notify the 
committee as to a desirable date. He said 
the subject was so important that the 
committee would notify all interested 
shippers and that Mr. Peters would be 
notified of the special conference. 


Glass 


H. G. Huhn, general traffic manager, 
Libbey-Owens-Ford Glass Co., Toledo, 
presented a nine-page statement com- 
menting on the “injustice in the classi- 
fication ratings on some of our products, 
particularly on plate glass.” He said 
that freight charges on plate glass, from 
Toledo to Miami, had increased since 
June 30, 1946, by 98 cents a 100 pounds, 
and that many jobbers were looking to 
other forms of transportation for relief. 
Mr. Huhn also said that a year ago the 
Federal Tariff Commission had reduced 
the import duty on plate glass by 50 per 
cent and on window glass by 30 per cent. 

In the course of his general introduc- 
tion, he made the following remarks: 


‘Rate Structure Must Be Flexible’ 


“Where the changes are to be ad- 
vances, can the railroads stand a fur- 
ther diversion to highway transport? 
You may be relying on changes in the 
motor truck classification soon after your 
new classification goes into effect, but 
what assurance have you that this will 
come to pass, even within a year or two. 
Then, too, the trucking association com- 
mittee could very well reach conclusions 
auite different from yours as to ad- 
vances. Where you make reductions 
they, no doubt. would very quickly meet 
your action as to traffic in which they 
are favorably interested. 

“It would seem much better to make 
progress slowly by working out these 
problems, one at a time, or as to a few 
related commodities at one time. You 
should be in constant search for low 
spots to bring up and likewise act with- 
out hesitancy where rates: are plainly too 
high. The rate structure of this coun- 
try must be flexible so as to insure the 
widest distribution of the nation’s prod- 
ucts. Your classification also needs this 
flexibility. It has been too stiff in the 
past. The many exception ratings are 
the result of this stiffness. It seems to 
me that the answer might be to publish 
exception ratings (and we will always 
have some) right in the classification 
itself. Thus, if the rating be: 

“ ‘Straw Hats, min. wet. 12000R Cl. Col. 
85,’ and, if the L&sN RR (let us say) de- 
cided to effect a rating of Column 70 on 
‘Straw Mule Hats, minimum 20000R,’ 
this exception would be published right 
in the classification and read: 

“‘Mule Hats (Straw), Min. 20000R, 
Col. 70. Applicable only on L&N RP.’ 

“This system would materially increase 
the size of the classification, but the 
amount of printed matter would b« far 
less than is now required for the ciassl- 
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fication and exception sheets combined. 
There is no uniformity in climate, ter- 
rain, distribution of population, product 
of soil, field or mines, which means we 
cannot have absolute uniformity of rat: 
ings or of rates, since, to a large extent, 
the non-uniformity in rates and ratings 
jig-saws into the non-uniformity of con- 
ditions in commerce and trade, to the 
good of everybody. 


Different Ratings for Long, Short Hauls’ 


“What complaint there has been in 
the past I think has not been against ex- 
ceptions per se, but rather because in 
far too many instances the wide terri- 
torial application of exceptions has 
wholly or almost wholly eclipsed the 
classification rating without change or 
thought of change in the latter. In 
these instances it would seem that the 
exception rule or rating should be writ- 
ten into the classification more quickly 
than in the past. This would work out 
automatically if exceptions were pub- 
lished in the classification. In making 
this suggestion, I do not mean that the 
time will ever come when the rate sys- 
tem can be wholly free of this very 
necessary special treatment. 

“Would it be possible to establish a 
different rating for long haul than for 
short haul application? Your first re- 
action will be that these gradations are 
taken care of in the rate scales by 
smaller rate step ups as distance in- 


creases and by larger mileage blocks for’ 


longer hauls. The application of such 
measures, however, must, of necessity, 
pertain to the wide variety of all traffic 
moving at class rates and may or may 
not fit some specific commodities. Flat 
glass is produced in only a few places 
and this cannot be changed. Would it 
be possible to classify our commodity 
in a way which would modify the cost of 
hauling long distances? I have as yet 
no very definite ideas on this and am 
merely tossing it out for possible con- 
sideration by your committee.” 


Recommendations on Glass 


Mr. Huhn’s statement discussed the 
history and economics of the glass in- 
dustry, the impossibility of having a 
small economical glass factory, and made 
a number of recommendations as to rat- 
ings and descriptions, among them the 
following: 

Item 21132, auto or airplane glass: 
That the words “bent” and “not bent” 
be eliminated, and that the ratings be 
the same as on flat plate glass under 120 
U.I. (United Inches). 


Item 21135, building slabs: That it be 
kept in line with ratings on marble and 
that vitreous building slabs be given a 
column 32% rating in carloads. 


Item 21165, plate glass: That it be rated 
column 40 when over 120 U.I., and col- 
umn 35 when 120 U.I. or less in carloads; 
as to less-carloads, “we offer no objection 
to proposal of first glass on ‘over’ glass, 
Second class on ‘under’ glass, and double 
first class on high glass (over 7% feet in 
breadth or 15 feet in length).” 


Glass doors: Third class, 16,000 pounds 
minimum, with an alternate rating of 
column 55 attached to a 24,000-pound 
minimum, the same as on doors with a 
light narrow metal frame glazed with 
Plate glass. 

Iicm 21160, bent glass: That the 100 
per cent of first class less-carload rating 


incli:de sizes up to nine feet in breadth. 


Wiadow glass: Carload rating no 


higher than column 32% for short and 
column 30 for long hauls, “and by that 


I do not mean that you will have a com- 
plete answer to truck competition.” 

Items 21540, 21545, 21550, counter tops 
and scale tops: “All that we ask is a 
rate level to fit our situation.” 


Chairman Greenly complimented him 
on his “comprehensive and well-pre- 
pared statement.” Referring to Mr. 
Huhn’s comments on the need for more 
time, the chairman repeated his remark 
that undoubtedly all shippers would have 
a later opportunity to appear either be- 
fore the Commission or the uniform 
committee. 


Observing that one of the exhibits in- 
dicated a loading of 80,000 pounds on 
plate glass, whereas the committee was 
proposing a carload minimum of 30,000 
pounds the chairman asked: “Would it 
be posible to have a higher minimum 
with a reduced rating? ” 


Mr. Huhn said it would, but that he 
would have to develop just how much of 
an increase in weight he could stand. 

“Many of your arguments apply to the 
present rates and exceptions as well as 
to our proposals,” remarked Chairman 
Greenly. 

“Yes, and it would be better perhaps 
if I were appearing on one of your regu- 
lar dockets,” said Mr. Huhn. 

Mr. Dumas said that the proposed 
column 35 rating in the west would pro- 
duce substantial reductions under the 
present column 32%. On June 30, 1946, 
the class 32% rate from Shreveport to 
46 destinations averaged 71 cents, he said. 
Under the Appendix 10 scale, with no in- 
creases, the average would be 57 cents. 

“You would probably find that your 
commodity rates to the same destinations 
would be even lower than 57 cents,” re- 
plied Mr. Huhn. 

R. M. Boyd, traffic manager, glass 
division, Pittsburgh Plate Glass Co., 
Pittsburgh, appeared in protest, he said, 
against “the uncertain manner in which 
the carriers are attempting to arrive at 
a uniform classification.” 


“We cannot meekly submit to the rat- 
ings proposed,” he added. 

Mr. Boyd proposed, on item 21132, air- 
plane and auto glass, a rating of 100 per 
cent less-carload and class 70 carload, 
but opposed publication of this new item. 
He recommended adding the following 
clause to item 21165: “and auto and air- 
plane glass, cut to shape, not to exceed 
120 inches.” 

Glue 

A. R. Cunningham, of Swift & Co., 
made one of his many appearances before 
the committee, on items 21610, 21615, 
21620, glue. The commodity was highly 
competitive and the rates must be low if 
any traffic was to move, he said. The 
heaviest volume moved in Official Terri- 
tory, he said, and the committee’s pro- 
posal would produce rates approximately 
10 per cent higher than at present. He 
opposed the proposal. Messrs. Dumas 
and Boyle declared that the proposal 
would result in reduced rates in the west 
and south. 

“There is nothing else we could have 
done,” added Mr. Boyle. “The proposal 
will result in reductions throughout the 
United States except in Official Terri- 
tory.” 

Mr. Cunningham also voiced his ob- 
jections to item 21635, glue stock, for 
the same reasons. 

Grain Products 

R. L. Holmes, general traffic manager, 
Standard Milling Co., Chicago, appeared 
also on behalf of the Millers National 
Federation, Chicago. 
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Chairman Greenly made the same 
statement that he had at the previous 
day’s hearing. 

“On grain and grain products, the 
usual basis we have proposed on car- 
loads is 32%4,” he said. “It is not antic- 
ipated that the proposed ratings will 
supplant any commodity rates or general 
exceptions ratings published in lieu of 
commodity rates east of the Rockies. We 
put these proposals in to clear any such 
rates.” 

Mr. Holmes urged that items 18395 and 
18407, flour or corn meal, _ edible, 
n.0.i.bn., be treated the same as grain 
products, as to rates and ratings. 

“The Millers National Federation 
enters a protest against the ratings pro- 
posed on flour and grain,” he said, “be- 
cause it seems apparent that the ratings 
are being used to increase carriers’ rev- 
enues. It appears the highest ratings are 
being taken as a basis. We feel no ex- 
ceptions ratings should be supplanted 
(but Mr. Greenly’s statement takes care 
of that).” 

Mr. Holmes’ exhibit No. 1 indicated, 
he said, the progressive increase in the 
movement of grain products by truck 
from his company’s Buffalo plant. The 
exhibit showed that in 1939 some 2,064 
tons or 2.78 per cent of the total ship- 
ments had moved by truck, and that such 
movements had increased to 6,371 tons, 


or 5.53 per cent of the total, by 1948. 


Following Mr. Holmes’ comment that 
there was more less-carload traffic on 
flour in Southern Territory than any- 
where else, and that this might indicate 
that the railroads were overlooking a 
bet and should reduce their less-carload 
rates in the west and Official territories. 


“Yes, and the southern lines lose 
money every time they handle flour at 
those less-carload commodity rates. They 
are a hangover from the old any-quan- 
tity rates,” Mr. Boyle said. 


Carl J. Lessing, of the J. R. Short 
Milling Co., Chicago, protested the pro- 
posed less-carload ratings on items 
21750, 21785, 21805, and 21830. He said 
that the Official Classification Com- 
mittee had recently raised the less-car- 
load ratings from column 40 to column 
50, and that now the committee was 
using the uniform classification proceed- 
ing as an excuse to increase the rating 
to column 55. 

“In the I. & S. 5505 proceedings,” he 
said, “a carrier representative, Mr. North, 
testified that a column 50 rating was 
reasonable. I would like to know just 
what has changed since that time to 
make a column 55 rating reasonable.” 


“The report of the Commission in 
Dockets Nos. 28300 and 28310,” replied 
the chairman. 

Several shipper representatives, among 
them a representative of the Chicago 
Board of Trade, testified they concurred 
in Mr. Holmes’ statement. H. G. Hanson, 
of the Toledo Board of Trade, said that 
Mr. Greenly’s statement as to the com- 
mittee’s intentions regarding existing 
commodity rates and exceptions ratings 
on grain and related products had “taken 
the wind out of my sail.” 

L. E. Penn, of General Mills, Inc., 
Minneapolis, said that the proposal for 
a column 55 less-carload rating would 
only divert to the trucks what less-car- 
load traffic moved in Official Territory. 
He said in Western Trunk Line Territory, 
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all less-carload business was now moving 
in trucks. 


Popcorn 


Charles W. Heidemann, traffic man- 
ager, Ed. F. Mangelsdorf & Bro., Inc., St. 
Louis, Mo., appearing also for the Pop- 
corn Processors Association, spoke on 
item 21685, popcorn, not popped. 

“We are principally concerned about 
the higher classification ratings pro- 
Posed on less-carload traffic, especially 
to Official Territory, and the higher min- 
imum weight proposed on carload traffic,” 
he said. “We would suggest that the 
minimum weight be allowed to remain 
at 40,000 pounds, as now in the present 
Classification No. 18 . . . We suggest a 
class 50 rating on less-carload traffic, 
which we believe will result in a more 
equitable adjustment for all territories.” 

Mr. Heidemann’s statement indicated 
that the production of popcorn had in- 
creased from an average of 28,518,000 
pounds up to the year 1934, to a 1948 total 
of 205,212,000 pounds. He said he had no 
suggestion as to a carload rating. 

W. J. Rowley, traffic manager, Albert 
Dickinson Co., Chicago, concurred in Mr. 
Heidemann’s statement, as did several 
other individuals, including a represen- 
tative of the Curtiss Candy Co., and 
Paul A. Snyder, manager, traffie depart- 
ment, Cracker Jack Co., Chicago. 

Ratings proposed for gluten and grain 
feed, granite, greases, hair and hides 
were subjects of presentations made be- 
fore the committee on Uniform Classifi- 
cation in the latter part of the January 
= — in its hearing on its Docket 

o. 3. 

Claude Couch, traffic manager of Glid- 
den Co., said of items 21735 and 21745, 
gluten feed and grain feed, that he op- 
posed any increase on the class rates, 
“as protection against the day when our 
commodity rates may be in jeopardy.” 
He asked the committee to reconsider 
its ratings, and to select those at a level 
more nearly comparable with the pres- 
ent exceptions ratings. 

L. E. Yost, of Sherwin-Williams Co., 
concurred. 


Granite 


James A. Hezier, of Minneapolis, ap- 
pearing for the St. Cloud (Minn.) Cham- 
ber of Commerce on items 22010-22050, 
especially granite, said that unfinished 
granite weighed 200 pounds a cubic foot, 
and had a value per cubic foot of $14.40, 
or 7.2 cents a pound. There were no 
claims, he said. 

“The committee’s proposed ratings are 
not: what the Commission meant in its 
decision,” he said. “Other industry rep- 
resentatives will appear at the San Fran- 
cisco hearing.” 


Greases 


: Mr. Cunningham, for Swift & Co., on 
item 22090, grease, n.o.i.b.n., said it would 
be desirable to combine items 22090, 
34300, and 41535 in one item. 


Gums 


Mr. Yost said that Sherwin-Williams 
used all the following gums—items 22175, 
22180, 22185, 22190, 22195, 22200, 22210, 
22215, 22225, 22235, 22260 and 22261. He 
said the proposals would mean substan- 
tial increases in Official Territory, and 
decreases from Official to the southwest. 
The gums moved mostly in less-carload 
shipments, he said. Whereas the base 
rate from New York to Chicago was 


$1.17, the proposal would make the rate 
$1.69, he said. In carloads, the re- 
spective rates would be 84 cents and 90 
cents a 100 pounds. Asserting that the 
proposals would mean increases on 90 
per cent of his shipments, he asked time 
for further study. 

Edward Leveille, chairman of the traf- 
fic committee, National Paint & Varnish 
Manufacturers Association, supported 
Mr. Yost, as did Mr. Couch. The latter 
asked the committee to reconsider its 
proposed ratings of column 27% carload 
and column 65 less-carload on items 
22195, ester, used in the manufacture of 
paints and adhesives. He said that col- 
umns 22% and 55 would more nearly 
represent present ratings. 


L. W. Schurle, Gustin Bacon Manu- 
facturing Co., Kansas City, Mo., asked 
lower ratings on items 22260 and 22261, 
synthetic gums or resins, n.o.i.b.n. He 
said his company had been receiving 
shipments in truckload quantities from 
the east, because the trucks were faster 
and cheaper. 

Hair 

F. B. Fennema, traffic manager, Amer- 
ican Hair & Felt Co., Chicago, spoke 
on item 22295, hair. He said his firm 
received carload shipments from east of 
the Mississippi River, and that it could 
not load to the proposed minimum of 
36,000 pounds, except in 50-foot cars. 

Mr. Fennema approved the committee’s 
proposed ratings, but suggested a 30,000- 
pound minimum for those few shippers 
who might require it. 

A. A. Chelstrom, appearing for Wilson 
& Co., Inc., Chicago, on item 22310, hog 
hair, said his company purchased a num- 
ber of cars of hog hair (unwashed) each 
year, on which freight charges were 
paid on the basis of commodity rates as 
well as exception ratings, depending upon 
origins. 

“Your proposal under item 22295, while 
it reduces the Classification basis on 
machine-pressed bales from class 37% 
to class 35, also increases the minimum 
weight from 24,000 to 36,000 pounds, 
which is prohibitive for a standard 40- 
foot car,” he said. 

Mr. Chelstrom opposed both the ratings 
and the proposed minimum, saying they 
might drive his company from the buy- 
ers’ market or compel the use of cheaper 
transportation. 


Hangers 


William A. Hoare, general traffic man- 
ager, L. A. Young Spring & Wire Corpo- 
ration, Detroit, appeared in connection 
with item 22450, hangers, garment, 
n.oibn. He said the committee may 
have overlooked the fact that his com- 
pany’s wire and paper tube combined 
garment hanger (samples of which he 
displayed) would be bracketed with 
plastic hangers “to which they bear no 
resemblance except in function.” He 
urged that a separate description be 
provided to cover garment hangers, wire, 
with paper tube or cross bar, adding 
that “this classification should be no 
higher than that provided for wire gar- 
ment hangers.” 

Mr. Hoare recommended the present 
classification of third ‘class less-carload 
and carload of 5-6-5 as just and reason- 
able. He said the paper tube hanger 
was not sold retail but went to neighbor- 
hood cleaners, and cost less than two 
cents each, having practically the same 
weight and value as wire hangers. No 
claims had been filed in the past eight 
years, he said. Mr. Hoare recommended 
that item 22452 be changed to read: 
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“Hangers, garment, wire, or wire and 
paper tube combined, in barrels, boxes 
or crates,” with less-carload classifica- 
tion of 70, and carload of class 37%, 
36,000 pounds, that is, the ratings pro- 
Posed by the committee. 

Jack Randall, also of the Young com- 
pany, appeared as president of the Na- 
tional Garment Hangers Association, in 
support of Mr. Hoare’s request. He said 
more than a billion hangers were shipped 
in 1948. Some companies were making 
a wooden strut hanger similar to his 
company’s wire and paper tube hanger, 
he said, to sell at the same price. 

Mr. Boyle said something would have 
to be done to the description in item 
22453, hangers, wood, or wocd and wire 
combined, which might be confused with 
the wooden strut hanger described above. 


Hides 


John Orr, general traffic manager, US. 
Leather Co., New York, appeared as 
chairman of the traffic committee, Tan- 
ners’ Council of America, to testify on 
items 23975 and 23980, hides. The pro- 
posal for a carload rating of column 32% 
would, if applied, “cost the tanning in- 
dustry a sum of money we could not 
stand,” he said. In recent years, the 
trend of location of new shoe companies 
had been from east to west, continued 
Mr. Orr, but the tanning industry had 
made no change in its locality. 

“It will not always be the case if our 
costs continue to mount,” he added. 

He said that hides had always had an 
exception basis of rates, which had kept 
the traffic on the rails. Mr. Orr said the 
committee’s proposal would increase 
freight costs approximately 30 per cent 
in Official Territory, and would, if made 
effective, “result in discrimination be- 
tween territories because of the existence 
of commodity rates between certain terri- 
tories and class rates between others, and 
defeat the very purpose of this docket, 
which is uniformity.” 

In response to a question from Mr. 
Dumas, the witness said that a carload 
rating of class 35 would give the indus- 
try a rate level equal to the present one. 

Mr. Cunningham spoke on items 23975 
and 24000, cattle, goat and sheep hides. 
Approximately 55 per cent of hide ship- 
ments originated in the west, and 63 per 
cent terminated in the east, he said, there 
being 2 heavy interterritorial movement, 
which moved on exceptions. He said the 
committee’s proposal of a carload rating 
of class 32% was in excess of the packing 
house products average, and that in old 
decisions the Commission had decreed 
that the rate on hides should not exceed 
the packing house products basis. On 
behalf of Swift &.Co. and the A. C. 
Lawrence Leather Co. he entered_objec- 
tions to the proposal. 


January 20 Session 


The January 20 session was devoted to 
the proposed ratings and carload minima 
on hardware, insulators, and iron and 
steel items. 

Thomas Bont, freight traffic manager, 
National Lock Co., Rockford, Ill., ap- 
peared on items 22600-25751 inclusive. 
Ninety per cent of his raw materials 
were received from Official Territory, he 
said. The finished hardware was shipped 
in bulk, in wooden containers or cartons, 
also packed in inner containers, steel 
strapped. The average density ranged 
from 79 to 95 pounds a cubic foot, and 
the average value of screws, bolts «nd 
hardware was 40 to 80 cents a pound. 
None of the goods was easily subjec‘ to 
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damage in transit, he said. Of the 
41,000,000 pounds shipped by his company 
in 1948, only 10 per cent moved carload, 
80 per cent moving to Official Territory 
and 20 per cent to the west. Since June, 
1946, rate increases had totaled 96 per 
cent. The average increase into Ohio, 
Indiana and Michigan was 40 cents a 
100 pounds, and into New York, Pennsyl- 
vania and New England, 70 cents, the 
overall increase to Official Territory be- 
ing 55 cents. The proposed ratings 
would result in an annual increase in 
freight rates of $180,000 to Official Terri- 
tory, said Mr. Bont, adding that “our 
scope of distribution is being steadily 
diminished because of growing transpor- 
tation charges.” 


He said there was no justification for 
the committee’s proposals. 


Andirons 


Paul Bohannon, of the Peerless Manu- 
facturing Co., Louisville, appeared on a 
number of fireplace items, including item 
22460, brass andirons, upon which the 
committee was proposing a class 92% 
less-carload rating, and a class 55 car- 
load rating with a 30,000-pound mini- 
mum. He approved the class 55 rating 
but said the proposed minimum was too 
high. 

On item 22465, plated andiron, he said 
the item was shipped in cartons and pro- 
posed that the classification be separated 
to provide for such packaging, and be 
granted a less-carload rating of class 70. 


“Would you have any objection if the 
classification read: ‘K.D., in boxes?’” 
asked Mr. Dumas. 

Mr. Bohannan replied he would not. 
He said he approved a carload rating of 
column 55, with a 24,000-pound mini- 
mum, the committee having proposed a 
column 50 rating, 30,000 pounds. 

When committee members pointed out 
he was proposing a higher rating he re- 
plied it was a typographical error. Mr. 
Bohannon made the following recom- 
mendations on other items: 


Item 22945, fireplace sets—column 85 
less-carload instead of the column 92% 
proposed. 

Item 22950, fireplace sets—same as for 
item 22465, plated andirons, with a 24,- 
000-pound minimum. 

Item 22880, fenders—the proposed 
ratings were satisfactory, but suggested 
the minimum carload weight be reduced 
from 30,000 to 24,000 pounds. 

Item 22785, coal hods—agreed with the 
proposed ratings. 

Item 23655, wood holders—believed 
that other than steel holders should be 
rated class 100 less-carload and class 50 
carload, with a 12,000-pound minimum. 

Item 22815, dampers, fireplace throats 
—The committee’s proposal would mean 
a 42 per cent increase and would “wreck 
the business.” Proposed some differential 
between loose and packed, and between 
cast iron and all-steel throats. 


Chain 

Robert Burchmore, of Chicago, sub- 
mitied a statement on behalf of the 
Maliecable Chain Manufacturers Associa- 
tion, Chicago, and the Association of 
Roller and Silent Chain Manufacturers. 
He ssked the committee to reconsider 
its proposals on items 22715, 22725, and 
22730, chain, declaring the associations 
objected to the less-carload proposals. 

“Tt is their position that uniform less- 
carioad ratings for the future should 
not be higher than the present less-car- 
load ratings provided for application in 
Southern Territory,” he said. 


i 


“Why in the south?” inquired Mr. 
Dumas. 

“Because those ratings are comparable 
to the exceptions ratings now generally 
prevailing throughout the country,” re- 
plied Mr. Burchmore. 

On item 22715 the witness proposed 
a class 70 less-carload rating on chain 
with a pitch of less than 2.5 inches. He 
said that the item moved 73 per cent to 
Official Territory, 9 per cent to the south, 
and 18 per cent to the west. 

Elmer F. Streib appeared for the 
Ferguson Manufacturing Co., Cincinnati, 
on items 22715, 22720, and 22725, chain, 
and urged that the present less-carload 
rating of class 50 be maintained. The 
chain was practically indestructible, with 
heavy loading and no claims, he said. 
There was very little carload movement, 
except when mixed with conveying ma- 
chinery, or during the war years. The 
chain moved 85 per cent in Official Terri- 
tory, 15 per cent in the south and none 
in the west, 90 per cent of the shipments 
being less-carload. 

Mr. Streib also appeared for the Lock- 
wood Manufacturing Co., Cincinnati, on 
item 23255, cake or cracker pans. He 
asked that this item be considered with 
Docket No. 4 in connection with sheet 
steel items. 

S. L. Felton, Acme Steel Co., Chicago, 
filed a statement with the committee on 
item 22860, steel wood joint fasteners. 

‘Laminae’ 

J. S. Gerbec, Jack & Heintz Precision 
Industries, Inc., Cleveland, spoke on item 
23160, laminations. “Our proposal is 
that an additional item be carried in the 
classification, as follows: ‘Laminae, sheet 
steel, for cores, wired together.’ with a 
rating of fourth class less-carload and 
35 carload,” he said. 

He said that a lamination consisted of 
two or more pieces placed one over the 
other, and that his item was not a 
lamination as shipped. Chairman Greenly 
said that W. E. Kasel for General Elec- 
tric Co. had spoken on the same item in 
New York, and suggested the matter was 
one for the classification committee. 

Mr. Dumas suggested Mr. Gerbec write 
the manufacturer who shipped the item 
to Jack & Heintz and ask him to submit 
a proposal to the Consolidated Classifica- 
tion Committee. He said the present de- 
scription was satisfactory to General 
Electric. Mr. Gerbec suggested ratings 
of class 50 less-carload and class 35 car- 
load with a minimum of 36,000 pounds. 
He said there was no difficulty loading to 
40,000 pounds. 

Mr. Boyle said he believed all that 
was necessary was to ship the item “as 
what it is, stampings.” 

Hardware 


Gordon N. Olsen appeared for the 
Wrought Washer Manufacturing Co., 
Milwaukee, on item 23020, hardware, 
n.o.i.b.n., iron or steel. He showed the 
committee a thin stamping about one 
inch square, used, he said, for spacing, 
and made of hot rolled steel. He asked 
for a rating similar to that for blanks, 
stampings and unfinished shapes. The 
chairman said this, too, was a question 
for the classification committees. 


Hollowware 


Harry Weldgen, for the Wagner Man- 
ufacturing Co., Lima, Ohio, appeared on 
item 23070, hollowware, cast iron. The 
item moved 60 per cent in Official Terri- 
tory, 25 per cent in the south, and 5 
per cent in the west, he said. Mr. Weld- 
gen protested the proposed increase in 
rating from third class to second class, 


39 


| TRANSPORTATION WEEK 


less-carload, and also objected to the 
carload increase from fifth class to class 
40. 

“As it is now, we are considering mov- 
ing the freight in our own trucks to over- 
come high freight rates,” he said. 

Mr. Boyle said the committee believed 
the item should receive the same ratings 
as cast iron stoves, but Mr. Weldgen said 
that the values on stoves were higher. 


Overhead Doors 


Clarence Bather, for the Overhead 
Wooden Door Manufacturers, said there 
was no justification for the proposal to 
increase the rating on item 22825, door 
hangers, from class 55 less-carload to 
class 70. Mr. Bather proposed ratings of 
class 50 less-carload and class 35 carload. 
He said he wished to adopt the statement 
made at the New York hearing by James 
M. Stuart for the Stanley Works, Inc. 
(see Traffic World, January 22, p. 22): 


Speaking for the Rowe Manufacturing 
Co. on item 25770, ladders, n.0o.i.b.n., he 
defended the present rating of second 
class less-carload, and opposed the com- 
mittee’s proposal of a class 100 rating. 
On item 25795, step ladders, he said he 
had no objections to the proposed in- 
crease in carload minimum weight from 
12,000 to 15,000 pounds. Chairman 
Greenly said that the committee, from 
its information, felt the ratings should 
be the same on both types of ladders. 
Mr. Bather disagreed, asserting that step 
ladders were lighter. Mr. Dumas said 
the committee had noted weights as low 
as 3.5 pounds a cubic foot for both types. 

W. H. Abel, traffic commissioner of the 
Aurora (Ill.) Chamber of Commerce, ap- 
pearing for Richard Wilcox Co., adopted 
Mr. Bather’s statement on door hangers, 
and said he would file a statement later 
on this item and on items 24600-24725, 
insulating materials, for two Aurora 
companies. The rate situation on insu- 
lators was “desperate,” he said. 


Corner Braces 


E. J. Ammeson, of the Manufacturers 
& Shippers Association of Sterling, IIl., 
appearing for several local manufacturers, 
spoke first on item 22795, corner braces. 
The item was shipped mixed, and went 
62 per cent to Official Territory, 10 per 
cent to the south, and 28 per cent to 
the west, he said. He proposed ratings 
of class 50 less-carload, and class 3& car- 
load with a 36,000-pound minimum. The 
committee had proposed the same mini- 
mum, with class 70 less-carload and class 
40 carload. ~ 

On item 23368, screw eyes or screw 
hooks, brass, upon which the committee 
had proposed ratings of class 92% less- 
carload and class 55 carload, Mr. Amme- 
son asked for ratings no higher than 
on screws, n.0.i.b.n., item 23383, that is, 
class 77% less-carload and class 45 car- 
load. 

Likewise, he proposed that the ratings 
on item 23370, iron or steel screw eyes 
or screw hooks, be given similar ratings 
to iron or steel screws, that is, class 50 
less-carload and class 35 carload. The 
item was the same as steel screws by 
analogy, he said. 

He asked for one grouping for item 
22825, door hangers, item 23040, hasps, 
and item 23065, hinges or butts, assert- 
ing they did not move in straight car- 
loads but in mixed loads. He proposed 
a rating of class 50 less-carload and 
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class 35 carload with a minimum of 
36,000 pounds on all three items. 

On item 23060, hinges or butts, 
n.0.i.b.n., iron or steel, springs, Mr. Am- 
meson said that the spring hinges had 
a lower density and.were higher priced; 
consequently, he felt the ratings should 
be higher than on hinges other than 
spring. He suggested ratings of class 
70 less-carload, and class 40 carload, 
30,000-pound minimum. 


Waterloo Industries 


T. W. Findley, of Waterloo, Ia., said he 
was appearing for all the industries in 
northeastern Iowa. On item 23030, 
hardware, n.0.i.b.n., he opposed the pro- 
posed less-carload increase from second 
class to class 92%. 

On item 22780, clothes wringer frames, 
Mr. Findley had no objection to the pro- 
posed less-carload rating but did object 
to the carload rating of class 45 at 30,- 
000 pounds. He asked a carload rating 
of class 40 at 30,000 pounds. Mr. Dumas 
said such a class 40 rating would bring 
about very substantial reductions in the 
west and in Official Territory. 

Speaking generally on less-carload rat- 
ings on iron and steel articles, Mr. Find- 
ley said that 80 per cent of the steel 
now moving from Chicago to Waterloo 
was being trucked in. In the first six 
months of 1947, the railroads moved 7,- 
000,000 pounds to Waterloo, and the 
truck lines, 6,000,000 pounds, he said. 

“If you increase your iron and steel 
ratings, I am afraid you will lose all the 
business,” he added. 


Insulators 


A number of traffic men testified in 
support of a class 37% carload rating on 
item 24780; insulators, among them the 
following: Russell Alger, Ohio Brass Co., 
Mansfield, Ohio; C. M. Gordon, Locke 
Inc., Baltimore; George Watkins, Porce- 
lain Products, Inc., Findlay, O., and 
Elmer Streib, for Elrico Corporation, 
Cincinnati. The recommendation was 
the same made on this item at the 
New York hearing by E. George Siedle 
of Armstrong Cork Co., and W. D. Ran- 
kin of Western Electric Co. 

Mr. Alger said that the class 40 rating 
proposed would increase the charges on 
90 per cent of his shipments. His com- 
pany distributed 70 per cent in Official 
Territory, 20 per cent in the west, and 
10 per cent. in the south, he said. The 
class 37% rating he proposed would in- 
crease his charges in Official and reduce 
them in the south, he said. 


Iron and Steel 

For the first time in the Docket No. 
3 hearings, appearances were made on 
the iron and steel items. In the ensuing 
discussion, Mr. Boyle made the following 
statement: 

“Iron and steel moves in Official Terri- 
tory, and Southern Territory, and be- 
tween these two territories, on commodity 
rates. These rates will remain just as 
they are. The only place where a per- 
centage of first class will apply is in 
the west, where the Commission itself 
superseded the commodity rate structure 
with a percentage of first class. In mak- 
ing a uniform classification, here was 
our problem—we did not want a rating 
that would destroy those commodity 
rates. Class 35 was the lowest we could 
apply without reducing the commodity 
rates.” 


Mr. Boyle said that the class 35 pro- 
posal would reduce the present rates 
from the south to the southwest. From 
Birmingham to Dallas, for instance, the 
present class 32% rate of 85 cents would 
be reduced to 66 cents, he said, but where 
the 28 per cent scale applied in the west, 
there would be some increases. “But we 
are cutting rates to beat the band, and 
throughout the west, too,” he said. 

Mr. Dumas agreed, and said the pres- 
ent rate of 74 cents from St. Louis to 
Dallas would become 57 cents under the 
Appendix 10 scale if no increases were 
added to that scale; the present rate of 
$1.05, St. Louis to El Paso, would become 
84 cents; and the present rate of 86 
cents, St. Louis to Houston, 64 cents. 

Herman C. Stender, appearing for the 
Baker Ice Machine Co., Inc., Omaha, 
spoke on item 28430, angles, n.o.i.b.n. and 
item 24895, bars, n.o.i.b.n. He said there 
was not much objection to the proposed 
increase in carload rating to class 35, 
but that he did object to the increase in 
the minimum from 36,00 to 40,000 pounds. 


Chairman Greenly observed that the 
commodity rates and exceptions ratings 
on iron and steel generally provided a 
40,000-pound minimum. 

“If the proposed ratings are adopted, 
we would prefer a 36,000-pound mini- 
mum,” replied Mr. Stender. “The motor 
carriers have a class 32% rating with a 
20,000-pound minimum. We don’t want 
to see the railroads deprived of this 
traffic.” 

Mr. Stender said that if that request 
were not granted, he proposed a class 
32% carload rating with a 40,000-pound 
minimum. 

Mr. Dumas said that the class 35 rating 
would mean reductions in most of west- 
ern territory, and Mr. Stender replied 
that to Omaha it would mean an in- 
crease from 65 cents to’ 74 cents a 100 
pounds. He said that since 1944 there 
had been a class 28 exception rating to 
Omaha. 

Among the items for which Mr. 
Stender made his proposals, he said, were 
the following: items 24830, 24895, 24900, 
24905, 25010, 25015, 25040, 25350. 

To this series, Rex M. Ranslem, traffic 
manager, Eaton Metal Products Corpora- 
tion, Omaha, added the following: Items 
25135, 25230, 25325, and 25365. 

R. K. Keas, traffic manager, Laclede 
Steel Co., St. Louis, spoke first on item 
24875, bar ties. The commodity was 
shipped in burlap wrapping, had a den- 
sity of 40% pounds a cubic foot, with 
a lower value and a higher density than 
wire fence, he said. 

“We ask that it be rated not higher 
than wire,” he continued. “We are in- 
terested chiefly in the less-carload rat- 
ing. We have exceptions ratings of 50 
per cent of first class, less-carload, in 
Western Trunk Line, the southwest and 
the south.” 

Mr. Keas also introduced an exhibit 
on the transportation characteristics of 
merchant bars, reinforcement bars, strip 
steel, and plain wire, bright, basic, 12- 
gauge. He said that in Official Terri- 
tory, iron and steel moved entirely on 
commodity rates, 26% per cent under 
the 28300 scale. In the south, he said, 
iron and steel moved on ratings designed 
to keep such steel articles within the 
south. The rates jumped sharply after 
360 miles, he said, but were only 27 per 
cent of the 28300 scale up to that point. 
West of Western Trunk Line and in In- 
termountain and Pacific territories there 
was a complete structure of commodity 
rates, Mr. Keas continued. He said that 
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in 1945 the Commission had prescribed 
a scale of rates 28 per cent of first class 
into the territory north of the line run- 
ning east and west through the center of 
Kansas. 

“If there is any intention to make a 
classification basis which would move 
the traffic, that basis would have to be 
substantially below 28 per cent of first 
class,” the witness asserted. 

In the course of his discussion with 
committee members, Mr. Keas observed 
that the Zone 3 Southwestern scale was 
the highest class scale in the United 
States. 

“Under our proposal that would come 
down to the scale of highest traffic den- 
sity in the country,” said Mr. Dumas. 


L.C.L. Exceptions Ratings 


Mr. Keas voiced the opinion that “a lot 
of the less-carload exceptions ratings 
are too low.” 

“We've had a lot of testimony to the 
contrary,” laughed Mr. Dumas. 

Jerry F. Bolger, for Chicago Bridge & 
Iron, said that in view of the commit- 
tee’s explanation that no change was 
contemplated in existing commodity 
rates, “that lets me out.” Frank Pavlik, 
of the Omaha Steel Works, made a 
similar brief statement, whereupon the 
January 20 session adjourned. 

The railroads’ Committee on Uniform 
Classification ended its five-day hearing 
in Chicago on its Docket No. 3, January 
21, with a 5%-hour session at which 
shippers discussed the proposed ratings 
on household goods and utensils, in- 
sulating materials, lamps, lead, ladders, 
matches, insecticides, iron grit, lecithin, 
horn or hoof meal, and meters. 

Otto A. Richter, assistant traffic mana- 
ger of Ekco Products Co., Cicero, Il, 
objected to the proposal to increase the 
less-carload rating on item 24250, egg 
beaters, from second to first class. He 
said that whereas the Chicago-to-New 
York rate was $1.17 a 100 pounds in 
June, 1946, the present rate was up 72 
per cent to $2.01, and under the com- 
mittee’s proposal would be increased still 
further, to $3.11. Egg beaters now moved 
on a third class less-carload exception 
rating in some territories, he said. Ekco 
shipped 1,000,000 pounds monthly of 
beaters, knives, forks, spoons, etc., he 
said, mostly less-carload, adding that 
further rail rate increases would divert 
most of the traffic to the highways. 

He took the same position on item 
24275, can openers; item 24410, potato 
mashers, and item 24340, forks, knives 
and spoons. On the latter item, Mr. 
Richter adopted the remarks of S. R. 
Freeman, traffic manager, Oneida, Ltd., 
made at the New York City hearing, 
asking that the present second class less- 
carload rating and third class carload 
rating be retained. He also objected to 
the proposed ratings on item 24305, 
pressure cookers, n.0.i.b.n. 


Home Utility Units 


Items 24142 and 24143, home utility 
units, were discussed by H. G. Smith, 
traffic manager, Ingersol Utility Unit of 
Borg-Warner Corporation, Evansville, 
Ind. The proposal to increase the less- 
carload rating from first class to 110 per 
cent of first class was unreasonable, said 
Mr. Smith. 

“Your company asked the classifica- 
tion committees for a first-class rating 
on this item,” observed Mr. Dumas. 

“That was before I joined the company 
a year ago,” said Mr. Smith. 

The units had a weight of 10.2 pounds 
a cubic foot, and a per-pound valu® of 
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33 cents, he said. There were no damage 
claims, and the company had reduced its 
price on the unit $115. He proposed a 
less-carload rating of second class, and 
said Ingersol would shortly introduce a 
more condensed unit. 

“When we considered this proposal, we 
contemplated the extra cost of moving 
such heavy units in and out of the cars,” 
said Mr. Boyle. 

“Only 1,529 pounds have to be moved 
as a unit,” replied the witness. 

“Tt would still take a lot of grunts and 
groans to handle that,” Mr. Boyle ob- 
served, to which Mr. Smith replied that 
the men put the units on rollers or dollies 
and handled them easily. He said that 
the density of the item had been in- 
creased with the addition of soil pipe to 
the unit. 


Rubber Hose 


C. A. Washer, traffic representative of 
Sears, Roebuck & Co., Chicago, speaking 
on item 24205, hose, n.o.i.b.n., including 
flexible metal hose, said the item covered 
the movement of his rubber garden hose. 
He said the hose should have a lower 
rating than automobile tires, that the 
hose was shipped in cartons while the 
tires were shipped loose. Mr. Washer 
objected both to the proposed and to the 
present rating on hose. The item had a 
density of 15 pounds a cubic foot, a value 
of 30 cents a pound, and could be loaded 
to over 40,000 pounds though the present 
carload minimum was 30,000 pounds, he 
said. He suggested a separate item for 
rubber hose, with a rating below the 
prevailing exception rating on tires. 
Asked for a specific proposal, Mr. Washer 
suggested a carload rating of column 35 
or 3744, 40,000-pound minimum. 


Pressure Cookers 


I. W. Whitaker, traffic manager, Alu- 
minum Goods Manufacturing Co., ap- 
peared also for the Wisconsin Aluminum 
Foundry Co., Manitowoc, Wis., and for 
Fischer Products Co., Chicago, on item 
24305, pressure cookers. ‘The pressure 
pans made by his company had a value 
of 56-$1.10 a pound, and a density of 
8.6-9.7 pounds a cubic foot, he said. Mr. 
Whitaker said the committee had picked 
this item from the kitchen utensils and 
had proposed to increase its less-carload 
rating. Less-carload shipments were 
becoming more important, he said, ask- 
ing that the present less-carload rating 
of first class be retained rather than the 
proposed class 125 rating. 

Mr. Whitaker’s proposal was supported 
by W. E. Buchelt, traffic manager, West 
Bend Aluminum Co., West Bend, Wis. 
His company was unique in that it 
shipped its pressure saucepans knocked 
down, and thus achieved a density of 
22.4 pounds a cubic foot, he said. 


Ironing Boards, Ladders 

Donald S. Hlady and C. E. Belanger, 
of J. R. Clark Co., Spring Park, Minn., 
on item 24360, ironing boards, said that 
the proposed increase in the carload 
rating, k.d., to column 40, would penalize 
their firm heavily. Sixty-one per cent 
of the boards moved in straight car- 
loads, said Mr. Hlady. He asked a car- 
load rating of column 35 in all terri- 
tories. 

Speaking on items 25770 and 25795, 
extension and step ladders, Mr. Hlady 
said that the extension type was stronger 
and twice as heavy as the step type, the 
respective densities being 7.9 pounds and 
3.52 pounds a cubic foot. He asked that 
the present second class less-carload 
rating be retained. 


Objecting to the proposal to increase 
the carload minimum weight on both 
ladders from 12,000 to 15,000 pounds, 
Mr. Hlady said that trade requirements 
demanded that the ladders be shipped 
in mixed carlots. A solid car of the six- 
foot step ladders, with full utilization 
of the car space, would only permit a 
load of 745 ladders, penalizing the 
shipper to the extent of 2,000 pounds, 
without allowing for bracing or blocking, 
he said. In mixed carload the penalty 
would only be increased, said he, urging 
no change in the minimum. 

Asked why his ladders appeared to 
load lighter than those of other manu- 
facturers, Mr. Hlady said the Clark 
ladders were made of west coast fir or 
hemlock, which were lighter woods than 
southern pine. 


Matches 

G. B. DeBord, general traffic manager, 
Universal Match Corporation, St. Louis, 
and W. H. Shenk, Ohio Match Co., 
Wadsworth, Ohio, discussed the pro- 
posed ratings on item 32025, matches, 
the former objecting to the proposed 
second class less-carload rating. Asking 


-@ third class rating, Mr. DeBord said 


that many articles with a higher com- 
mercial value and with less favorable 
transportation characteristics had third 
class ratings. The reasonableness of his 
proposal was attested to by the exist- 
ence of numerous exceptions ratings on 
matches in all territories, asserted the 
witness. 

Mr. Dumas observed that other match 
companies had suggested a class 77% 
rating. 

“The Southern Freight Association 
has used a column 170 rating for years, 
and representatives of certain southern 
roads tell me they intend to keep that 
rating,” replied Mr. DeBord, to which 
Mr. Boyle declared that it was the south- 
ern rail traffic and rate men who had 
approved the proposal of the uniform 
committee. 

Mr. DeBord said a second class rating 
would be a paper affair as far as he was 
concerned. 

“We are now moving traffic by truck 
at less than in your tariffs,” he said. 
“Recently, I have had unsolicited calls 
from truckers, asking me to work out a 
reasonable rate; they say the present 
rates are too high. I don’t believe the 
truck lines will go along with you on 
a higher rating. .. . With each freight 
rate increase the service via rail has 
consistently gotten worse until we are 
now at a point where we do not have 
much choice about how we are going 
to ship if we want service. We are not 
going to continue to pay premium 
freight rates for inferior service.” 

Mr. Shenk objected to the proposed 
class 45 carload rating on matches, ask- 
ing that the present class 40 exception 
rating be continued. Mr. Dumas pointed 
out that the proposed rating would pro- 
vide substantial rate reductions to the 
southwest, whereupon Mr. Shenk sug- 
gested a column 42 rating. Replying that 
no column 42 had been provided, Mr. 
Dumas told the witness he “ought to 
analyze some of the situations west and 
south, for your own peace of mind. You’ll 
be pleasantly surprised.” 


Washboards 


The washboard had: lost its glamour 
and now ony sold to very low income 
groups, W. S. Pyne, National Washboard 
Co., Chicago, told the committee, urging 
that the present ratings and carload 
minimum of 20,000 pounds be retained. 
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The proposed increase to 30,000 pounds 
on the commodity, item 24440, would kill 
off much of the carload traffic, he said. 
Jobbers were already complaining, and 
besides, some of the grades would not 
load to 30,000 pounds. His average load- 
ing was 20,000 pounds. When Mr. Dumas 
pointed out that the present carload rat- 
ings were not uniform, Mr. Pyne sug- 
gested a column 37% rating. 


Chemicals 


Irby L. O’Brien, Monsanto Chemical 
Co., subscribed to the statement made at 
the New York hearing by E. C. McClintic 
for the Agricultural Insecticide & Fungi- 
cide Association on item 24506, insecti- 
cides. He filed a statement with the 
committee covering 25 items in Docket 
No. 3. 

“We have not concluded our analysis 
of the 95 items in your Docket No. 2 in 
which we are interested,” said Mr. 
O’Brien. “We are attempting to bring 
up to date our weight and value data and 
hope to have a statement ready by late 
spring.” 

He said a study of 60 of the heavy- 
moving products shipped by Monsanto, 
and included in Dockets Nos. 2 and 3, 
revealed proposed increases for 45, re- 
ductions for 2, and no changes for 13. 


Insulation 


Seven witnesses testified on the ratings 
proposed on various types of insulation. 

H. W. Dunbar, traffic manager of 
Eagle-Picher Lead Co., Joplin, Mo., said 
he approved the proposals on item 24645, 
asbestos cement. He proposed carload 
ratings of class 30 on items 24675, mineral 
wool, and item 24715, mineral wool, metal, 
reinforced. The latter insulating ma- 
terial could load to 50,000 pounds he said, 
and higher minimum weights might be 
possible. 

Mr. Dunbar was also interested in the 
less-carload ratings on a score of lead 
items. 

“If the exceptions ratings are canceled, 
I have no objections, provided they are 
also canceled for our competitors, such 
as copper, brass, bronze, iron and steel,” 
he said, voicing his objections to the pro- 
posed less-carload ratings. 

B. F. Ansell, of Insulation Industries, 
Inc., Janesville, Wis., showed samples of 
his firm’s cotton batts and cotton insula- 
tion, to indicate the almost exact identity 
of the two products. Speaking on item 
24705, insulating materials, n.oi.b.n., un- 
der which his insulation moved, he sug- 
gested the proposed class 77% carload 
rating be lowered to class 60, and the 
proposed 12,000 minimum be lowered to 
10,000 pounds. 

“Your proposal would have the effect of 
confining each cotton insulation manu- 
facturer to his own back yard,” he said. 

John G. Weeks, of the Lockport Cotton 
Batting Co., Lockport, New York, appear- 
ing also for the Taylor Bedding Manu- 
facturing Co., Taylor, Tex., on the same 
item, No. 24705, supported Mr. Ansell. 

“From a standing start in 1941 this 
cotton insulation industry has grown to 
the point where it markets 40,000,000 to 
50,000,000 pounds a year of short fibre 
cotton,” he said. 

Unlike other insulation manufacturers, 
the cotton manufacturers were not lo- 
cated near their source of material, thus 
giving the railroads long hauls, he said. 

Mr. Dumas asserted that the commit- 
tee’s proposals would result in a 30 per 
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cent rate reduction from Taylor to New 
York, and would also reduce rates from 
Buffalo, N. Y., to Dallas. The rates from 
Buffalo to the south would remain al- 
most exactly at their present level, Mr. 
Boyle added. 

H. R. Paul, of the Masonite Corpora- 
tion, Chicago, was interested in item 
24705, insulating material, n.o.i.b.n. 

“Since 1945 we have had to draw in 
our horns because of freight rate in- 
creases,” he said. “Rock wool is a highly 
competitive article. Since 1942, our prices 
have risen only 10 to 15 per cent.” 

He said his commodity could only load 
to 7,500 pounds in a car. 


Laminated Wood Fibre 


Charles J. Braun, Jr., appeared for 
Kimberly-Clark Corporation, Neenah, 
Wis., in connection with item 24710, 
laminated wood fibre insulating mate- 
rial. Exceptions ratings now covered 
substantially 100 per cent of the move- 
ment, he said, adding: 

“Competition on this item is exceed- 
ingly keen, and from a highly profitable 
item it is now one of marginal profit. The 
demand for insulation is particularly sen- 
sitive to price rises and any increase in 
freight charges would result in increased 
prices which would influence sales and 
distribution and tend to greatly damage 
this relatively new industry.” 

He said that the wood fibre could be 
loaded in excess of 30,000 pounds in a 
40-foot car, and that loss and damage 
claims averaged less than $50 a year. He 
suggested a less-carload rating no higher 
than on mineral wood, whether batts or 
otherwise, and said a carload rating of 
class 30 would protect the carriers’ pres- 
ent revenues. 


All three members of the uniform com- 
mittee said that his proposed carload 
rating would mean a loss of money to 
the carriers in their territories. Mr. 
Braun said the traffic moved 70 per cent 
to Official Territory, 15 per cent to the 
south and 15 per cent to the west. 


Mr. Washer, of Sears, appearing on 
item 24720, mineral wool insulation, op- 
posed the proposed increase to a carload 
rating of column 45. He opposed the 
suggested rating and favored a reduced 
rating “commensurate with the prevail- 
ing exceptions level in all territories, 
which, we believe, is most frequently 27% 
per cent.” 


Freight and Selling Price 


Mr. Washer said that since 1942 Sears 
had actually reduced the price on this 
commodity, from $10.45 for 198 square 
feet in 1942 to $10.35 today. But the 
freight costs had increased from 99 cents, 
Indiana source to Chicago, in 1942, to 
$1.55 today, he said, adding: 

“This illustration shows that in 1942 
the transportation cost represented 9.5 
per cent of our selling cost. In 1949, this 
has increased to be 15 per cent of our 
selling cost, and with adoption of the 
scale suggested by your committee ... 
the cost would represent over 20 per cent 
of the selling cost. I think it safe to say 
that the result would be that the rail- 
roads would be the only ones making any 
profit on rock wool.” 

T. B. Gudis, Great Lakes Carbon Co., 
Chicago, testifying on the same item, 
said that rock wool lent itself to contract 
and private truck competition. 

A. G. Olson, traffic manager, Ben- 


jamin Electric Manufacturing Co., Des 
Plaines, Ill., said his company was the 
largest manufacturer of item 25830, 
lamps shades or reflectors, iron, steel or 
tin. More than 80 per cent of his re- 
flectors were shipped nested, moving at 
the second-class rate, he said. He said 
the proposal to increase the less-carload 
rating to first class was unreasonable, 
and would place the reflectors in the 
same category as cloth lamp shades or 
floodlights. 

“We feel the item should properly be 
placed in with iron and steel articles 
rather than under the heading of 
‘Lamps, lanterns or lighting fixtures,’ ” 
said Mr. Olson. “The proposed increase 
would seriously affect our shipping costs 
as this item represents the largest part 
of our production.” 

Speaking also on item 25975, fluores- 
cent lighting fixtures, Mr. Olson likewise 
objected to the proposal to.increase the 
less-carload rating from second to first 
class. The item had a density of from 
15.4 to 24.7 pounds a cubic foot and a 
value of from $5.33 to $20.00 a pound, 


which made it very desirable freight at’ 


the second class rate, he said. While the 
minimum weight of 24,000 pounds was 
desirable, Mr. Olson said it was possible 
to load this type of fluorescent fixture 
to 45,000 pounds in a 40-foot car. 

Phil H. Lewis, general traffic manager, 
Day-Brite Lighting Co., St. Louis, also 
appearing for the National Electrical 
Manufacturers Association, supported 
Mr. Olson on both items. H. Bacon, for 
the Appleton Electric Co., Chicago, con- 
curred with Mr. Olson’s recommendation 
on item 25830, as did J. R. Gallaher, 
Quadrangle Manufacturing Co., Chicago. 


Iron Grit, Iron Sand 


On behalf of ten abrasive manufac- 
turers, Harry B. Scott, traffic consultant, 
spoke on item 25695, iron grit, or iron 
sand. Practically all metal abrasives 
were manufactured in Official Territory 
and 85 per cent of the tonnages were 
shipped from origin stations in Central 
Freight Association Territory, he said. 

The material was used as the abrasive 
for blast cleaning equipment and for 
processing stone. 

“Although the ingredient elements of 
all of the subject articles consist of fer- 
rous metals (iron and steel) in excess of 
98 per cent, they have never been ac- 
corded the going rate for articles in the 
manufactured iron and steel list in either 
carload or less-Carload lots,” said Mr. 
Scott, asking that the item be no longer 
excluded from that list. 


He also presented a statement for Ore- 
fraction, Inc., on item 12465, zirconium 
ore, supporting the proposed column 20 
carload basis, but asking that the present 
carload minimum weight of 50,000 pounds 
be retained. 

Mr. Scott’s final presentation was on 
items 5210, 9415, and 41830 — range 
boilers, steel cylinders, and tanks, re- 
spectively—for the Scaife Co. 


“We have very reluctantly, and in 
many cases at the insistence of our cus- 
tomers, diverted very substantial ton- 
nages (of these three items) to contract 
and private motor carriers,” he said. “It 
is our candid judgment that further im- 
position of freight costs is going to force 
shippers to rely upon whatever other 
means of transportation are at their 
command in order to alleviate the pres- 
sure of excessive freight cdédsts and the 
feature of unreliable schedules and 
service.” 

Claude Couch, for the Glidden Co., 
appeared on items 26281 and 26282, 
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lecithin, oil concentrate, crude, and re- 
fined. He said he had no objections to 
the proposed ratings on the refined, but 
objected to the committee’s placing of 
crude on the same basis as the refined. 
The crude had a value of 15-20 cents a 
pound, while the refined was valued at 
22-30 cents, he said. 


Mr. Dumas said the committee had 
information, dating from 1944, that the 
values on the two were the same. 


“Lecithin began to be manufactured on 
a commercial scale in 1943, and today 
the crude price is down considerably 
from its initial level,” replied Mr. Couch, 
suggesting a column 40 carload rating, 
compared with the column 45 rating on 
the refined oil. 

Speaking on item 32360, dross or skim- 
mings, type metal, Mr. Couch said that 
the item originated with printing shops 
throughout the country, who shipped 
their old type back to the manufacturers, 
who in turn recovered the metal and 
sent back new type metal. 

“This dross must move back to us on 
low rate,” said Mr. Couch. “The in- 
creased rating proposed would diminish 


. our marketing territory in which we sell 


2 


new type metals.” 


On item 32370, electrotype base metal, 
item 32410, lead base alloys, n.o.i.b.n., 
and item 32545, type metail, n.o.i.b.n., 
Mr. Couch said he had no objection to 
the proposed carload ratings of class 35, 
but that he did oppose the proposed less- 
carload rating of class 65, saying that 
such a rating would not move the traffic 
on the rails. Chairman Greenly ob- 
served that the committee had proposed 
a class 60 rating on all scrap metails, 
and could hardly propose less than class 
65 for the three items. 


A. R. Cunningham, for Swift & Co., 
asked that items 32040 and 24155, hoof 
and horn meal and hoof and horn, 
n.0.i.b.n., be given the same ratings as 
fertilizers. 


Gas Meters 


L. F. McDonald, traffic manager, 
American Meter Co., Albany, N. Y., ap- 
peared also for the Gas Appliance Manu- 
facturers Association, on items 32592, 
32593, 32595, and 32600, gas meters. 


Mr. McDonald complimented the com- 
mittee on its carload proposals of a class 
45 rating with a 24,000-pound minimum. 
The proposal would give the rail car- 
riers a decided advantage over competi- 
tors, he said, adding that meters couldn’t 
be loaded to more than 18,000 or 20,000 
pounds on highway trucks. While he 
heartily concurred in the carload pro- 
posal, he said he had to object to the 
second class less-carload proposal on 
item 32595, cast iron meters, now classi- 
fied third class. Mr. McDonald urged 
retention of the existing rating. Mr. 
Dumas said that even the class 85 rat- 
ing would mean a 6-cent reduction in 
the rate from Pittsburgh to Dallas, for 
example. 


‘T.W.’ Readers in Austria 
Want Traffic Club Advice 


In a letter to Traffic World, William B. 


Preston, secretary of the Berkshire 
County Traffic Association, Pittsfield, 
Mass., reports that his organization has 
received a letter from Verkehr, an Or- 
ganization in Vienna, Austria, together 
with a copy of its publication (Inter- 
national Weekly on Traffic and Trans- 
port), requesting information about the 
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Berkshire County Traffic Association and 
its activities. 

The letter from Verkehr, Mr. Preston 
said, contained the observation that 
there were no so-called traffic clubs in 
Europe, and explained that information 
about traffic clubs in the United States 
was desired as material for an article in 
the International Weekly on Traffic and 
Transport. 

“T have complied with their request,” 
Mr. Preston wrote, “and also sent them 
a copy of our preamble and by-laws, with 
the idea of giving them a helping hand. 
... The above-mentioned organization 
apparently learned of our association 
through the channels of Traffic World, 
and it is good to know that your publi- 
cation is so far-reaching.” 





Rail Deferred Maintenance 
Estimated at $560 Million 


The Commission has made public a 
study made by the engineering section of 
the Commission’s Bureau of Valuation, 
entitled “Railroad Maintenance Study 
and Discussion on Deferred Capital Ex- 
penditures.” The Commission said the 
study had not been examined or passed 
on by it. 

A notice issued by Secretary Bartel, of 
the Commission, said the study was based 
on investigations and records and con- 
sisted of an analysis of the major main- 
tenance accounts. Prior to the analysis, 
he said, maintenance charges were taken 
from the statistics of railways of the 
United States published annually by the 
Commission, or from the latest available 
data in the files of the Commission. He 
said similar studies had been prepared 
annually for several years as a supple- 
mental investigation to the engineering 
section’s. depreciation studies, and to 
comply with requests for maintenance 
information by various government 
agencies, and of bureaus of the Commis- 
sion. 

He said the conclusions contained in 
the study resulted from the prior investi- 
gations, numerous discussions with car- 
rier maintenance Officials, and actual in- 
Spections over many thousands of miles 
of railroads. The estimate is as of De- 
cember 31, 1948. 

“The maintenance summary shows that 
approximate normal maintenance exists 
in most accounts, and that the deferred 
maintenance occurs mainly in the track 
accounts (ties, rail, track material, and 
ballast),” the secretary said. “In these 
accounts deferred maintenance in the 
amount of $560,000,000 has currently ac- 
cumulated, due to priority controls and 
labor and material shortages in war and 
postwar periods.” 


Pennsylvania Scholarships 


Two scholarships, established in mem- 
ory of former officers of the Pennsylvania 
Railroad, and available to sons of living 
or deceased employes of the railroad, will 
be awarded by competitive examina- 
tions for the four-year academic terms 
beginning September, 1949, it is an- 
nounced by J. W. Oram, chief of per- 
sonnel. 

“One is the Frank Thomson Scholar- 
Ship, established by the heirs of Frank 
Thomson, president of the Pennsylvania 
a helf century ago,” says he. It is 
awarded annually and pays the success- 
ful candidate $800 a year for a four-year 
technical course in any university, col- 


lege or technical school approved by the 
railroad. 

The other is the John Clark Sims 
Scholarship, established as a memorial 
to the former Secretary of the Pennsyl- 
vania Railroad, who was also, for many 
years, a trustee of the University of 
Pennsylvania. It is awarded every four 
years and defrays the tuition fees for a 
four-year course in any undergraduate 
department of the university. It is open 
to employes of the railroad as well as to 
sons of employes. 

Examinations for both scholarships will 
be conducted April 9, next, by the College 
Entrance Examination Board of New 
York City, Princeton, N. J., and Berkley, 
Calif. Applicants for the Frank Thom- 
son Scholarship should write direct to the 
board at P. O. Box 592, Princeton, for 
information regarding rules, regulations, 
and requirements. Applicants for the 
John Clark Sims Scholarship may ob- 
tain the necessary information from the 
Dean of Admissions, University of Penn- 
sylvania, 3435 Spruce St., Phila., Pa. 





A. U. Rail Institute 
To Be Held in March 


The fourth Rail Transportation Insti- 
tute, conducted by The American Uni- 
versity with the cooperation of the Asso- 
ciation of American Railroads, will be 
held in Washington from March 1 
through March 30. 

“The program which has been de- 
veloped by Professor L. M. Homberger 
utilizes the experience gained during the 
previous Institutes (March 1946, 1947, 
1948) in which 106 students from 36 dif- 
ferent railroads, from the army and 
navy, and from government and other 
agencies participated,” says the univer- 
sity. 

“Over 40 outstanding transport leaders 
will discuss their ideas on current prob- 
lems and on the outlook for the future. 
Among them will be E. H. Bunnell, 
Robert S. Henry, and Julius H. Parmelee, 
vice-presidents, and Arthur H. Gass, 
chairman, car service division, Associa- 
tion of American Railroads; Commis- 
sioner J. M. Johnson, and Directors Ford 
K. Edwards and Charles R. Seal, Inter- 
state Commerce Commission; John V. 
Lawrence, managing director, American 
Trucking Assiociations; J. J. Fitzpatrick, 
chairman, Traffic Executive Association 
—Eastern Railroads; Daniel P. Loomis, 
chairman, Association of Western Rail- 
ways; Vice-Presidents L. M. Horning, 
New York Central; K. N. Merritt, Rail- 
way Express Agency; E. C. Nickerson, 
New York, New Haven and Hartford; 
and L. K. Sillcox, New York Air Brake 
Company. 

“The full day curriculum will present 
an overall view of the nation’s rail and 
general transportation system and will 
broaden the students’ understanding by 
relating the activities of individual de- 
partments in the industry to a pattern 
of efficient transportation service. Field 
studies of rail, water and air transporta- 
tion facilities, visits to government and 
other agencies, and showing of films 
will augment the classroom work. 

“Students for the Institute may be 
selected by their agencies. Others may 
apply for admission by submitting in- 
formation about their educational back- 
ground or their practical experience. No 
specific previous education is required, 
and there is no age limit. The tuition 
will be $125, and veterans may partici- 
pate under the provisions of Public Law 
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346, as amended. The university will 
issue a certificate to each student suc- 
cessfully completing the course. 

“Applications for admission and re- 
quests for the descriptive booklet may 
be sent to Dr. L. M. Homberger, The 
American University, School of Social 
Sciences and Public Affairs, 1901 F 
Street, Northwest, Washington 6, D. C. 
The last registration day will be Feb- 
ruary 23, 1949.” 





Rail Advertising Managers 


Association Elects Officers 


Horace B. Northcott, general advertis- 
ing manager of the Union Pacific Rail- 
road at Omaha, has been elected presi- 
dent of the Association of Railroad 
Advertising Managers, the association 
has announced. 

Other newly elected officers of the as- 
sociation, whose membership consists of 
advertising executives of the railroads of 
the nation are Walter S. Jackson, adver- 
tising manager of the Chesapeake & 
Ohio Lines at Cleveland, first vice presi- 
dent; A. W. Eckstein, advertising agent 
of the Illinois Central System, Chicago, 
and F. Q. Tredway, general advertising 
agent of the Southern Pacific Company, 
San Francisco, vice presidents; C. C. 
Dilley, advertising agent of the Milwau- 
kee Road in Chicago treasurer; S. E. 
McKay, advertising agent of the Balti- 
more & Ohio Railroad, Chicago, secre- 
tary; and C. D. Perrin of Poole Brothers, 
Chicago, assistant secretary. E. A. Abbott 
retired as secretary after serving con- 
tinuously in that capacity since the 
founding of the organization in 1923. 

The elections took place at the annual 
meeting of the association at the Edge- 
water Beach Hotel in Chicago. Retiring 
president was S. E. McKay, advertising 
agent of the Baltimore & Ohio Railroad. 





American Airline Changes 


American Airlines, Inc., has announced 
today the following changes in organiza- 
tion and officer personnel: 

“The administrative duties formerly 
divided by the chairman of the board 
and the president will be combined in the 
office of the president. The president is 
named chief executive officer and the 
office of chairman of the board has been 
eliminated. R. S. Damon resigned as 
president and director. C. R. Smith, 
former chairman of the board, was 
elected president.” e 





Neptune Storage Lease in N.Y. 


Neptune Storage, New Rochelle, N.Y., 
has announced the leasing of Lee Bro- 
thers’ 14-story building at 134th Street 
and Riverside Drive, New York City. 
The leasing of the 87,500-square feet 
warehouse was one of several changes 
and expansions announced by Charles. 
Kirschenbaum, founder and president 
of Neptune, in connection with his firm’s 
fiftieth anniversary. Mr. Kirschenbaum 
said that all Neptune activities would be 
carried on in its New York City ware- 
house following extensive alterations. 
Lee Brothers will continue in business 
at its Park Avenue and 125th Street 
warehouse. 
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winter and summer, Burlington men are on duty... 
moving your freight over the 11,000 miles of the Burlington Lines. © 
They work with skill and efficiency earned through long years of experience. 


You can depend on every Burlington man, from the freight 
representative who calls on you, to the train crew who sets your car out 
at destination. They serve you well. 
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Motor Carrier Required to 
Observe 75-Mile Radius 


The Commission, division 5, has issued 
a report and cease and desist order in 
MC C-939, M. R. & R. Trucking Co. v. 
J. L. Dean and John H. Dove, dha D. & 
D. Transportation Co., requiring the de- 
fendant to cease, on or before March 4, 
from serving points more than 75 miles 
from Bay Minette, Ala. 

The complaint involved service alleged 
to be given by defendants at Eglin Field, 
Fla., to the extent that part of the field 
was not within 75 miles of Bay Minette. 
The service from that point was under 
purchased rights which contained the 
75-mile restriction. 

The report explained that the Eglin 
Field military reservation comprised por- 
tions of Okaloosa, Walton and Santa 
Rosa counties, and that it was concerned 
with that part of it, the headquarters 
area, located beyond the 75-mile radius 
of Bay Minette. 

The Commission said the defendant 
served the reservation on the theory that, 
having entered the reservation from 
Crestview, Fla., which, it said, was within 
75 miles of Bay Minette, it might serve 
all portions of the reservation because 
it was operating on private military 
highways. However, the Commission 
said, the defendant could not enter the 
reservation without using a segment of 
publi¢ highway that was, although within 
the reservation, outside the 175-mile 
radius. 

In support of its decision, the Com- 
mission quoted its decision in MC-C-927 
Transportation Activities of Tornetta’s 
Motor Trucks, decided June 15, 1948, in 
which it held a carrier must obey restric- 
tions even if they split streets, buildings, 
industrial areas, or cities. 

In view of its findings, the Commis- 
sion considered moot further allegations 
that the defendants had converted an 
irregular-route operation into a regular- 
route operation. 


Ala. Motor Sale Disapproved 


The Commission, division 4, has denied 
an application of Ralph M. Bowman, 
doing business as Bowman Transporta- 
tion Co., Attalla, Ala., for authority to 
purchase certain motor-carrier operating 
rights of Decatur Transfer & Storage, 
Inc., Decatur, Ala. It has issued a report 
and order in MC-F-3827, Ralph M. Bow- 
man-Purchase—Decatur Transfer & 
Storage, Inc. 


N.H. Motor Purchase 


Purchase by Interstate Passenger 
Service, Inc., Rochester, N. H., of the 
motor-carrier operating rights and 
property of J. Alonzo Bisson and How- 
ard T. Woodward, partners, doing busi- 


ness as Costello Bus Lines, Berlin, N. H., 
and acquisition of control by L. D. Whit- 
ney, Rochester, of the rights and prop- 
erty through the purchase, has been ap- 
proved, with conditions, by. the Com- 
mission, division 4, by a report and or- 
der in MC-F-3976, L. D. Whitney—Con- 
trol; Interstate Passenger Service, Inc. 
—Purchase—J. Alonzo Bisson and How- 
ard T. Woodward. 


Alexander Rail Stock Sale 
At $1 A Share Authorized 


The Alexander Railroad Co., incor- 
porated by North Carolina individuals 
to purchase an 18.5-mile line between 
Statesville and Taylorsville, N.C., which 
the Southern Railway had been per- 
mitted to abandon, has been authorized 
by the Commission, division 4, to issue 
$100,000 capital stock consisting of 100,- 
000 shares of $1 par value each, instead 
of a previously approved $100,000 capital 
stock, 10,000 shares at $10 each. 

By a supplemental report in Finance 
No. 15658, Alexander Railroad Co. Stock, 
the Commission modified its order of 
July 24, 1947 (see Traffic World, Aug. 9, 
1947, p. 401), so as to authorize the 
change which was’ requested in a peti- 
tion filed December 22, 1948. 

The Commission said that the Alex- 
ander, in support of its request, stated 
its stock was subscribed by individuals 
in Iredell and Alexander counties, N.C.. 
at $1 a share “because of their interest 
in maintaining rail service in Alexander 
county and not for stock-trading pur- 
poses.” 

It said the Alexander also stated that 


-if it were required to change its charter 


and issue 10,000 shares at $10 a share; 
it would be difficult to explain to its 
stockholders the reason for such action. 
The Alexander, it said, also stated that 
“such a procedure would injure the con- 
fidence of its investors, which the ap- 
plicant is striving to cultivate.” 

Authority for issuance of 100,000 shares 
at $1 each was requested in the Alex- 
ander’s original application instead of 
the 10,000 shares at $10 each authorized 
in July, 1947, said the Commission. The 
Commission also said: 

“The applicant has not exercised the 
authority granted by our order of July 
24, 1947, and an examination of its an- 
nual report for the year ended December 
31, 1947, filed with this Commission 
shows that it had issued and outstand- 
ing as of that date 100,000 shares of 
stock of the par value of $1 each. As 
that stock was issued without authori- 
zation therefore first having been ob- 
tained, it is void.” 

Granting of the modified authority 
was conditioned on the filing of an affi- 
davit of the Alexander’s president or 
vice president stating that it had recalled 
and canceled the outstanding void stock. 

Chairman Mahaffie noted a dissent. 


Vermont-New Hampshire 
Motor Carriers Get a 
Temporary Rate Increase 


The Commission, division 2, by a re- 
port and order in MC-C-980, Vermont- 
New Hampshire Increased Rates, em- 
bracing Ex Parte MC-22, Motor Carrier 
Rates in New England to the extent the 
petition in MC-C-980 asks modification 
of the outstanding order in Ex Parte 
MC-22, has authorized motor common 
carriers in New England to establish 
maximum reasonable class rates and 
maximum reasonable minimum charges 
a shipment between points in New 
Hampshire and Vermont, in northern 
New England, and between such points 
and other points in New England and 
the New York City area, 5 per cent higher 
than those prescribed as maxima in Ex 
Parte MC-22 (see Traffic World, Jan. 
24, 1948, p. 233). The authority is to 
expire December 31. 


The rates prescribed in the earlier 
proceeding were on the basis of distance 
scales set forth in an appendix to the 
report. 


The order in MC-C-980 contains no 
effective date. It was explained at the 
Commission that this meant the car- 
riers would have to observe the statutory 
notice of 30 days, unless they asked spe- 
cial permission authority to increase the 
rates as authorized on short notice. In 
the meantime, it was said, shippers 
would have an opportunity to file pro- 
tests. The order discontinues MC-C- 
980, and continues the order in Ex Parte 
MC-22 in force as modified. 


The Commission said members of the 
New England Motor Rate Bureau, Inc., 
and of Eastern Motor Freight Confer- 
ence, Inc., had asked for the increased 
rates and that, at hearing, the peti- 
tioners only had presented evidence. The 
New Hampshire Motor Rate Bureau, it 
said, appeared in support of the peti- 
tion, while the New England Traffic 
League, the Boston Chamber of Com- 
merce, Brown & Co., Kraft Foods Co., 
and the Shippers Conference of Great 
New York entered appearances as in- 
terested parties and participated in ex- 
amination of the witnesses. In general, 
said the Commission, the shippers were 
opposed to the method proposed by the 
carriers to obtain additional revenue be- 
cause it would disrupt the class rate 
structure prescribed in Ex Parte MC-22, 
47 M.C.C. 657. 

After describing the nature of the 
rates prescribed in Ex Parte MC-22, the 
Commission said the prescribed class 
rates were established May 3, 1948. 

“Although disclaiming that they are 
attempting to change the prescribed 
basis,” said. the Commission, “the peti- 
tioners are frank to admit that their 
proposal is predicated on a comparison 
of the rate levels before and after May 
3, 1948, and that the increases would be 
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jmposed on the traffic which had re- 
ceived relatively more favorable treat- 
ment under the prescription.” 


Proposal of Carriers 


The Commission described the results 
of the Ex Parte MC-22 rates and said 
the 5 per cent increase in the rates and 
the proposed 10 per cent increases in the 
minimum charges would tend to restore 
the relation of the fourth and fifth 
classes to the other classes and the rela- 
tion of the weight breakdowns to that 
which existed under the adjustment prior 
to the Ex Parte MC-22 decision. 

It said selection of the fifth and fourth 
class traffic to bear the increase was 
pased on the practical consideration that 
this traffic could best absorb the higher 
charges, the petitions observing that traf- 
fic rated higher than fourth class was 
subject to a double increase by the rise 
in the general level of the rates pre- 
scribed, and by the wider spread between 
the classes. The Commission said the 
petitioners feared another increase might 
result in a loss of tonnage in the higher 
class-rate traffic and that the prepon- 
derant movement of class-rate traffic to 
and from New Hampshire and Vermont 
was fifth and fourth class and that, into 
this sparsely settled country the bulk of 
the class-rate traffic was in shipments of 
1,000 pounds or less. It said as rates in 
the first weight-breakdown had been in- 
creased more than in the higher weight 
groupings, the petitioners were appre- 
hensive that an increase of more than 
5 per cent in this category would divert 
this traffic to the rails. The Commission 
added the selective nature of the proposed 
increases would in some cases result in a 
distortion of the rate structure. 

The Commission said the increases 
sought by the petitioners. were 10 per cent 
in the minimum charges a shipment, 5 
per cent in the rates on the lowest weight 
breakdowns of fourth and fifth classes, 
and 10 per cent in the other weight 
breakdowns in those classes. 

No increase in the rates to, from, or 
within Maine was proposed, it said, and 
no increase was contemplated to, from, 
or within the portion of New Hampshire 
in the southern New England area. 

Increases and reductions throughout 
New England resulted from the estab- 
lishment of the prescribed class rates, 
said the Commission, adding: “Taken as 
a whole, revenues were increased about 
5 per cent, but, in general, reductions 
predominated to, from and between New 
Hampshire and Vermont.” This was 
brought about, it said, because the pre- 
scribed rates were based on short high- 
way distances. It said a traffic study, 
not of record, was said to show that the 
main-line terminals were on the trunk 
highways running north and south, and 
that the prior rates were based on oper- 
ating routes through these terminals 
thence into so-called off-line territory. 
_ “Most of New Hampshire and Vermont 
is regarded as off-line territory, and for 
that reason circuitous distances were 
used to a greater extent in building class 
rates to and from these states than be- 
tween other points in the territory,” con- 
tinued the Commission. “The use of 
short-highway distances, therefore, in 
applying the higher prescribed rates ac- 
tually resulted in many reductions.” 

A little later the Commission said the 
Position of petitioners was, essentially, 
that the rates prescribed for this por- 
tion of the territory did not accomplish 
the objective stated in the report, 
Namely “reasonable class rates related 
to distance which will enable the re- 


spondents to earn revenues on class-rate 
traffic approximately the same as those 
produced by the class rates at present 
in effect.” 

The Commission said carriers whose 
predominant traffic was to, from or be- 
tween New Hampshire and Vermont 
would benefit from the proposed in- 
creases which were estimated to ap- 
proximate 5 per cent on their class-rate 
traffic. It said 19 Class I carriers were 
named in an appendix as those trans- 
porting the great. bulk of the traffic on 
which increases were sought and that a 
composite balance sheet for those car- 
riers indicated “a precarious financial 
condition.” That in itself was not jus- 
tification for a rate increase, said the 
Commission, as many factors might 
affect their current position other than 
the rate structure. It said the petition- 
ers’ financial condition was intensified 
by the over-age of their equipment, re- 
placement cost of that more than 5 years 
old being $3,776,126, as compared with 
original cost of $1,921,403. The Commis- 
sion added that the needed funds for 
replacement must come from borrowing 
or capital investment, “but at the present 
level of earnings, it is extremely difficult 
if not impossible, to attract new capital 
on reasonabe terms.” 

The Commission said the record left 
much to be desired in the nature of 
proof as to the advisability of the 
changes sought. It said, however, there 
was a prima facie showing that the peti- 
tioners were in need of additional rev- 
enue. It added they were engaged in 
analyzing their class rate and commodity 
rate traffic to revise their entire rate 
structure with particular reference to the 
relation of their commodity rates to 
the class-rate adjustment, and con- 
tinued: 

“They urge, however, that the situa- 
tion here calls for an immediate remedy 
and cannot wait upon the outcome of 
other proposals which may require pro- 
tracted consideration.” 


Petterson Water Rights 


The Commission, division 4, by a re- 
port, and a second amended permit and 
order effective March 3, in W-60, Sub. 
3, Petterson Lighterage & Towing Cor- 
poration Extension—New York Harbor, 
and embraced cases, has granted Petter- 
son authority to operate by non-self- 
propelled vessels with the use of separate 
towing vessels, in transporting ore resi- 
due from ports and points in the New 
York harbor area to Glen Cove, Long 
Island, N. Y., and ore and ore residue 
in the reverse direction. Embraced pro- 
ceedings are W-60, Petterson Lighterage 
& Towing Corporation Application, and 
Same, Sub. 1, Same, Extension—Glen 
Cove, reopened for reconsideration. 


Motor Rights Cases 


The Commission, division 4, by reports 
and orders, has authorized purchase and 
lease of operating rights of two motor 
carrier companies. 


In MC-F-3970, H. E. LeFevre and C. B. 
LeFevre—Control; B & L Motor Freight, 
Inc. — Purchase (Portion) — Columbia 
Transportation Service, Inc., the Com- 
mission authorized purchase by B & L 
Motor Freight, Inc., of Columbus, O., of 
certain operating rights of Columbia 
Transportation Service, Inc., of Cincin- 
nati, O., and acquisition of control of 
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the operating rights by H. E. and C. B. 
LeFevre. 

In MC-F-3940, T. W. Wheeler—Con- 
trol; Alamo Motor Line—Lease—J. S. 
Ponton, the Commission authorized lease 
by Alamo Motor Lines, of San Antonio, 
Tex., of the operating rights of J. S. 
Ponton, doing business as Ponton Truck 
Line, of Junction, Tex., and acquisition 
of control of the rights by T. W. Wheeler. 


Intention Governs Nature 
Of Movement, Says I.C.C. 


The Commission held to the rule it has 
followed in other cases in deciding that 
the intention of the shipper determines 
whether a shipment, or a portion of it, is 
interstate or intrastate in character, in 
a report and order dismissing the com- 
plaint in MC-C-894, Armour & Co., v. 
Tri-State Motor Transport, Inc. 

The Commission said a shipment of 
butter weighing 20,433 pounds moved 
from Springfield, Mo., on December 1, 
1943, in one vehicle and part of the ship- 
ment, 6,240 pounds, was delivered at St. 
Louis in accordance with instructions on 
the bill of lading, the balance, 14,193 
pounds, having been delivered at East 
St. Louis, Ill. 

It said that “there was a persistent 
intention that the shipment unloaded at 
St. Louis move from Springfield to St. 
Louis,” and that the fact it moved on a 
single bill of lading also including a 
larger amount of butter for East St. 
Louis could not transform it from an in- 
trastate to an interstate shipment. Over 
the portion delivered at St. Louis, the 
Commission said, it had no jurisdiction, 
as it was intrastate in character. 

The Commission found not unreason- 
able a rate of 27 cents a 100 pounds ap- 
plied on that part of the shipment that 
moved to East St. Louis, that having 
been the interstate rate named in the 
governing tariff. 

The report contains a ruling that a 
rule in the tariff permitting volume ship- 
ments to be stopped in transit for partial 
unloading did not apply to the shipment 
because the charges had not been pre- 
paid, as required by the rule. 

The Commission also ruled that the 
omission of a number assigned each 
participating carrier, in a column in the 
tariff intended to show carriers par- 
ticipating in the rate from Springfield 
to East St. Louis, did not affect ap- 
plicability of the specific rate. It ob- 
served there were no provisions in the 
tariff that provided routing or in any 
way limited the application of the rate 
to the carriers shown in the list of des- 
tinations. In the absence of such limita- 
tions, it said, the rate was applicable 
over the lines that participated in the 
tariff and served the points from and to 
which it applied. : 

As to the applicable rate on the inter- 
state portion of the shipment, the Com- 
mission said: 

“The tariff, which contained the rates 
from Springfield to East St. Louis and 
the stop-off rules hereinbefore described, 
by its terms was applicable only on in- 
terstate traffic. If the entire shipment 
was interstate in character it was sub- 
ject to the rate of 38 cents, plus the 
stop-off charge of $5.83. If the part of 
the shipment unloaded at St. Louis was. 
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intrastate, the provisions of the stop-off 
rules were inapplicable and it was sub- 
ject to the intrastate rate, while the 
portion which moved to East St. Louis 
was subject to the rate of 27 cents, 
minimum 20,000 pounds.” 





Texas Motor Right Sale 


The Commission, division 4, has ap- 
proved, with conditions, the purchase by 
Union Truck Depot, Inc., Houston, Tex., 
of operating rights and certain property 
of Richard C. Allen, doing business as 
El Campo Truck Line, El Campo, Tex., 
and acquisition of control by R. A. 
Wright, A. O. Becker, and H. B. Cole, 
all of Houston, of the rights and property 
through the purchase. The action is by 
a report and order in MC-F-3974, R. A. 
Wright, et al—Control; Union Truck 
Depot, Inc.—Purchase—Richard C. Allen. 





Forwarder Rights Extended 


Consolidated Freight Forwarding Co., 
Oakland, Calif., substituted as applicant 
in FF-27, Sub. 1, George C. Schaefer 
Extension—Atlantic Coast States, em- 
bracing FF-27, George C. Schaefer 
Freight Forwarder Application, has been 
granted an extension of authority by the 
Commission, division 4, to operate as a 
freight forwarder of canned goods from 
points in Calffornia to points in Cali- 
fornia, Oregon, and Washington, and all 
points in the United States east of Ohio, 
Kentucky, Tennessee, and Alabama. 

The authority was granted by a report 
and an amended permit and order, ef- 
fective March 18, in the aforementioned 
proceedings. A motion that Consolidated, 
a limited partnership, be substituted as 
applicant in lieu of George C. Schaefer, 
deceased, was granted. 


Bogley Rights Purchase 


By a rep and order in MC-F-3969, 
Mayer Burnofsky, et al—Control; 
Branch Motor Express Co.—Purchase— 
Roger A. Bogley, the Commission, di- 
vision 4, has authorized purchase by 
Branch Motor Express Co., of New York, 
N. Y., of the operating rights of Roger 
A. Bogley, of Gaithersburg, Md. The 
Commission also authorized acquisition 
of control of the operating rights by 
Mayer Burnofsky, Meyer J. Butensky, 
and Emanuel Burton, through the pur- 
chase. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Cotton Clothing 


No. 29873, Central Alabama Dry 
Goods Co. v. Burlington railroad et al. 
By the Commission, division 3. Found 
applicable, and not shown unreasonable 
or otherwise unlawful, rates charged on 
three less-than-carload consignments of 
cotton clothing shipped on June 26, July 


3, and August 8, 1946, from Clearfield 
Utah, to Selma, Ala. Complaint dis- 
missed. The report said charges were 
collected based on transcontinental group 
commodity rates of $3.80 a 100 pounds 
on the shipment of June 26, and $4.03 
on the others and the complainant con- 
tended the applicable rates were $3.30 
on the June 26, shipment, and $3.50 on 
those made after July 1, 1946. It said 
that by reason of described tariff ex- 
ceptions restricting their application, the 
rates of $3.30 and $3.50 to alleged pre- 


‘ferred points were not applicable over 


lines of the Louisville & Nashville or 
the Southern through Selma. Conse- 
quently, it continued, the higher rates 
to Selma were not in violation of the 
long-and-short-haul provision, as al- 
leged. 





1.C.C. Accident Reports 


A head-end collision between two Bos- 
ton & Maine passenger trains near New- 
bury, Vt:, October 30, 1948, resulting in 
the death of four employes and injury 
of 148 passengers and 17 employes, was 
caused by failure of one of the involved 
trains to obey a meet order and the 
indication of an automatic block signal, 
according to a report of the Commission, 
by Commissioner Patterson, in investi- 
gation No. 3213. 


RAILROAD ABANDONMENTS 


N.J. & N.Y. 


By an order in Finance No. 15933, New 
Jersey & New York Railroad Co. Trustee 
Abandonment, the Commission, by Chair- 
man Mahaffie, has extended until July 
25, the effective date of a certificate of 
abandonment dated December 22, 1948, 
in this proceeding. 

It said the certificate permitted aban- 
donment by the N.J. & N.Y. trustee of a 
portion of its Haverstraw branch, effec- 
tive 30 days from December 22. 

By a petition filed January 12, said 
the order, the trustee represented it had 
entered into a compromise agreement 
with the Garnersville Holding Co., under 
which the letter would relocate certain 
of the N. J. & N. Y.’s facilities, thereby 
permitting elimination of its railroad east 
of a highway bridge. The order said the 
trustee requested modification of the 
certificate to make it effective 215 days 
from its date. 


W.M. 


By a report and certificate in Finance 
No. 16370, Western Maryland Railway 
Co. Abadonment, the Commission, di- 
vision 4, has authorized abandonment 
by the applicant of a branch line con- 
sisting of 0.627 mile of main track and 
0.372 mile of side track, on its Detmold 
branch, in Alleghany county, Md. The 
track was constructed to serve a mine 
that had not been in operation for at 
least 20 years, the railroad said. 


S$. L. V. S. 


By an application in Finance No. 16423, 
the San Luis Valley Southern Railway 
Co., asks authority to abandon a line of 
railroad between Blanca and Jaroso, 
Colo., 31.53 miles long, in Costilla county. 
The applicant said the line was not nec- 
essary for “proper service” of the area 
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in which it was located, and that it had 
been and was operating at a loss. 


Yakima Valley 


By a report and certificate in Finance 
No. 16355, Yakima Valley Transporia- 
tion Co., Abandonment, the Commission, 
division 4, has permitted abandonment 
by the Y. V., of a 1.8-mile branch rail- 
road line in Yakima county, Wash. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-79755, Sub. 3, George Y..Schoenly, 
Boyertown, Pa. Permit granted. Un- 
crated refrigerated display cases and 
parts and accessories therefore, from 
Bally, Pa., to points in 37 states and 
D.C., and return with materials and sup- 
plies used in the manuafcture of display 
cases, over irregular routes. Holding of 
permit and certificate found consistent. 
Commissioner Patterson noted a dissent. 


* MC-71836, Sub. 1, Alberg G. and Aus- 
tin F. Flegel, dba Flegel Transfer and 
Storage, Roseburg, Ore. Certificate 
granted. Heavy machinery and contrac- 
tors’ equipment, such as requires use of 
special equipment, between points in 
Douglas, Coos, and Curry counties, Ore., 
on the one hand, and, on the other, 
points in Wash., over irregular routes. 


* MC-108228, Sub. 1, J. A. Miles, Jr., 
Plant City, Fla. Certificate granted. 
Fresh fruits and vegetables, from Plant 
City, Fla., and a described Fla. area, to 
Philadelphia, New York, St. Louis, Chi- 
cago, Cincinnati, O., Baltimore, and D.C., 
and candy, from Naugatuck, Conn., and 
Chicago, to Tampa, Fla., over irregular 
routes, traversing named states. Com- 
missioner Lee dissented. ‘ 


MC-105920, Squaw Transit Co., Coffey- 
ville, Kan., common carrier. Certificate 
granted on reconsideration. Oil field 
commodities, between Coffeyville, Kan., 
Bartlesville, and Tulsa, Okla., Houston, 
Tex., and Parkersburg, W.Va., on the one 
hand, and, on the other, points in Ark., 
Colo., Ill., Ind., Kan., Ky., La., Mich. 
Mo., Neb., N.M., O., Okla., Tex., and 
W.Va. Prior reports 47 M.C.C. —, and 
48 M.C.C. 17. Applicant to request revo- 
cation of permit in MC-58938, Sub. 2. 

* MC-109466, E. D. Caskey, dba Tucum- 
eari-Amarillo Motor Freight, Amarillo, 
Tex., common carrier. Certificate de- 
nied. General commodities, with excep- 
tions, between Amarillo, Tex., and Tu- 
cumcari, N.M., over a regular route. 

* MC-29660, Sub. 4, Herman Lozowick 
and Kenneth Lozowick, dba Herman 
Lozowick Trucking Co., Newark, N.J. Per- 
mit granted. Over irregular routes, (1) 
cooper cathodes, from Perth Amboy, NWJ., 
to Reading, Pa., and (2) copper pipe, 
brass pipe, and brass tubing, from Read- 
ing, Pa., to New York, N.Y., and points 
in Bergen, Essex, Hudson, Passaic, and 
Somerset counties, N.J. 

* MC-56793, Sub. 1, Public Freight 
System, Vernon, Calif., common carrier. 
Certificate granted, Commissioner Pat- 
terson dissenting in part. General com- 
modities, with exceptions, between points 
in the Los Angeles, Calif., commercial 
zone and the Los Angeles Harbor com- 
mercial zone and Fontana, Calif., and 
return, over described routes, serving all 
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intermediate and _ specified off-route 
ints. 
* MC-29710, Sub. 7, Forrest Worm, dba 
F. & W. Transports, Burwell, Neb. Cer- 
tificate granted. Over irregular routes, 


petroleum products, in bulk, in tank 


vehicles, from Council Bluffs, Ia., and 


points in Ia. within 10 miles thereof, to 
Burwell, Almeria, Dunning, Sargent, 
Comstock, Arcadia, Ord, Scotia, Cotes- 
field, and Mason City, Neb. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16389, Chi- 
cago, Burlington & Quincy Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $3,210,000 of 
Chicago, Burlington & Quincy Railroad 
equipment trust of 1949, 214-per cent equip- 
ment-trust certificates, to be issued by the 
First National Bank of Chicago, as trustee, 
and sold at 99.31 per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F.D. No. 16247, Pro- 
ducers Livestock Cooperative Association 
Lease, authorizing lease by the Baltimore & 
Ohio Railroad Co. of property of Producers 
Livestock Cooperative Association used in 
loading and unloading livestock at Colum- 
bus, O., conditions prescribed. Approved. 

Report and order in F.D. No. 16309, Alabama 
Great Southern Railroad Co. Purchase, au- 
thorizing purchase by the Alabama Great 
Southern Railroad Co., from the Southern 
Railway Co., of a line of railroad extending 


' —Turner Transfer, Inc. 


from Attalla to Gadsden, Ala., conditions 
prescribed re protection of employees. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-4057, Carl Logue—Purchase—F. W. 
Scates. Application for authority under sec- 
tion 210a(b) of Carl Logue, dba Logue Truck 
Lines, of Wichita, Kan., for temporary op- 
eration of the motor-carrier rights of F. W. 
Scates, dba Central Kansas Transit, also of 
Wichita, granted with conditions. 


MC-F-4064, J. N. Johnson—Control; John- 


son Motor Lines, Inc.—Lease (Portion)— 
Atlanta-New Orleans Motor Freight Co. Ap- 
plication for authority under section 210a(b) 
of Johnson Motor Lines, Inc., of Charlotte, 
N. C., for temporary operation of a portion 
of the motor-carrier rights of Atlanta-New 
Orleans Motor Freight Co., of Atlanta, Ga., 
denied. 

MC-F-3975, S. H. Mitchell—Control; Hennis 
Freight Lines, Inc.—Control and Merger— 
Southway Express, Inc.; Purchase (Portion) 
Authority granted 
for (a) acquisition by Hennis Freight Lines, 
Inc., of Winston-Salem, N. C., of control of 
Southway Express, Inc., of Greensboro, N. C., 
through purchase of capital stock; (b) 
merger of the operating rights and property 
of Southway Express, Inc., into Hennis 
Freight Lines, Inc., for ownership, manage- 
ment, and operation; (c) purchase by Hennis 
Freight Lines, Inc., of certain operating 
rights and lease of certain terminal prop- 
erties of Turner Transfer, Inc., also of 
Greensboro; and (d) acquisition by S. H. 
Mitchell of control of the said operating 
rights and property through the proposed 
— purchase, and lease, subject to con- 

ons. 


ORDERS 





LC.C. Says I. & S. M-2949 
Must Go to Hearing Feb. 14 


The Commission, division 2, has issued 
an order in I. and S. M-2949, Increases— 
Middle Atlantic-New England—1948, de- 
nying petitions of the Middle Atlantic 
States Motor Carrier Conference, Inc., 
and Metropolitan Motor Carriers Confer- 
ence, Inc., for vacation of the order of 
suspension (see Traffic World, Dec. 25, 
1948, p. 34, and Jan. 1, p. 37). 

At the same time the Commission is- 
sued a notice of hearing in the proceed- 
ing, with special rules of practice to be 
applicable. The case is assigned for 
hearing in Washington on February 14, 
before Examiner Thurston B. Johnston. 
It involves a proposed horizontal increase 
of 10 per cent in all rates, with minor 
exceptions. 

The special rules of practice asked 
simplification of the proceedings by con- 
Solidation of the presentation of testi- 
mony by those having common interests, 
with cross-examination by as few coun- 
sel as possible. Evidence offered should 
be carefully prepared with a view to con- 
ciseness and clarity, and so as to avoid 

extraneous, immaterial, and irrelevant 
matter, and undue cumulation of testi- 
mony or of witnesses upon any point.” 
Says the Commission, adding: “It should 
be factual in character, and argument 
Should not be incorporated in the testi- 
mony.” 

In the preparation of exhibit, rules of 
Practice Nos. 81 to 84, inclusive, are to be 
followed, a single exhibit, with consecu- 
tively numbered pages, to be offered 
when »ossible. 

It is also suggested that those planning 
to reac from prepared statements furnish 
copies in advance of taking the stand 
and, in the interest of conservation of 
time, that they be submitted in the man- 
ner provided in the notice for the sub- 


mission of verified statements (affida- 
vits). Evidence in the latter form will 
be received without personal appearance. 
in the absence of objection, 

The Middle Atlantic States Motor Car- 
rier Conference has filed with the Com- 
mission a motion for “expeditious han- 
dling” in I. and S. M-2949. 

It says current information indicates 
the financial conditions of motor car- 
riers in its territory is becoming con- 
tinuously worse and there is an increas- 
ing danger to the future stability of cer- 
tain carriers. Certain respondents, it 
says, are experiencing “an immediate 
dissipation of their current assets in 
meeting necessary expenses,” and that 
this situation cannot long endure and is 
daily becoming more acute. 

It asks that all reports of respondents 
for the fourth 1948 quarter filed with 
the Commission be allowed in evidence 
when received by the Commission; that 
oral argument be held immediately on 
conclusion of hearing, if there is to be 
oral argument; that the Commission de- 
cide the case without a proposed report; 
that no briefs be received, but that 
written statements in lieu of oral argu- 
ment be accepted at time of argument 
or at the conclusion of the hearing if 
there is no oral argument; and that, if 
the Commission finds it impossible 
finally to dispose promptly of the case, 
it authorize whatever increase is shown 
by the evidence then to be necessary, to 
be applied until the final decision. 


Casale Filing Time Granted 


The Commission, by Commissioner Lee, 
has extended to February 24 the time in 
which petitions may be filed with the 
Commission by any party of record in 
MC-20314, John J. Casale, Inc., Contract 
Carrier Application. The action, accord- 
ing to the Commission, was taken on con- 
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sideration of a request of the applicant 
for an extension of time in which to file 
a petition for reconsideration, rehearing, 
or reargument of the report of division 
5 of the Commission in the proceeding. 
The division found that the applicant, 
insofar as it furnished drivers with ve- 
hicles leased to shippers, was a contract 
carrier, in a report that followed five 
hearings and three prior reports (see 
Traffic World, Dec. 18, 1948, p. 33). 


1.C.C. Blankets Motor Bus 
Express Service in One 


Released Rates Order 


The Commission, by Commissioner 
Alldredge, has issued released dates order 
MC-293 (general order under sections 
20(11) and 219 of the interstate com- 
merce act, as amended), which author- 
izes all common carriers of passenger by 
motor bus, who have also been author- 
ized to transport property in express 
service by motor bus, to establish and 
maintain released rates for the trans- 
portation of such express, subject to re- 
leased value as set forth in the order. It 
also issued a revocation order covering 
individual released rates orders previ- 
ously issued. 

A notice issued by Secretary Bartel, of 
the Commission, to all common passen- 
gers by motor bus, said, in part: 

“Numerous carriers have previously 
been granted identical authority by cer- 
tain released rates orders, the numbers 
of which are shown in the appendix to 
the revocation order, a copy of which is 
also enclosed herewith. It will be noted 
that such previously issued released rate 
orders are being rescinded as of June 30, 
1949. 

“If you publish in your tariffs, or if 
your duly authorized agent publishes for 
your account, rates for the transportation 
of express by motor bus under the au- 
thority of any such previously issued re- 
leased rates order, such tariff or tariffs 
should be amended to make reference to 
released rates order No. MC-293. All 
tariffs, supplements or revised pages, 
hereafter filed, which publish released 
rates for the transportation of express by 
motor bus should make reference to 
released rates order No. MC-293.” 

The order provides that all common 
carriers of passengers by motor bus who 
have been, or may be, granted authority 
to transport express may establish rates 
for transporting property in express 
service by motor bus in interstate com- 
merce, dependent on the value declared 
in writing by the shipper or agreed on in 
writing as the released value as set forth 
in the order. 

The base rate or charge may be es- 
tablished for property released to value 
not exceeding $50 for any shipment of 
100 pounds or less, or not exceeding 50 
cents a pound actual weight for any 
shipment in excess of 100 pounds. 

A charge of 10 cents for each $100 
or fraction thereof in excess of the 
value to which the base rate or charge 
applies may be established on property 
released to value exceeding $50 for any 
shipment of 100 pounds or less, or ex- 
ceeding 50 cents a pound actual weight 
for any shipment in excess of 100 pounds. 

The order also provides that changes 
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may be made in any base rate or charge 
established under the authority of the 
order, but the released value to which 
the base rate or charge applies may not 
be reduced, nor may the charge for ex- 
cess released value be increased without 
specific authority of the Commission. 

It requires authority for released 
rates to be shown in tariffs by reference 
to the order, and says the order does 
not constitute authority for the estab- 
lishment of released rates or charges 
on any description of traffic over the 
line of any carrier other than as specifi- 
cally indicated. 

The order says the Commission does 
not “hereby approve the lawfulness, ex- 
cept under sections 20(11) and 219 of 
the interstate commerce act, of any rates 
or charges which may be filed under 
authority of this order. . .” 

The rescinding order, as indicated in 
the secretary’s notice, rescinds 165 re- 
leased rates orders listed by number in 
an appendix, as of June 30, 1949. 


Rail Water-Competitive 


Case Set for Hearing 


The Commission’s proceedings in No. 
29721, All-Rail Commodity Rates Be- 
tween California, Oregon, and Washing- 
ton, and No. 29722, Pacific Coastwise 
Water Rates, have been assigned for 
hearing in San Francisco, Calif., Febru- 
ary 16, before Commissioner Aitchison, 
at the offices of the California commis- 
sion, according to a notice issued Janu- 
ary 24, by Secretary Bartel. 

The notice, specifying special rules of 
procedure, said that as the investigations 
were on the Commission’s own motion, 
petitions of intervention were unneces- 
sary, but the parties should be prepared 
to comply with requirements of rule 73 
of the general rules of practice. 

Persons having common interests were 
urged, so far as possible, to consolidate 
their presentation of. testimony and ar- 
range for cross-examination by a limited 
number of counsel. 


In the preparation of exhibits rules 81 
to 84 were to be observed, a single ex- 
hibit with consecutively numbered pages 
to be offered when possible. 


Witnesses who prepared their testi- 
mony in writing were advised to comply 
with rule 77 and to have a sufficient 
number of copies. It was suggested the 
statements be prepared with a view to 
their being copied into the record by 
agreement without being read or that 
they be submitted as verified statements 
(affidavits) in a manner specified in the 
notice. It said evidence in the last 
named form would be received without 
personal appearance, in the absence of 
objection. 


Tap Line Switch Charges 


Following increases authorized on lum- 
ber and forest products in Ex Parte 168, 
Increased Freight Rates, 1948, decided 
December 29, 1948, the Commission, di- 
vision 3, has prescribed amounts of 
switching charges or divisions that may 
be paid to tap lines by trunk lines out 
of the rates on interstate shipments of 
lumber and forest products from points 


on the tap lines (see Traffic World, May 
15, 1949, p. 1523). 


The action is by a fourteenth supple- 
mental order in I. and S. No. 11, The Tap 
Line Case, In the Matter of the Investi- 
gation and Suspension of Schedules 
Canceling Through. Rates with Certain 
Tap Line Connections, and Certain Other 
Cases Consolidated Therewith. 


Effective January 11, the order was 
made public January 25. It prescribed 
charges or divisions not exceeding the 
following: 

“For switching a distance of one mile 
or less from the junction, $4.68 per car; 
over one mile and up to three miles from 
the junction, $6.32 per car; on shipments 
from points over three miles and not 
more than 10 miles from the junction 
4.25 cents per 100 pounds; over 10 miles 
and not more than 20 miles from the 
junction 5.5 cents per 100 pounds; over 
20 miles and not more than 40 miles 
from the junction 7 cents per 100 pounds; 
and over 40 miles from the junction 8.5 
cents per 100 pounds. 

“Provided, That these divisions are to 
be the net amounts that may be paid 
out of the trunk line rates from the junc- 
tion, and when the rates from points on 
the tap lines are made by the addition 
of an arbitrary, the amount of such arbi- 
trary shall accrue to the tap line. 

“It is further ordered, That the re- 
spective trunk lines respondents herein 
shall file with the Commission on or be- 
fore March 16, 1949, copies of their divi- 
sion sheets with each of their respective 
tap line connections making effective the 
division authorized herein, which divi- 
sion sheets shall show the distances in 
miles from each station or shipping 
point to the junction with the issuing 
carrier, in addition to the amount of the 
division.” 


Small Road Report Form 


The Commission, division 1, has issued 
an order approving an annual report 
Form C (Small Roads) to be used by all 
steam railway companies of Class III, 
excluding switching and terminal com- 
panies, in filing annual reports, in dupli- 
cate, with the Commission. 


D. V. & S. Record Form 


The Commission, by Commissioner 
Patterson, has issued an order approving 
forms of “Time Return and Delay Report 
of Engine & Train Employes”, embodying 
information additional to that required 
by the Commission, which the Delta Val- 
ley & Southern Railway desires to keep. 


Reparation Orders Issued 


The Commission has issued the follow- 
ing reparation orders, awarding the 
amounts shown: 

No. 29081, Rayonier Incorporated v. 
Gulf, Colorado & Santa Fe Railway Co. 
et al., $22,478.53; No. 29769, Procter & 
Gamble Co. v. Pennsylvania Railroad 
Co., $2,781.84; No. 29717, W. A. Riddell 
Corporation v. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., et al., 
$1,716.59; No. 29625, Weiman Co. v. Gulf, 
Mobile & Ohio Railroad Co. et al. 
$185.61; No. 29419, Wertheimer C attle 
Co., Inc., et al. v. Abilene & Southern 
Railway Co., et al., $2,552.73; No. 29341, 
West Coast Banana Distributors v. Pa- 
cific Electric Railway Co., $7,709.54; No. 
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29323, Cooperative G. L. F. Mills, Inc. y, 
Central Railroad Co. of New Jersey et al., 
and No. 29394, Cooperative Mills, Inc. of 
Virginia et al. v. Baltimore & Ohio Rail- 
road Co., et al., $691.16 and $707.24, re- 
spectively; No. 29341, Sub. 2, Blase Bros, 
& Co. et al. v. Pacific Electric Railway 
Co. et al., $7,581.29; No. 29277, Gulf Car- 
loading Co., Inc. v. Baltimore & Chio 
Railroad Co. et al., and No. 29277, Sub. 
1, Same v. Same, $10,762.63. 


1.C.C. Revises Division 4 
Assignment of Work 


The Commission, by a notice issued 
January 19, has announced a revision in 
the assignment of work to division 4 of 
the Commission. 

It said that on January 10, the Com- 
mission amended its order with respect to 
assignment of work, entered June 8, 1942, 
pursuant to the provisions of section 17 
of the interstate commerce act, as 
amended, by revising the second para- 
graph of the assignment of work to 
division 4 to read as follows: 

“Section 5(2) to (13), inclusive, (other 
than enforcement of penalties), and sec- 
tion 210a (b) of part IT, relating to the 
consolidation, merger, purchase, lease, 
operating contracts, and acquisition of 
control of carriers, and to non-carrier 
control, including matters of public con- 
venience and necessity under section 207 
and consistency with the public interest 
under section 209 directly related 
thereto.” 


Rutland Reorganization 


The Commission, division 4, by an 
order in Finance No. 14635, Rutland 
Railroad Co. Reorganization, has di- 
rected that a plan of reorganization for 
the Rutland, approved by the United 
States District Court for the District of 
Vermont and the Commission, be sub- 
mitted for acceptance or rejection to all 
holders of claims in three _ specified 
classes. 


Those entitled to vote on the plan, it 
said, would be the holders of the named 
securities as of January 27, 1949, and 
ballots of acceptance or rejection, in 
order to be effective, should be executed 
and returned to the Commission, or 
placed in the mail addressed to the Com- 
mission, on or before March 14, the 
envelopes containing the ballots to be 
postmarked not later than that date. 

The plan, it said, would be submitted 
to the following classes: (1) Holders of 
Rutland first consolidated mortgage 4%- 
per-cent bonds, due July 1, 1941; (2) 
holders of Ogdensburg & Lake Cham- 
plain Railway Co. first mortgage four- 
per-cent bonds, due July 1, 1948; and 
(3) holders of Rutland-Canadian Rail- 
road Co. first mortgage four-per-cent 
bonds, due July 1, 1949. 

A notice of submission of the plan of 
reorganization was issued by Secretary 
Bartel. 


A.A.R. Bulwinkle Application 


The Commission has issued a notice, 
Section 5a Application No. 7, Assocla- 
tion of American Railroads, Per Diem, 
Mileage, Demurrage and Storage—gree- 
ment, that being the application number 
assigned the application filed on vehalf 
of the Southern Railway Co., and other 








Janu: 


railro 
plicat 
Faric: 
Railw 
dent. 
Asscc 
Trafi 


Pota 


The 
has b 
divisi 
rier 
trans} 
port, 


Cancel 


Wor. 


Ine. y, 
y et al, 
Inc. of 
io Rail- 
1.24, re- 
se Bros. 
Railway 
lf Car- 
&% Chio 


7, 


4 


Sub. 


- issued 
ision in 
on 4 of 


e Com- 
spect to 
8, 1942, 
tion 17 
act, as 
i para- 
vork to 


, (other 
ind sec- 
r to the 


’ 


lease, 


ition of 
-carrier 
lic con- 
tion 207 
interest 
related 


by an 
Rutland 
has di- 
tion for 
United 
strict of 


be 


sub- 


n to all 
specified 


plan, it 
: named 


49, 


and 


‘ion, in 
xecuted 
ion, or 
1e Com- 
14, the 
s to be 
date. 

bmitted 
lders of 
uge 414- 
41; (2) 
Cham- 
re four- 


plan of 
ecretary 


tion 


e 3 
As 
r 


nt 


1 ~< 
— 
$2 


rotice, 
socia- 
Diem, 
Agree- 
umber 
yehalf 
i other 





January 29, 1949 


railroads. The notice shows the ap- 
plication as having been filed by W. T. 
Faricy, attorney-in-fact, and by Southern 
Railway Co., John B. Hyde, vice-presi- 
dent. Mr. Faricy is president of the 
Association of American Railroads (see 
Trafic World, Jan. 15, p. 43). 


Motor Records Order 


The Commission has issued an order, 
by Chairman Mahaffie, authorizing Con- 
solidated Bus Lines, Inc., Bluefield, W.Va., 
to preserve currently by microfilm rec- 
ords specified in an application, provided 
the records are retained in their original 
form for one year, after which they may 
be destroyed. The microfilm records are 
to be retained for the periods prescribed 
by the Commission. 


Potato Water Transport 


The Sword Line, Inc., New York, N. Y., 
has been authorized by the Commission, 
division 4, to operate as a contract car- 
rier by self-propelled vessels in the 
transportation of potatoes from Winter- 
port, Me., to Savannah, Ga., and Jack- 
sonville, Fla. The action is by an order 
in W-990, Sword Line, Inc., Temporary 
Authority Application, effective until and 
including February 18. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
gg and Bulletin and The Traffic Bul- 
etin.) 


I. and S. No. 5622, Transcontinental 
Rates on Malt Liquors, from January 
23, to and including August 22, certain 
schedules as published in supplement No. 
141 to Agent L. E. Kipp’s tariff I.C.C. 
No. 1519, and other tariffs. The sus- 
pended schedules propose to reduce the 
carload rates on malt liquors from 
points in eastern defined territory to 
destinations in Transcontinental Terri- 
tory, and on empty returned carriers, by 
amounts ranging from approximately 4 
to 11 per cent. The suspended tariffs 
had been protested by the San Francisco 
Chamber of Commerce. Its petition 
Claimed that the involved traffic was 
able to pay the existing rates, on the 
basis that the f.o.b. plant prices of the 
midwestern and eastern brewers were 
higher than those of the San Francisco 
brewers, and that the distributors’ mark- 
up on the products of the former were 
higher and their sales in California had 
Steadily increased. It was also alleged 
that the rate reductions gave preferential 
treatment to the eastern brewers at a 
time when San Francisco brewers and 
all other shippers were being called on 
to pay increased rates. 

I. avd S. M-2965, Caskets, Coffins, 
Vaults -~ South — East, New England, 
from January 24, and later, to and in- 
cluding August 23, certain schedules pub- 
lished in supplements 46 and 48 to tariff 
MF-I.C.C. No. 399 and in supplement 
51 to joint tariff MP-I.C.C. No. 411 of 
Southe. Motor Carriers Rate Confer- 
ence, arent, Atlanta, Ga. The suspended 
Scheduics propose to increase rates by 
Canceling exceptions to classification 


ratings on burial cases, caskets, coffins, 
vaults and accessories therefor, applying 
between points in southern states, also 
between points in southern states and 
points in eastern states. 


I. and S. M-2966, Groceries—Dairy 
Products—Boston to Maine points, from 
January 26, to and including August 
25, certain schedules published in tariff 
MF-I.C.C. No. 6 and supplement No. 1 
thereto of Wings Express Inc., Haverhill, 
Mass., and in tariff MF-I.C.C. No. 58 of 
Hemingway Brothers Interstate Truck- 
ing Co., New Bedford, Mass. The sus- 
pended schedules propose to establish 
new local commodity rates and also pro- 
visions for multiple deliveries in con- 
nection therewith, on groceries and 
grocery supplies, minimum 24,000 pounds, 
and any-quantity rates on butter, cheese 
and eggs in mixed shipments with 
groceries and grocery supplies, from 
Boston, Mass. to Biddeford and Port- 
land, Me., in lieu of higher rates. 


I. and S. M-2967, Ready Truck Lines— 
Reduced Rates, from January 26, to 
and including August 25, certain sched- 
ules published in tariff MF-I.C.C. No. 
A-5 of Ready Truck Lines, Inc., Harvey, 
Ill. The suspended schedules propose to 
establish reduced truckload rates on 
canned foodstuffs from Chicago, IIl., to 
St. Louis, Mo., pulpboard, etc., from 
Franklin, O., to Chicago, waste paper 
from Chicago to Franklin, and paper, 
paper articles, and waste paper between 
points in Illinois and Indiana (Chicago 
area) and points in Michigan. 

I. and S. M-2968, Household Goods— 
Pacific Northwest—1949, on the Commis- 
sion’s Own motion, suspended from 
January 26, to and including August 25, 
certain schedules published on various 
revised pages to tariff MF-I.C.C. No. 36 
of Pacific Inland Tariff Bureau, Inc., 
Agent, Portland, Ore. The suspended 
schedules propose increased motor com- 
mon-carrier rates on household goods 
between points in California, Idaho, 
Montana, Oregon and Washington, also 
increased and reduced _ accessorial 
charges in connection therewith. 


COMMISSION ORDERS _~ _. 


No. 29588, Wilson & Toomer Fertilizer Co. 
v. A.T.&&.F., et al. Complainant’s petition 
for reconsideration denied. 

No. 29688, F. D. Croce & Co., Inc. v. N.Y.C., 
et al. Defendants’ petition for reargument 
and reconsideration denied. 


No. 29814, Empire Steel Corp. v. B 
et al. Order of October 8, 1948, 


, O., 
further 
modified to become effective April 7 instead 
of March 7, on not less than 30 days’ notice. 


No. 29850, Youghiogheny & Ohio Coal Co. 


v. B. & O. Order of September 24, 1948, 
further modified to become effective March 
2 instead of January 31. 


Finance No. 16343 (Sup.), G.C.&S.F., et al. 
merger, etc. Third ordering paragraph of 
order of December 23, 1948, 271 ICC * 
modified to permit A.T.&S.F. to pledge with 
Central Hanover Bank & Trust Co., as 
trustee under its general mortgage and ad- 
justment mortgage, both dated December 12, 
1895, not exceeding $8,000 of capital stock, 
consisting of 80 shares of par value of $100 
each, therein authorized to be issued to it 
by G.C.&.S.F. Except as modified, said 
order shall remain in full force and effect. 


Finance No. 16344 (Sup.), P.&S.F., et al. 
merger, etc. Third ordering paragraph of 
order of December 23, 1948, 271 ICC : 
modified to permit A.T.&S.F. to pledge with 
Central Hanover Bank & Trust Co., as 
trustee under its general mortgage and ad- 
justment mortgage, both dated December 
12, 1895, not exceeding $6,000 of capital 
stock, consisting of 60 shares of par value 
of $100 each, therein authorized to be issued 
to it by P.&S.F. Except as modified, said 
order shall remain in full force and effect. 

MC .89260, Sub. 1, Arthur A. Hanerhoff 
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Extension-Peoria, Ill. Proceeding reopened 
for reconsideration on present record. 

MC 108493, Sub. 1, John H. Eldred Exten- 
sion—Marion. Proceeding reopened for re- 
consideration solely with respect to trans- 
portation of hoists. 

Ex Parte MC-43, Lease and interchange of 
vehicles by motor carriers. Petition of cer- 
tain Rocky Mountain Motor carriers for fur- 
ther hearing at Denver, Colo., denied. 

MC-C 993, Detecto Scales, Inc., et al. v. 
T. Porto & Sons, Inc. Complaint dismissed. 


Finance 13125, (Amended) Wisconsin Cen- 
tral Receivership. Reports and orders of 
March 4, 1941, and June 26, 1945, and amend- 
atory orders of December 15, 1943, and Jan- 
uary 29, 1947, further modified so that unless 
sooner terminated by committee, date of 
termination of deposit agreement extended 
from December 19, 1948, to December 19, 
1950 to authorize committee to continue to 
act for and represent bondholders provided, 
that order be without prejudice to extension 
of agreement for further periods as con- 
sistent with provisions. 


PY 2 Laer Vale), b 
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Shippers Continue To Ask 
1.C.C. Reconsideration In 


Classification Proceeding 


Additional shipper requests for re- 
consideration in No. 28310, Consolidated 
Freight Classification, have been filed 
with the Commission (see Traffic World, 
Jan. 22, p. 42). 

The Automobile Manufacturers Asso- 
ciation and Ford Motor Co., in a joint 
petition for reconsideration, said there 
was much “confusion and apprehension” 
among shippers concerning the classifi- 
cation and asked that shippers be heard 
with respect to this uncertainty and to 
methods and procedures. They said the 
record was “replete with pleadings for 
enlightenment which the classification 
committee has been unable to produce.” 
This, they said, had combined to cre- 
rate an impression among shippers that 
the only avenue open for interpretation. 
and clarification in No. 28310 was 
through the Commission itself. 


“Without this,” they continued, “the 
present course of uniform classification 
will be tragic to business and of severe 
consequences to rail carriers. To dispel 
the vast amount of confusion and appre- 
hension among: shippers, the Commis- 
sion should step in.” 

The A.M.A. and Ford said they “be- 
came greatly concerned” when the car- 
rier hearings opened on uniform classi- 
fication docket No. 1. 

“Tt seemed apparent that the uniform 
classification committee was not pro- 
ceeding in accordance with the Commis- 
sion’s decision, and that the many in- 
creases in ratings proposed seemed to 
indicate that revenue was a major con- 
sideration; also members of the A.M.A., 
and Ford Motor Co., were greatly dis- 
turbed, as were many other shippers, 
over the announcement that exceptions 
ratings would be supplanted by uniform 
classification,” said the petitioners. “Sub- 
sequent hearings have strengthened this 
belief to a degree where there seems to 
be a deplorable state of misunderstanding 
and utter bewilderment among shippers. 
For these reasons, the petitioners are 
gravely concerned with the methods and 
procedures being followed and which 
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obviously will be observed in subsequent 
uniform classification hearings.” 


The petitioners mentioned a number 
of points they believed should receive 
Commission interpretation in order for 
progress to be made in the way of uni- 
form classification, including, among 
others, a definition of the terms, “basis 
of the Official Classification” and “pat- 
tern of the Official Classification” as used 
in the No. 28310 decision. They asked 
whether one or both references meant 
“ratings” of the Official Classification. 

They set forth “three important guide 
posts” for recognition by the Commis- 
sion and transmission to the uniform 
classification committee, with support- 
ing instructions by the Commission, as 
follows: “(1) The use of normal clas- 
sification principles which the test of 
time has proven to be sound; (2) com- 
plete exclusion of revenue considerations 
in changes of classification ratings; and 
(3) preservation of proper exceptions 
ratings after public hearings have been 
held to determine shipper’s interest.” 

The same petitioners also filed a state- 
ment with the committee on uniform 
classification requesting that “objections 
already stated and doubts already ex- 
pressed” by the automotive industry the 
New York and Chicago hearings in con- 
nection with dockets Nos. 1 and 2 “be 
considered as applying equally to the 
current changes proposed in docket No. 
3.” They said it was also anticipated 
that “this attitude will undergo no 
change when docket No. 4 is published.” 


Chemists’ Petition 

The Manufacturing Chemists’ Associ- 
ation, Inc., saying its members shipped 
more than. 90 per cent of the tonnage of 
chemicals moving by US. railroads, 
asserted the uniform classification com- 
mittee’s present procedure “in purported 
compliance with the findings of the Com- 
mission” in No. No. 28310 was “entirely 
improper” and its continuance would 
“result inevitably in the establishment 
of unreasonable and _ discriminatory 
freight rates in numerous instances 
throughout the country.” It asked fur- 
ther consideration and oral argument. 

The association also said a reexamina- 
tion of the directions given by the Com- 
mission to the carriers in No. 28310 es- 
tablished that they were “erroneous in 
certain vital respects,” and the Com- 
mission’s failure to furnish the carriers 
with more explicit directions respecting 
their procedure had also contributed to 
a confused situation in which carriers 
and shippers alike now found themselves 
with regard to this proceeding. 

After listing and discussing what it 
alleged to be a number of errors in the 
Commission’s findings, the association 
said perhaps the most serious error was 
in criticism in the report of classifica- 
tion exceptions that were not in issue. 
They said this error resulted from fail- 
ure to consider the nature of exceptions 
to the tlassification, the manner in which 
they were established, their relation to 
commodity rates, and their importance 
as compared with the ratings in the 
classification proper to the movement 
of freight in the U.S. They said the 
report did not attempt to analyze or 
criticise the commodity rates now in 
effect, “which apparently move about 
five times as much freight as the classi- 
fication ratings and the exceptions to 
the classifications taken together.” 


“Yet, because of the form in which they 
are published,” the association continued, 
“the report undertakes to indicate that 
exceptions to the classification must be 
destroyed, in whole or in part, in order 
to accomplish a uniform classification. 
Nothing could be further from the truth. 
In fact, the number of unreasonable 
rates, and situations involving undue 
preferences and prejudices which would 
result from a wholesalé destruction of the 
exceptions to the classification neces- 
sarily must far exceed the similar situa- 
tions resulting from the present lack of 
uniformity in the classification proper.” 


The American Pulp and Paper As- 
sociation asks the Commission in No. 
28310 that “further consideration in the 
premises shall be granted, the proceed- 
ing being already open, and that the 
Commission shall thereupon take such 
action as may seem to it appropriate 
under the broad scope of its pertinent 
jurisdiction and powers to further define 
the conditions incident to the said op- 
portunity granted to respondent rail- 
roads in such form and manner as to 
require adherence to the issues which 
concern only the class rates and uni- 
formity of classification. . 


The National Retail Dry Goods As- 
sociation asked the Commission to adopt 
six conclusions with respect to the uni- 
form classification, as follows: 

“1. That uniform classifications now 
contained in the Consolidated Classifica- 
tion should not be disturbed. 

“2. That in the event any of the pres- 
ent uniform ratings are too low and not 
paying their way, they should be handled 
on the regular dockets of the Consoli- 
dated Classification Committee after the 
uniform classification has been for- 
mulated and adopted. 

“3. That pure classification principles 
be used in bringing about uniformity 
among the classification ratings which 
are not now uniform. 

“4. That proper exceptions be pre- 
served. 

“5. That after the classification ratings 
have been adopted in the Uniform Clas- 
sification, then all questions of whether 
particular commodities should be de- 
prived of exception ratings should be 
separately and individually considered 
through the appropriate railroad rate 
committees and under established 
docketing procedures. 

“§. That revisions of classification rat- 
ings are not to be used as a means of 
securing increased revenues.” 

The dry goods group asked that con- 
ference or oral argument be had “wherein 
your petitioner may be heard with respect 
to the methods, principles and procedures 
of said uniform classification,” and that 
the Commission notify the respondent 
carriers that, pending such further con- 
sideration, the scheduled or further hear- 
ings on the Uniform Classification Com- 
mittee docket be deferred. 


Auto Makers Ask Reopening 


The traffic committee of the Automo- 
bile Manufacturers Association, and the 
Ford Motor Co., asked reopening and re- 
hearing in No. 28310 “in whatever man- 
ner the Commission may find appropri- 
ate.” It asked this action so that ship- 
pers might be heard with respect to a 
state of uncertainty and as to the meth- 
ods and procedures to be followed. They 
also asked the Commission to “require 
deferment of further hearings on uniform 
classification pending further investi- 
gation.” 

The automobile manufacturers said the 
Commission should recognize and trans- 


TRAFFIC Wor. 


mit to the Uniform Classification Com- 
mittee three important guideposts: 

“1. The use of normal classification 
principles which the test of time has 
proven to be sound. 2. Complete ex- 
clusion of revenue considerations in 
changes of Classification ratings. 3. 
Preservation of proper exceptions ratings 
after public hearings have been held 
to determine shipper’s interest.” 


If the committee were so instructed, 
they said, fewer changes in classifica- 
tion would result and existing uniformity 
of the first three classes would be pre- 
served. They said the record of hearings 
so far held by the committee would 
“disclose great dissatisfaction and be- 
wilderment on the part of shippers with 
the actions and procedures of the carri- 
ers,” and added the record was repiete 
with pleadings of enlightenment which 
the committee had been unable to pro- 
duce. 

All this created the belief in the minds 
of shippers that the only avenue open for 
interpretation and _ clarification was 
through the Commission, said the auto 
makers. Without this, they continued, 


the present course would be “tragic to 
business and of severe consequences to 
rail carriers.’’ To dispel the “vast amount 
of confusion and apprehension among 
shippers,” they said, the Commission 
should “step in.” 


B. & M. Amends Request 


For Stock Modification 


The Boston & Maine Railroad has 
filed a “supplemental application No. 1,” 
in Finance No. 16250, amending the ap- 
plication it filed in August for authority 
to make voluntary modifications of out- 
standing securities under section 20(b) 
of the interstate commerce act, which 
permits such modifications when 75 per 
cent of each of the classes of security 
affected assent. 

In the original application, the B. & 
M. proposed to create a single class of 
stock for eight classes presently out- 
standing (see Traffic World, Sept. 4, p. 
28). 

The amended proposal calls for the is- 
suance of 275,206.8 shares of preferred 
stock, par value $100, entitled to pref- 
erential dividends at 5 per cent a year, 
and an initial issue of 549,134.98 shares 
of $100 par value common stock. In addi- 
tion, 481,769.4 shares of common would 
be authorized to provide for conversion 
of the preferred stock. 

The outstanding stock would be ex- 
changed as follows: For each share of 
the 229,414 present shares of prior pref- 
erence, 1.2 share new preferred and 1 
share new common; for present first 
preferred A (188,341 shares outstanding), 
69 share of new common; first preferred 
B (76,488 shares outstanding), .84 share 
of new common; first preferred C (79,115 
shares outstanding), .79 share of new 
common; first preferred D (43,239 shares 
outstanding), .94 share of new common, 
first preferred E (650 shares outstand- 
ing), .66 share of new common. For each 
share of the 31,498 shares of preferred 
stock outstanding, .07 share.of new com- 
mon stock, and for each share of the 
394,728 shares of common now outstand- 
ing, .05 share of new common stoc<. 

The B. & M. said it would be benefited 
by having two classes of stock in place 
of the stock now outstanding. It added 
that, with $71,162,341 in accumulated 
dividends as of December 31, 1948, there 
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“js very little possibility that such an 
amount could be paid off except after 
an extended time.” 

All the various classes of stockholders, 
it said, would be benefited by receiving 
readily marketable securities to be listed 
on the New York Stock Exchange in 
place of those “which while listed on the 
Boston Stock Exchange (the common is 
on the New York Stock Exchange) are 
to a very great extent traded in over- 
the-counter market.” It added the 
speculative elements now present be- 
cause of the varying rights, preferences, 
and large amounts of accumulated divi- 
dends would be eliminated. 

The proposed distribution of common 
stock under the revised plan is about 
double that originally proposed. The 
amended plan was worked out when 
some of the stockholders objected to the 
first proposal. 





Southern Carriers Protest 


Lower Motor Textile Rates 


The Southern Motor Carriers Rate 
Conference has asked the Commission to 
suspend tariffs which, it says, materially 
reduce rates on textile products, pub- 
lished on the independent announce- 
ment of Malone Freight Lines, Inc., Bir- 
mingham, Ala., to become effective Feb- 
ruary 7, and later. 


It said the protested rates applied (1) 
from Georgia and Alabama origins to 
eastern destinations in indices 2250-2267 
of supplement 63 to S.M.C.R.C. tariff 
9-G, MF-I.C.C. 419, to become effective 
February 7; and (2) from origins in 
Georgia, Louisiana, North Carolina, 
South Carolina, and Virginia, to Lanett 
and Pepperell, Ala., in indices 32301- 
32806 of supplement 10 to S.M.C.R.C. 
tariff 10-G, MF-I.C.C. 435, to become 
effective February 21. 


The petitioner said that while Malone 
at certain times in 1947 and 1948 took 
certain portions of the general increases 
in motor-carrier rates, that carrier, “in 
order to maintain its competitive ad- 
vantage over the rest of the industry in 
the south,” had “consistently lagged be- 
hind the remainder of the industry in 
applying such increases, always main- 
taining its volume rates at a level from 
10 to 20 per cent lower than the industry 
generally.” 

It said that in order to meet this “de- 
structive competition of Malone,” certain 
carriers competing directly with Malone 
had been forced to remove certain parts 
of the general increases to the extent 
that their operating rights were com- 
petitive with Malone. 





New Ohio River Water 


Rights Requested 


By an apovlication in W-991, V. P. 
Serodino, Inc., of Cincinnati, O., asks 
authority to institute a new operation as 
@ CCmmon carrier of commodities gen- 
eral! . Offering daily service between 
Cinc'nnati and Louisville. Ky.. including 
_ nediate territory, via the Ohio 

lve 

T requested authority includes 
boln’. in the Cincinnati port or harbor 
limi on the Ohio and Licking Rivers 
as 1: licated in Coney Island, Inc., Com- 
mon Carrier Application, decided March 
9, 1° 3, and including New Albany and 


Jeffersonville, Ind., as within the harbor 
limits of Louisville. 


The applicant estimated that available 
traffic would amount to 120,000 tons a 
year, with gross revenue of $615,500. It 
said the estimates were based on a can- 
vass of shippers in Cincinnati and Louis- 
Ville. In support of the application, there 
were appended copies of 37 statements of 
shippers and shipper organizations. 

Also attached to the application were 
copies of contracts with Greene Line 
Steamers, Inc., for the purchase of two 
steamers and two wharfboats. The con- 
tracts provide that Serodino is not to 
transport passengers. 





Pennsylvania and Wabash 
To Buy D. T. & I. Stock 


The Pennsylvania Railroad announced, 
January 26, that it had filed a joint 
petition with the Wabash Railroad for 
authority to acquire control of the De- 
troit, Toledo & Ironton Railroad Co. 

The Pennsylvania would purchase 200,- 
000 shares, and the Wabash 45,329 shares, 
of the D. T. & I. common stock owned 
by the Pennroad Corporation. Purchase 
for the Pennsylvania Railroad, according 
to that company, will be made by its 
wholly-owned subsidiary, the Pennsyl- 
vania Co., which also joined in the ap- 
plication filed with the Commission. 

The Pennsylvania said more than 40 
per cent of the traffic interchanged with 
15 other railroads and 6 switching roads 
by the D. T. & I. was interchanged with 
the Pennsylvania, the Wabash, and the 
Ann Arbor, the latter a Wabash sub- 
sidiary. Between 60 and 70 per cent 
cf the traffic of the 463-mile D. T. & I., 
it was said, was coal, coke, iron and 
steel products, petroleum products, soda 
products, and automobiles and parts. 

The railroads joined in the applica- 
tion said they had substantial invest- 
ments in the Detroit area and were de- 
pendent on the D. T. & I. for a large 
volume of the traffic they received. Pur- 
chase of the stock, they said, would pre- 
serve the competitive transportation serv- 
ices in the Detroit area, and that inter- 
change between the D. T. & I. with all 
other railroads would be assured, since 
existing interchange points would be 
kept open and existing through routes 
and other traffic arrangements would 
be continued. 

The Pennsylvania said the applica- 
tion pointed out that better transporta- 
tion would be provided through establish- 
ment of an additional route for freight 
movement via the Pennsylvania and the 
D. T. & I. from Cincinnati to Detroit. 

The Pennsylvania said it was filing a 
separate arplication asking authority to 
issue $16;000,000 of collateral trust sink- 
ing fund bonds to be dated January 1 
and mature January 1, 1969, to be 
secured by an initial pledge of the 200,000 
shares of the D. T. & I. stock. The bonds 
will be delivered in part payment for 
the stock, or sold and the proceeds ap- 
plied in part payment. 

The two railroads, according to the 
announcement, will ray $105.50 a share, 
or a total of $4,782,209.50 for the Wabash, 
end $21,000,000 for the Pennsylvania, for 
the D. T. & I. stock. 

The Pennsylvania said it had also filed 
an application with the Commission for 
authority to acquire control from Penn- 
road Corporation of 5100 shares compris- 
ing all the stock outstanding of the 
Springfield Suburban Railroad Co., at 
$39.31 a share, or a total of $200,481. 
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This stock will also be purchased by the 
Pennsylvania Co., which joined the ap- 
plication. The Springfield Suburban was 
described as a switching railroad opera- 
ting in Springfield, O., and the territory 
immediately adjacent, more than half 
of its total carload traffic being inter- 
changed with the D. T. & I. Purchase 
of the Springfield Suburban stock, the 
Pennsylvania said, was dependent on 
approval by the Commission of purchase 
of the D. T. & I. stock, the plan, it said, 
being to transfer the stock of the Spring- 
field Suburban to the D. T. & I. 





N.Y. State Industries 
Back 1.C.C. Conclusions 


In Forwarder-Motor Case 


The Associated Industries of New York 
State, Inc., and the American Trucking 
Associations, Inc., have filed with the 
Commission replies to petitions for. re- 
consideration in No. 29493, Freight For- 
warders — Motor Common Carriers, 
Agreements (see Traffic World, Dec. 25, 
1948, p. 34). 


In this proceeding the Commission, 
among other things, set January 22, 1949 
as the date when so-called joint rates of 
freight forwarders and motor carriers 
must be eliminated. 

The Associated Industries discussed a 
petition for reconsideration filed by the 
National Industrial Traffic League and 
“suggested” that the Commission’s con- 
clusions with respect to assembly and 
distribution traffic were “sound and in 
conformity with the spirit and meaning 
cf the law,” and that the N.I.T. League 
had presented no valid reason why these 
conclusions should be disturbed. 

It said the League charged the Com- 
mission with error in not having adopted 
the League’s recommendations for a pre- 
scription of published tariff rates. As- 
sceciated Industries said the reasoning 
on which this allegation was based might 
be summarized as follows: 

“Because the forwarders perform only 
a ‘function’ they are not entitled to the 
benefit of rates or charges by motor car- 
riers lower than are accorded individual 
shippers, cooperative groups, or others, 
wherefore, the public interest requires 
that the basis of compensation of motor 
carriers by forwarders be stated in tariffs 
published by the motor carriers. 

“There is nothing in this reasoning 
about costs, about service or about any 
of the other window dressing arguments. 
It is a flat statement that the nature of 
the subject matter, in and of itself, re- 
quires that published tariff rates be pre- 
scribed. If the League were right in 
this contention there would be no need 
to sift the evidence—in fact there would 
have been no need for hearings in this 
case at all. 

“This argument requires no answer by 
us. It was completely answered by Con- 
gress in enacting section 409. If further 
answer were needed it is to be found in 
the whole history of these arrangements 
between forwarders and motor carriers. 
The repeated postponement by the Com- 
mission of its orders against the ar- 
rangements prior to regulation, the 
tremendous public demand for corrective 
legislation. the several actions of Con- 
gress on the subject, and the clear state- 
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ments in the committee reports which 
have been extensively referred to in the 
record—all of this belies any thought 
that Congress intended or authorized the 
Commission to terminate the basis of 
arrangements that has worked so well 
for more than 20 years without prescrib- 
ing an effective substitute.” 

The industries said that while their 
reply was directed specifically to the 
League’s petition, “because it purports 
to reflect shippers’ views,” it noted that 
the League in effect adopted the posi- 
tion of the American Trucking Associ- 
ations and affiliated rate bureaus, “so 
that our comments and argument will be 
equally pertinent in connection with the 
petition filed by the latter organization.” 


A. T. A. Reply 


The A.T.A., and three joining motor 
rate bureaus, replied to petitions of the 
Freight Forwarders Institute, and others 
which asked reconsideration with respect 
to terminal-to-terminal traffic. 

It said its position was that the deci- 
sion of the Commission majority with 
respect to this traffic was lawful and 
proper. It noted that the petitions chal- 
leged: 

“First, the factual conclusion of the 
Commission majority that there are no 
general measurable savings in cost or 
differences in condition between termi- 
nal - to - terminal forwarder freight and 
ordinary commercial truckload traffic. 

“Second, the legal conclusion that the 
law requires equal treatment of for- 
warder and commercial truckload traf- 
fic even though there are no differences 
in cost or conditions. 

“Third, the Commission’s construction 
and application of policy to the terminal- 
to-terminal facts of this case.” 





Mich. Trade Body Protests 


Consolidated Tariff Rises 


The Greater Muskegon (Mich.) Cham- 
ber of Commerce, in a petition filed with 
the Commission, says the composite 
tariff of rail freight rate increases that 
were granted in Ex Partes 162 and 166 
have effected general increases in class 
rates within Official Territory under 
item 55 of the tariff and “our interpreta- 
tion of the application thereof.” It asks 
the Commission, on its own motion, to 
suspend that portion of the consolidated 
tariff pending investigation (see Traffic 
World, Jan. 8, p. 36). 

It said it had compared class rates 
obtaining under master tariffs X-162-A 
and X-162-B, Jones’ I.C.C. 4109 and 
4142, M.P.S.C. 700 and 1708, respectively, 
with those obtaining under the new con- 
solidated master tariff, Jones’ I.C.C. 4171, 
M.P.S.C. 711, X-162-B and X-166-C, 
published to become effective February 
15. It said it asked investigation and 
suspension of the named portion of the 
consolidated tariff for the following rea- 
sons: 

“First, and foremost, because said con- 
solidated tariff will effect generally 
higher class rates than those now ef- 
fected by the separate and individual use 
of master tariffs X-162-A and X-166-B. 


“Second, because said consolidated 
tariff does not more readily amplify or 
clarify the application of rates in cur- 


rent master tariffs, and further, because 
it certainly does not simplify or more 
readily facilitate the computation of 
rates, as a whole, as against the use of 
current master tariffs. . 

“Third, because we are of the opinion 
that rates and charges applicable under 
master tariffs X-162-A and X-166-B 
should be gradually and finally super- 
seded only by tariffs specifically pub- 
lishing such rates, thus automatically 
completing the demise thereof, so to 
speak, rather than the continued pub- 
lication of master tariffs which further 
complicate and confuse instead of sim- 
plifying and clarifying the present chao- 
tic rate structure situation. 

“Fourth, because, as said consolidated 
tariff effects class rates which aye higher 
than those currently in effect and pub- 
lished pursuant to Commission’s orders 
in the general rate proceedings, such 
higher rates obviously are in violation of 
such orders, and therefore unlawful.” 

The Muskegon chamber said certain 
carriers already had published tariffs 
specifically naming rates applicable un- 
der X-162-A and X-166-B. The first to 
come to its notice, it said, were Soo Line 
tariffs I.C.C. 7230 and 7235, M.P.S.C. 1715 
and 1717. 





New Water Carrier Group 


Files Rate Agreement 


The Commission has issued a notice of 
the filing of section 5a application No. 8, 
Inland Water Carriers’ Freight Associa- 
tion—Agreement, filed under the section 
added to the interstate commerce act last 
year relieving carriers of the threat of 
antitrust action if rates made by con- 
ference are made under agreements ap- 
proved by the Commission. 

The notice shows that the agreement 
was filed by Coast Transportation Co., 
Inc., and Coyle Lines, Inc., both of New 
Orleans, La., and Dixie Carriers, Inc., of 
Houston, Tex. The agreement, it says, 
establishes the Inland Water Carriers’ 
Freight Association, composed of the 
aforementioned Carriers. It provides pro- 
cedures for joint rate-making on trans- 
portation by water along the Gulf of 
Mexico and the Gulf Intracoastal Water- 
way, including tributary and connecting 
waterways, and the lower Mississippi 
River and its tributaries. 

The Commission said requests for hear- 
ing should be filed with it within 20 
days of January 25 or it might proceed 
to investigation the matters involved in 
the application without further or formal 
hearing. 

The application says the agreement 
provides a “simple machinery” for ex- 
change of information, consultation, and 
cooperation among the members on mat- 
ters of mutual interest and between the 
members and interested shippers on 
questions relating to all phases of rates, 
charges, and rules and regulations. In 
addition, it says, the agreement provides 
for the joint publication of common tar- 
iffs to such extent as may be desired by 
the carrier members, and safeguards the 
right of the members to full freedom of 
individual action either prior to or after 
consideration and determination of any 
question by the association. 

Among other things, the agreement 
provides that all matters docketed for 
consideration at a regular meeting of 
the association in which the shipping 
public has a direct interest shall be listed 
in a docket bulletin to be made public 
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and furnished to shippers’ organizatio 
10 days prior to the date of the meetirz 





FINANCE APPLICATIONS 





Finance No. 16412, Erie Railroad Co. as 
authority to issue $6,300,000 of equipme 
trust, 1949, certificates. The equipments : 
to be dated December 15, 1948, and the Er: 
is asking bids on the basis of a dividend r: 
of 214 per cent. The certificates will be p: 


Dern 


> 


D 


in ten annual installments. Proceeds wii 
cover part of the cost of 700 steel sheathe: 
box cars, 6 diesel freight locomotives, 5 die 
passenger locomotives, 12 diesel switching } 
comotives, and 7 lightweight sleeping car 
estimated to cost a total of $7,929,850 

Finance No. 16406, Guy A. Thompson, trus- 
tee, St. Louis, Brownsville & Mexico Rail- 
way Co., records accepted bid of Salomon 
Bros. & Hutzler and associates on $1,870,000 
of l-year equipment trust certificates, series 
BB. The bid was at 99.389 of the principal 
amount, with dividend rate of 242 per cent, 
and a yield of 2.621 per cent. 

Finance No. 16405, Guy A. Thompson, trus- 

tee, International-Great Northern Railroad 
Co., records sale of $1,870,000 of 10-year 
equipment trust certificates, series BB, at 
99.31 per cent of principal amount, and 
dividend rate of 212 per cent, with a yield 
of 2.636 per cent. 
- Finance No. 16417. Arcade & Attica Rail- 
road Corporation asks authority to issue a 
demand note for $15,000, with interest at 4 
per cent a year, to be substituted for an 
unsecured promissory demand note of the 
same amount, dated December 29, 1948, given 
to the Citizens Bank of Arcade, N.Y., pro- 
ceeds of the loan to be used to pay a traffic 
balance owing to the Pennsylvania Railroad. 
The applicant said the earlier note was ex- 
ecuted without prior approval of the Com- 
mission on written legal advice of counsel, 
but not counsel ‘in this proceeding.” 

Finance No. 16420, Public Service Inter- 
state Transportation Co., of Newark, N.J., 
asks authority to issue 200,000 shares of no 
par value common stock with a stated value 
of $10 a share. The applicant said its cer- 
tificate of incorporation authorized issuance 
of 1,000,000 shares of capital stock without 
nominal or par value, of which 100,000 shares 
with a stated value of $10 a share had been 
issued. Proceeds of the sale of the 200,000 
shares will be used to pay, in part. cost of 
additions to applicant’s plant. The new 
shares will be sold for cash at $10 a share, 
the proposed issue to be offered to Public 
Service Coordinated Transport, parent cor- 
poration of the applicant, which said its par- 
ent had signified its willingness to purchase 
the entire issue. 

Finance No. 16421, McLean Trucking Co., 
of Winston-Salem, N.C., asks authority to 
issue a note not to exceed $140,250 to 
Wachovia Bank & Trust Co. for a period of 
11 months with interest at 4 per cent “per 
month,” to be repaid monthly, including 
interest. The note to be issued is in pay- 
ment of insurance premiums on fire, theft, 
and collision insurance. 

Finance No. 16422, Eastern Massachusetts 
Street Railway Co., of Boston, Mass., asks 
authority to issue dividend arrearage cer- 
tificates covering dividend arrearages on the 
preferred B stock of the company. The ap- 
plicant said $40 a share of accrued and 
unpaid dividends would be due February 1. 
The amount- of the certificates is not to be 
in excess of $847,120. 

Finance No. 16345, supplement. The Penn- 
sylvania Railroad Co. records accepted bid 
of Salomon Bros. & Hutzler of 99.802 per cent 
of the principal amount of $7,965,000 of 
equipment trust certificates, Series V, to 
bear dividends at 212 per cent a year. 

Finance No. 16409, supplemental. Nashville, 
Chattanooga & St. Louis Railway records 
accepted bid of 99.764 per cent of the prin- 
cipal amount of $4,320,000 equipment trust 
certificates, Series E, to bear dividends at 
212 per cent a year. : 

Finance No. 16418, The Texas & Pacific 
Railway Co. asks authority to issue $2,259,000 
of equipment trust certificates, Series F, to 
meet part of the estimated cost of $3,094,368 
of four diesel-electric road freight locomo- 
tives and one diesel-electric passenger !0c0- 
motive. The certificates will be dated Merch 
1, and will mature in 10 annual installme - 


They will be offered at competitive bidding. 
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PETITIONS FOR REHEARING 





Finance No. 15993, New Jersey and w 
York Railroad Co., Trustee Abandonr it 
Peter Duryee, Trustee, asks for modifics 02 
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January 29, 1949 


of 2ffective date of certificate of public con- 
venience and necessity issued by Division 4 
on December 22, 1948. 


1. & S. 5562, Iron & Steel, Export to South- 
ern Ports. Granite City Steel Co. and 
Laclede Steel Co., ask for reopening, recon- 
sideration or rehearing and reargument be- 
fore entire Commission of report of Division 
3 of November 8, 1948. 


MC-C-393, Garrett Freightlines, Inc., v. 
Northern Transportation Co. Complainant 
asks for issuance of subpoena duces tecum 
be served on L. R. Martin, to secure the 
attendance of same at hearing and produc- 
tion of books and records of Northern Trans- 

rtation Co. 

MC-F-3830, Loo-Mac Freight Lines—Pur- 
chase (Partial) Gordons ‘Transports, Inc. 
Applicants ask for reconsideration of order 
of Division 4 of November 3, 1948, or, in the 
alternative for consideration by Commission 
as 2 whole, and argument and brief in sup- 
agg petition and petition for oral argu- 
ment. 

No. 29794, Silverton Supply Co., et al. v. 
Cc. & O. et al., Coal in carloads. Complain- 
ants’ ask for reopening, reconsideration and 
rehearing of decision by Division 2. 

No. 29179, et al., Liquefied petroleum gas. 
R. G. Raasch, Ill. Freight Association and 
G. A. Moller, W.T.L. Carriers ask for modi- 
fication of Commission’s order, by further 
postponing effective date of February 23. 

MC-F 3853, C. C. Selfe, lease (portion), 
Consolidated Bus Lines, Inc. C. C. Selfe 
and Consolidated Bus Lines, Inc. ask for 
permission to amend application and for 
reconsideration. 

No. 19510, Switching rates in Chicago 
Switching District. C. B. & @Q. asks for 
modification of 13th section order of July 
3, 1933, to permit establishment of a reduced 
intrastate rate on coal between certain 
points in Chicago Switching District. 

No. 29772, Pacific Gamble Robinson Co., 
et al. v. A. T. & S. F., et al. and No. 29776, 
Safeway Stores, Inc. v. Same. Defendants 
ask for reopening, reconsideration by entire 
Commission of report of October 12, 1948, 
and further hearing. 


NEW COMPLAINTS 


MC-C-1010, Pillsbury Mills, Inc., Minneapolis, 
Minn., v. Merchant Motor Freight, Inc., 
et al. 

Alleges rates on two crates of machinery 
N.O.1.B.N. on November 25, 1947, and two 
crates on December 13, 1947, from Minneap- 
olis to Los Angeles, Calif., in violation of sec- 
tion 216 (b) and (d). Asks refund of $69.16 
plus tax. (Leif Hermstad, assistant general 
traffic manager, Pillsbury Mills, Inc., Pills- 
bury Bldg., Minneapolis 2, Minn.) 


No. 30140, Increases in Florida Intrastate 
Rates. 

Investigation instituted, by division 1, to 
determine if rates and charges for intrastate 
transportation of property in Florida, under 
authority of that state, cause undue or un- 
reasonable advantage, preference, or prej- 
udice as between persons or localities in 
intrastate commerce, on the one hand, and 
interstate or foreign commerce, on the other 
hand, or any undue, unreasonable, or un- 
just discrimination against interstate or for- 
eign commerce, and to determine what rates 
and charges, or what maximum, or mini- 
mum, or maximum and minimum rates and 
charges, shall be prescribed to remove the 
unlawful advantage, preference, prejudice, 
or discrimination, if any, that may be found 
to exist. Florida railroads alleged the 
Florida Railroad and Public Utilities Com- 
mission had refused to authorized intrastate 
increases corresponding to those granted in- 
terstate in Ex Parte 162 and Ex Parte 166. 


No. 30150, Franklin Transformer Manufac- 
t — Co., Minneapolis, Minn. v. B. & O. 
et al. 

Alleges rates on carload shipments of 
Paneis or hoods, refrigerator, in the statu- 
tory neriod, from Cleveland, O., to St. Cloud, 
Minr.. in violation of section 1. Asks revara- 
tion of $16.000. (M. L. Pugh, vice-president, 
Fran} lin Transformer Manufacturing Co., 
65-22: Ave., N.E., Minneapolis 18, Minn.) 


No. 26151, Webb Coal Co., Port Huron, Mich. 
Vv. New York Central et al. 

Aliczes demurrage charges sought to be 
Colle’“eq on cars of coal at Port Huron in 
Jani. ry, February, and March. 1947, accrued 
by rason of defendant’s failure to follow 
Teasc: able and lawful practices. and that 
there was loss of about $20,000 through Joss 
of col sales and good will, and because 
of e: ra operating expense. Asks cease and 
desis’ order and reparation. (George S. 
po 2280 Penobscot Bldg., Detroit 26, 
No. © 152. Kansas Milling Co., Wichita, Kan. 

’. Pennsylvania. 





Alleges storage charges sought to be col- 
lected on five cars of fiour, delivered defend- 
ant at Marion, O., November 15, 1946, for 
export, in violation of sections 1, 2, and 3. 
Asks cease and desist order, and rules and/or 
charges. (E. E. Kohlwes, Kansas Milling 
Co., 715 E. Thirteenth St., Wichita 2, Kan.) 


No. 30153, William Brenner Furniture Cor- 
— Cincinnati, O. v. Pennsylvania, 
et al. 

Alleges less-carload charges on a shipment 
of upholstered furniture, August 30, 1946, 
from Zenia, O., to Los Angeles, Calif., in vio- 
lation of section 1 to the extent they ex- 
ceed carload charges. Asks refund. (Elmer 
F. Streib, 306 Neave Bldg., Cincinnati, O.) 


No. 30154, Osborn Manufacturing Co., Cleve- 
land, O., v. B. & O. et al. 

Alleges charges on two shipments of 
moulding machinery, January 22, and Feb- 
ruary 1, 1947, from Cleveland to New York, 
N.Y., for export, in violation of sections 1 
and 6. Asks cease and desist order and 
reparation of $151.68 with interest. (L. V. 
Brandt, 1811 S. Prairie Ave., Chicago 16, 111.) 


No. 30155, Pan American Petroleum Cor- 
poration, New Orleans, La., v. I. C 
Alleges rates on 83 carloads of asphalt 
(asphaltum), from Sharp (Sharp Station). 
La., to New Orleans, La., for export, in the 
period January 3 to January 10, 1947, in 
violation of sections 3, 4. and 6. Asks repa- 
ration of $2,876.87. (J. E. Monroe, 944 St. 

Charles Ave., New Orleans, La.) 


No. 30156, S. K. Wellman Co., Cleveland, O. 
v. Acme Fast Freight, Inc. 

Alleges rates on numerous shipments of 
clutch facings, in the past five years, from 
Cleveland to points in Texas, in violation 
of section 405(c). Asks administrative de- 
termination of lawfulness of rates and that 
the Commission invoke its powers under the 
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penalty provisions of section 42l(a). (L. V. 
Brandt, 1811 S. Prairie Ave., Chicago 16, Ill.) 
No. 30157, Thermoid Co., Trenton, N.J., v. 
Lone Star Package Car Co., Inc. 

Alleges rates on numerous less-carload 
shipments of clutch facings, made in i945 
and 1946, from Trenton to points in Texas, 
in violation of section 405(c). Asks admin- 
istrative determination of lawfulness of 
rates. (L. V. Brar.dt, 1811 S. Prairie Ave., 
Chicago 6, Ill.) 


No. 30133, Sub. 22, Oil-Dri Corporation of 
America, Chicago, Ill. v. Ann Arbor Rail- 
road Co. et al. 

Alleges rates on numerous carload ship- 
ments of fullers earth, in the period Jan- 
uary 1, 1947, to May 5, 1948, from Jamieson 
and Quincy, Fla., and Olmsted, Ill., to points 
named in 40 states, in violation of sections 
1, to the extent the rates contained in- 
creases exceeding the maximum increase of 
6 cents a 100 pounds authorizd in Ex Parte 
166. (Harry S. Elkins, 930 Munsey Bldg., 
Washington, D.C.) 


MC-C-1011, Greenwood Transportation Co., 
El Paso, Tex. v. Joe Lewels. 

Alleges defendant offers, arranges for, pro- 
cures, furnishes and provides transporta- 
tion for passengers and their baggage by 
motor vehicle between El Paso and the 
boundary of the United States and Mexico 
in connection with sight-seeing tours, with- 
out appropriate authority. Asks hearing and 
such action as the facts warrant. (Edward 
5 eee First National Bank Bldg., El Paso, 

ex. 


PROPOSED REPORTS 


Asks Denial of N.P.’s Plea 
To Build Washington Line 


Examiner A. G. Nye, by a proposed 
report in Finance No. 16119, Northern 
Pacific Railway Co. Construction, has 
recommended denial by the Commission, 
division 4, of an application of the N.P. 
for authority to construct a four-mile 
line from a point on its Connell North- 
ern branch known as Mitchell spur, to 
Moses Lake, Grant county, Wash. 


He said a greater part of the pro- 
ceeding’s evidence was devoted to show- 
ing there might be a need for NP. 
service at Moses Lake, if and when the 
surrounding area came into full produc- 
tion, “which at the earliest may not be 
for another three or four years.” 


“Tt has not been shown that there is 
or will be such a public need,” continued 
the examiner. “The plans for the de- 
velopment of Moses Lake as an indus- 
trial, business, and shipping center are 
commendable and additional transporta- 
tion facilities might be required in the 
future. Such hopes and expectations, 
however, do not constitute sufficient 
grounds for granting the application at 
this time.” 


He said the Milwaukee railroad inter- 
vened in opposition. The record, he said, 
showed that. as a general rule rail dis- 
tances from Moses Lake to the more 
important shipping centers and diversion 
points on the Milwaukee were shorter 
than via the N.P. and, except to a few 
“unusual destinations,” there was a sub- 
stantial equality of rates between Moses 
Lake on the Milwaukee and Wheeler 
about six miles from Moses Lake on the 
N.P.’s Connell Northern branch. 

The examiner said the population of 
Moses Lake was expected to reach 15,000, 
and an elevator, sugar refinery, can- 
neries, and other food processing plants 
would eventually be established there. 

“Tt is with this development in mind,” 
he said, “that the proponents assert 


there should be as many means of trans- 
portation as possible.” 


Truck Movement of Buses 


Examiner T. B. Johnston, in a pro- 
posed report in MC-C-976, Dealer’s 
Transport Co. v. Kenosha Auto Trans- 
port Corporation, has recommended 
issuance of a cease and desist order pro- 
hibiting the defendant from transport- 
ing busses, by the driveaway method, 
in secondary movements, from Union 
City, Ind., to various points in the 
United States. 


The examiner said the defendant’s 
commodity authorization with respect to 
secondary movements was restricted to 
trucks from and to the points in issue. 
He said defendant testified he had been 
conducting the operations complained of 
for a number of years, and that they 
were approved in an informal opinion 
from the director of the Commission’s 
Bureau of Motor Carriers which opinion, 
the examiner said, had only recently 
been withdrawn. He said the defendant 
did not challenge complainant’s con- 
tention that the chassis were bus and 
not truck chassis and therefore could 
not lawfully be transported by defend- 
ant. 

The examine ralso said the defendant 
had been conducting the operations 
complained of in good faith and with no 
intent to violate the terms of its cer- 
tificate. He found the operations in 
violation of section 206(a) of the inter- 
state commerce act. 


Malt Beverages 


I. and S. M-2933, Malt Beverages— 
Leon M. Coleman. By examiner Tobias 


Naftalin. Recommended that Commis- 
sion find just and reasonable, motor 
contract-carrier minimum rates and 
charges on malt and brewed beverages, 
in containers, from Cumberland, Md., to 
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Washington, D. C., including return of 
empty containers in reverse direction. 
Vacation of order of suspension and dis- 
continuance of proceeding recommended. 
On protest of Middle Atlantic States 
Motor Carrier Conference, Inc., said the 
examiner, operation of proposed sched- 
ules was suspended to and including 
May 16. He said the suspended sched- 
ules, subject to minimum of 500 cases or 
125 half-barrels, were: 17 cents a case 
of 24 12-ounce bottles; 10 cents a case 
of non-returnables; 8.5 cents a case of 
24 12-ounce cans; and 64.5 cents a half- 
barrel maximum weight 202 pounds each. 





Sterling Forwarder Rights 


Examiners C. W. Griffin and R. L. 
Feuerstein, by a proposed report in FF- 
188, Sterling Cartage Co., Freight For- 
warder Avplication, have recommended 
that the Commission grant the applicant, 
of Minneapolis, Minn., a permit to op- 
erate as a freight forwarder through use 
of facilities of common carriers by water, 
or by truck and by water, to Duluth, 
Minn., and by railroad beyond. Com- 
modities to be transported would include 
automobiles, trucks, buses and trailers 
from points in Michigan, Ohio, and Indi- 
ana, to points in Minnesota moving over 
routes in connection with water carriers 
operating on the Great Lakes to Duluth; 
and through the use of railroad common 
carrier facilities in transvortation of the 
aforementioned commodities from Du- 
luth to Minnesota points. 





Boat Shapes 


No. 30008, Algoma Plywood & Veneer 
Co. v. Aberdeen & Rockfish, et al. By 
Examiner John A. Russell. Recommends 
denial of reparation on finding ratings 
in item No. 45785 of the Consolidated 
Freight Classification, on shipments of 
plywood molded boat shapes, unfinished. 
nested, prior to August 7, 1947, appli- 
cable. On shipments in less-than-car- 
loads, on and after August 7, 1947, the 
examiner recommended finding the as- 
sailed double first-class rating unreason- 
able to the extent that it had exceeded, or 
would exceed, first class. Allegations of 
unjust discrimination, and unreasonable- 
ness in respect of assailed carload rating, 
found not sustained. 


Prefabricated Houses 


No. 29966, Baker Buildings, (Jay D. 
Baker), et al. v. Alabama Great Southern 
Railroad Co., et al. By Examiners H. G. 
Cummings and C. A. Rice, Recommended 
that Commission find rates charged on 
carload shipments of building frames or 
panels, or prefabricated houses and 
garages, in sections, unassembled, from 
Fort Payne, Ala., and Mendenhall and 
Meridian, Miss., to Detroit, Grand 
Rapids, Hillsdale, Lansing, and Traverse 
City, Mich., Minneapolis, Minn., and 
Columbus and Youngstown, O., were, are, 
and for the future will be, unreasonable 
to the extent exceeding; in the past 25 
per cent, and for the future, 20.5 per cent, 
of the first class rates in effect prior to 
August 22, 1947, subject to authorized 
general increases, except that the in- 
creases authorized on and after October 
6, 1947, shall be those applicable to 





lumber,» building -woodwork -and  mill- 
work; and further subject to minima of 
24,000 pounds for cars 40 feet, 7 inches 
or less in length, and 30,000 pounds for 
larger cars. Award of reparation recom- 
mended. 


Used Burlap Bags 


No. 29983, Sam Miller Bag Co. v. North 
Western et al., embracing Same, Sub. 1, 
Berg Bag Co. v. North Western et al. 
By Examiner C. E. Morgan. In No. 
29983, recommended that the Commis- 
sion find applicable, rates of 36, 38, and 
43 cents a 100 pounds on 50 carloads of 
used burlap bags shipped from Des 
Moines, Ia., to Minneapolis, Minn., on 
or between May 10, and December 31, 
1946, and on or between January 1, and 
September 30, 1947, and applicable rates 
unreasonable to the extent they ex- 
ceeded a rate of 25.5 cents on and be- 
tween May 10, and June 30, 1946, and 
the same rate subject to authorized 
general increase on and between July 
1, 1945, and September 30, 1947. Repara- 
tion award recommended. Further pro- 
posed that Commission find present rate 
not shown unreasonable. In No. 29983, 
Sub. 1, proposed that Commission find 
apnlicable rate on one shipment of No- 
vember 8, 1947, and present rate, not 
shown unreasonable. Dismissal of Sub. 
1 complaint recommended. 


Go-Carts 


No. 259980, Thayer, Inc. v. Boston & 
Maine et al. By Examiner L. E. Bartoo. 
Recommended Commission find inap- 
plicable on complainant’s shipment of 
go-carts, from Gardner, Mass., on De- 
cember 12, 1945, and delivered at Seattle, 
Wash., January 2, 1946, rate of $1.98 a 
100 pounds; that applicable rate was 
$2.64; and that applicable rate, under 
facts and circumstances presented in 
proceeding, resulted in charges that 
were unreasonable to the extent they 
exceeded charges based on rate of $1.98 
and actual weight of shipments. Repara- 
tion award recommended. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face”’ type, with name 
of town or city following.) 





Pennsylvania (New Providence)—MC 
95349, Sub 1, Earl D. Kreider. Certificate 
proposed. Feed and insecticides, from 
Wilmington, Del., to New Providence, Pa.., 
and points in Pa., within 25 miles thereof, 
and agricultural commodities, in the 
reverse direction, over irregular routes. 


Pennsylvania (Boyertown)—MC 21866, 
Sub. 29, Winfield Alfred West, dba West 
Motor Freight. Certificate proposed. Au- 
tomotive headlight glassware from Lex- 
ington, Ky., to Boyertown, Pa., over irreg- 
ular routes, traversing Md., Va., WVa., 
O., Ind., and Ill., for operating conveni- 
ence only, and materials used in trans- 
Porting such commodities on return 
movements. 

South Dakota (Marion)—MC 110402, 
Richard O. Preheim. Certificate pro- 
posed. Farm tractors and implements, 
wholly or partially set up, in quantities 
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of not.less than 2,500 pounds, drain. ti:e, 
mill feeds, salt, seeds, fertilizer, a :d 
fencing, and building materials (except 
millwork, hardware, and electrical aj 


‘plumbing supplies in quantities of tot 


less than 5,000 pounds) from Sioux Ci.y, 
Ia., to Marion, S.D., and points within 
15 miles thereof, over irregular rou‘es, 
with return of livestock. 

Illinois (Chicago)—MC 110235, Gween 
L. Jacobs and Harold E. Rootes, dba J. & 
R. Truck Lines. Permit proposed. Malt 
beverages, in containers, from St. Louis, 
Mo., to Berwyn, [Ill., over descrived 
routes, with empty containers on return 
movements. 

Alabama (New Brockton)—MC 109129, 
Sub. 1, Rudolph Herring. Certificate pro- 
posed. Peanuts, between Dale, Coffee, 
Covington, and Geneva counties, Ala., on 
the one hand, and points in Ga., Fla., 
end Miss., within 200 miles of New Brock- 
ton, Ala., on the other, over irregular 
routes. The report recommended that 
all shelled peanuts, and such unshelled 
peanuts as had been cleaned or recleaned 
and chemically treated for seeding pur- 
poses, be found not subject to section 
203(b) (6) of the interstate commerce act. 


South Dakota (Rapid City)—MC- 
103435, Sub. 28, Buckingham Transporta- 
tion Co. Certificate proposed. General 
commodities, with exceptions, to and 
from points within 6 miles of Pierre, 
S.D., as intermediate or off-route points 
in connection with applicant’s presently 
authorized interstate operations. 


District of Columbia (Washington)— 
MC-96566, Peter Joseph Healy. Cer- 
tificate proposed. Passengers and their 
baggage, with conditions, in round-trip 
special or charter service, beginning and 
ending in D.C., and extendinz to points 


in Md., Pa., and Va., over irregular 
routes. 
New York (Maspeth, Long Island)— 


MC-87205, Sub. 1, Perkins Trucking Co., 
Inc. Certificate proposed. Stoves, ranges, 
dryers, sinks, cabinets, water heaters, 
furnaces, oil burners, electric household 
appliances, and radio and television sets, 
from New York, N.Y., to points in Fair- 
field county, Conn., over irregular routes. 


Michigan (Grand Rapids)—MC-82492, 
Sub. 8, Wm. J. Hands, dba Michigan & 
Nebraska Transit Co. . Certificate pro- 
posed. Meats, meat products and by- 
products, and articles distributed by 
meat-packing houses, from points in Ia., 
to Grand Rapids, Mich., and points in 
Mich., within 175 miles thereof, and 
points in Ind. and O., over irregular 
routes, traversing Ill., Mo., and Wis., for 
operating convenience. 


Michigan (Grand Rapids)—MC-82492, 
Sub. 7, Wm. J. Hands, dba Michigan & 
Nebraska Transit Co. Certificate pro- 
posed. Dressed poultry, poultry products, 
feultry by-products, eggs, butter, mar- 
garine, and frozen foods, and advertising 
matter when transported incidental to 
the movement of such commodities, 
from points in Neb. and Ia., to points in 
Ind. and O., over irregular routes, tra- 
versing Ill., Mo., and Kan., for operating 
convenience. 

Michigan (Grand Rapids)—MC 32492, 
Sub. 6, Wm. J. Hands, dba Michigan & 
Nebraska Transit Co. Certificate pro- 
posed. Dressed roultry, poultry products, 
peultry by-products, eggs, butter, mar- 
garine, and frozen foods, and advertising 
matter, when transported inciden‘a! t0 
the movement of such commodities, trom 
points in Minn., to Grand Ravids, VJich., 
points in Mich., within 175 miles of 
Grand Rapids, and points in Inc. and 
O., over irregular routes, traversiv? 18. 
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Ill. Mo., and Wis., for operating con- 
venience. 

Michigan (Grand Rapids)—-MC 82492, 
Sub. 5, Wm. J. Hands, dba Michigan & 
Nebraska Trasit Co. Certificate proposed. 
Dressed poultry, poultry products, poul- 
try by-products, eggs, butter, and mar- 
garine, from Bedford and Winfield, Ia., 
to Grand Rapids, Mich., and points in 
Mich., within 175 miles thereof, and 
points in Ind., and O., over irregular 
routes, traversing Ill., and Mo., for op- 
erating convenience. 

Pennsylvania (Souderton)—MC 109266, 
Sub. 4, Contract Service, Inc. Permit 
proposed. Materials used in the manu- 
faciure of tile, from points in Ky., Tenn., 
N.H., Mass., Me., Va., Del., W.Va., N.J., 
N.C., N.Y., and Md., to Lansdale, Pa., and 
scrap iron and other materials used in 
the manufacture of soil pipe and soil pipe 
fittings, from points in Mass., R.I., Conn., 
N.Y., N.J., Del., Md., Va., and D.C., to 
Lansdale and Quakertown, Pa., over ir- 
regular routes, under individual con- 
tracts or agreements. 

New York (West Windsor)—MC 178982, 
Sub. 2, Richard W. Colpitts. Certificate 
proposed. Salt, from Retsof and Wat- 
kins Glen, N.Y., to points in Susque- 
hanna county, Pa., and from Retsof, 
Myers and Wtakins Glen, N.Y., to points 
in Clinton, Lycoming, Wyoming, Sulli- 


van, Montour, Northumberland, Union, 


Snyder, Columbia, Luzerne, Potter, Tioga, 
Bradford, Wayne and Lackawanna coun- 
ties, Pa., over irregular routes. 

Alabama (Birmingham)—MC 173464, 
Sub. 60, Jack Cole Co., Inc. Certificate 
proposed. Copper, brass, and aluminum 
tubing, over irregular routes, from 
Decatur, Ala., to Cranston, R.I., and 
Boston, Mass., traversing £.C., M.C., DS., 


W.Va., Del., and Conn., for operating 
convenience only. 


Georgia (Atlanta)—-MC 65697, Sub. 16, 


Theatres Service Co. Certificate pro- 
posed. Motion and sound films, equip- 
ment and supplies used in the mainte- 
nance of theatres, and newspapers, books 
and periodicals, between Chatsworth, 
Ga., and Etowah, Tenn., and between 
range points in Tenn., over described 
routes. 


Nebraska (North Platte)—-MC 64235, 
Sub. 4, George E. Truman and Cecil W. 
Henkels, dba State Transfer Co. Cer- 
tificate proposed. Ammunition, explo- 
Sives, and general commodities (with 
exceptions), over described alternate 
routes, for operating convenience in con- 
hection with regular-route operations, 
between Denver, Colo., and Sidney, Neb., 
and between the junction of US. high- 
way 138 and Colo. highway 113 and the 
Junction of U.S. highways 138 and 30. 


Nebraska (North Platte)—-MC 64235, 
Sub. 3, George E. Truman and Cecil 
W. Henkels, dba State Transfer Co. 
Certificate proposed. Ammunition and 
explosives, in connection with general 
commodities regular-route authority 
given under MC 64235 and Sub. 1; also 
general commodities, with exceptions, 
serving Sioux ordnance depot near Sid- 
hey, Neb., as an off-route point in con- 
hection with presently authorized regu- 
lar-route operations between Cheyenne, 
Wyo., and Sidney, Neb. 


Massachusetts (Boston)—MC 61738, 
Sub. 9, David Aronson, dba M. & A. 
Trucking Co. Certificate proposed. New 
furni‘ure, uncrated, from Randolph, Vt., 
to al points in Pa., Del., Md., and D.C., 
and camaged or defective shipments of 
hew ‘urniture in the opposite direction, 
over irregular routes, traversing NWJ., 


Mass., Conn., 
convenience. 


Vermont (Brattleboro) — MC-48533, 
Sub. 1, Alfred L. Root, dba A. L. Root 
Transportation. Certificate proposed. 
Logs, piling, and pulpwood between 
Brattleboro, Vt., and points within 25 
miles thereof, including Brattleboro, 
over irregular routes. 


Massachusetts (Beverly) — MC-43067, 
Sub. 3, Hemeon Motor Coach Service, 
Ine. Certificate proposed. Passengers 
and their baggage, in round-trip charter 
operations, over irregular routes, begin- 
ning and ending at Beverly, Mass., and 
points within 15 miles thereof on and 
east of U.S. highway 1 and on and 
north of Mass. highway 129, including 
Lynn, Mass., and extending to all points 
in Me., N.H., and Vt., restricted to 
traffic originating at points in the de- 
scribed territory. 


Missouri (Tarkio)—-MC-32362, Sub. 3, 
Harvey L. Williams, dba Williams Truck 
Line. Certificate proposed. Household 
goods and emigrant movables between 
points in Atchison and Holt counties, 
Mo., on the one hand, and, on the other, 
points in Ia., Kan., and Neb., over ir- 
regular routes. 


Pennsylvania (Turtle Creek) —MC- 
30089, Sub. 4, Frank Lilly. Permit pro- 
posed. Such commodities as are manu- 
factured, processed and dealt in by 
linoleum, cork, and composition floor 
covering manufacturers, and materials 
and supplies used or useful in connec- 
tion therewith, under special and in- 
dividual contracts or agreements, from 
Kearney, N.J., to Pittsburgh, Pa., over 
irregular routes. The recommended au- 
thority is subject to request for deletion 
oi auliuritly we transport linoleum, 
linoleum paste and linoleum cement from 
Kearney to Pitttsburgh under permit 
MC-30089. 


New York (Jamestown)—MC-29654, 
Sub. 18, Furniture Express, Inc. Cer- 
tificate proposed. New furniture, un- 
crated, from points in Chautauqua and 
Cattaraugus counties, N.Y., to points in 
Del., over irregular routes, traversing 
Pa., for operating convenience, and de- 
fective or damaged shipments of new 
furniture in the reverse direction. 


Arizona (Phoenix)—MC 28668, Sub. 3, 
Harold J. Hart and Dan Richie, dba H. 
& R. Transfer. Certificate proposed. 
General commodities, with exceptions, 
between points within 25 miles of 
Phoenix, Ariz., including Phoenix, house- 
hold goods between points within 25 
miles of Phoenix, including Phoenix, on 
the one hand, and, 9n the other, all 
points in Ariz., machinery which because 
of size or weight require special equip- 
ment for handling, from Phoenix and 
points within 25 miles thereof, to all 
points in Ariz. and _  shuffleboards, 
knocked down and _ wuncrated, from 
Phoenix to points in Ariz. N.M., and 
those in El Paso, Hudspeth, Culberson, 
Loving, Reeves, Jeff Davis, Presidio, 
Brewster, and War counties, Tex., over 
irregular routes. 


Oklahoma (Tulsa)—MC 22920, Sub. 16, 
W. G. Burgess, dba Reliable Motor 
Freight Line. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween the junction of U.S. highways 66 
and 69 (at a point approximately 4 miles 
west of Vinita, Okla.) and Atoka, Okla., 
over U.S. highway 69, serving no inter- 
mediate-points and serving Atoka as a 
point of interchange only, the described 
route to be operated as an alternate route 
for operating convenience for a term 


and N.Y., for operating 
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ending December 29, 1957, such term to 
be co-extensive with the term of lease 
of applicant’s operating rights to South- 
ern Express, Inc., pursuant to MC-F- 
3509, dated December 29, 1947. 


New York (Jamestown)—MC 20987, 
Sub. 11, C. M. DeKay, dba D. & H. Motor 
Freight Co. Certificate proposed. New 
furniture, uncrated, over irregular routes, 
from points in Chautauqua and Cat- 
taraugus counties, N.Y., to points in Del., 
traversing Pa., for operating convenience, 
and defective shipments of new furni- 
ture, uncrated, in the reverse direction. 


New York (Binghamton)—MC 12449, 
Joseph Tierno, dba Tierno’s Travel Tier- 
no’s Travel Service-Tierno’s Airline & 
Steamship Agency. Denial proposed, for 
want of prosecution, application to oper- 
ate as a broker in arranging transporta- 
tion of passengers and their baggage, in 
independent bus travel, and sightseeing 
tours, in interstate or foreign commerce. 


Illinois (Chicago)—MC 12447, L. W. 
Barker, dba Lewis W. Barker Tours. Li- 
cense proposed for operation as a broker 
at Chicago in arranging transportation 
of passengers and their baggage between 
points in U.S. 


New York (Oneida)—MC 9960, Sub. 11, 
Robert Marshall, dba Marshall’s Trans- 
portation Service. Permit proposed. Pole 
line construction hardware materials, be- 
tween Lebanon, Pa., and Oneida, N.Y., 
over irregular routes. 


Rhede Island (Providence)—MC 6879, 
Sub. 2, Raymond J. Moriarty. Gasoline, 
fuel and heating oils, in bulk, in tank 
trucks, from Providence and East Provi- 
dence, R.I., to points in Mass., Conn., and 
R.I., over irregular routes, with empty 
containers and rejected, damaged or re- 
turned shipments on return. 


Virginia (Tappahannock) — MC 5224, 
Sub. 2, Cauthorne Hutchinson Lumpkin 
and Lyman Hinton Wright, dba L. & W. 
Transfer. Certificate proposed. Specified 
commodities from and to points in NJ., 
Va., Md., Del., Pa., and D.C., over ir- 
regular routes. 


Ohio (Cleveland)—MC 2304, Sub. 11, 
Kaplan Trucking Co. Denial of certifi- 
cate proposed. Iron and steel, and iron 
and steel products and empty skids, be- 
tween points in Ky., in the Cincinnati, O., 
commercial zone, on the one hand, and, 
on the other, points in Pa., N.Y., O., and 
W.Va., over irregular routes. 


Texas (Dallas)—-MC 2229, Sub. 31, Red 
Ball Motor Freight, Inc. Certificate pro- 
posed. General commodities, except 
household goods, between Longview and 
Tatum, Tex., over Tex. highway 149, 
serving all intermediate points, including 
the Cherokee Lake dam site and the site 
of the Knox Lee plant, Tex. 


West Virginia (Charleston)—-MC 1504, 
Sub. 95, Atlantic Greyhound Corpora- 
tion. Certificate proposed. Passengers, 
baggage, newspapers, mail and express, 
between Charlotte, N.C., and Lexington, 
N.C., over U.S. highway 29, serving all 
intermediate points, and between New 
Market, Va., and Washington, D.C., over 
U.S. highway 211, serving the intermedi- 
ate point of Fairfax, Va. 


Illinois (Chicago)—-MC 954, Sub. 20, 
Mid-States Freight Lines, Inc. Certificate 
proposed. Eggs, butter, and fresh or 
frozen dressed poultry, serving Clinton, 
Mo., as an off-route point in connection 
with applicant’s presently authorized 
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regular-route operations to and from 
Kansas City, Mo. 

District of Columbia (Washington)— 
MC 96564, Clin C. Orr. dba Orr’s Lim- 
ousine Service. Certificate proposed. Pas- 
sengers and their baggage, in round-trip 
charter operations, limited to transpor- 
tation of not more than 6 passengers in 
any one vehicle, not including the driver 
thereof, and not including children 
under 10 years of age who do not occupy 
a separate seat or seats, beginning and 
ending at Washington, D.C., and ex- 
tending to points in Del., Md., N.J., Pa., 
Va., and to New York, N.Y., over irreg- 
ular routes. , 

Massachusetts (Dighton)—-MC 60390, 
Sub. 1, Lester M. Briggs. Denial of per- 
mit proposed. Specified commodities 
from and to designated points in Mass., 
R.L., and Conn., over irregular routes. 

New York (Buffalo)—-MC 2589, Sub. 10, 
C.A.B.Y. Transportation Co. Denial of 
certificate proposed. General commod- 
ities between Buffalo, N.Y., and Elmira, 
N.Y., over described routes. 


Ohio (Cleveland)—MC-69576, Sub. 20, 
Cleveland Cartage Co. Certificate pro- 
posed. (1) Machinery, equipment, and 
supplies incidental to dismantling of 
factories and plants, from points in 
Cuyahoga county, O., to points in Oneida 
county, N.Y., and (2) building contrac- 
tors’ equipment and supplies, and com- 
modities requiring specialized handling 
or rigging because of weight or bulk, be- 
tween points in four O. counties, on the 
one hand, and, on the other, points in 
N.Y., Pa., W.Va., Ky., Ind., Ill. and 
Mich., over irregular routes. 


Ohio (Cleveland)—MC-34325, Sub. 7, 
Allman Transfer & Moving Co. Cer- 
tificate proposed. Over irregular routes, 
commodities requiring special equipment, 
between points in Cuyahoga county, O., 
on the one hand, and, on the other, 
points in nine states, traversing three 
states and Washington, D.C., for operat- 
ing convenience only. 

Ohio (Cleveland)—MC-8922, Sub. 3, 
Wahl Moving & Transfer Co. Certificate 
proposed. Over irregular routes, com- 
modities requiring special equipment, be- 
tween points in Cuyahoga county, O., 
on the one hand, and, on the other, 
points in 28 states and Washington, D.C. 


New York (Brooklyn)—MC-110612, 
Fair Play Trucking Co., Inc. contract 
carrier. Permit proposed. Over irregular 
routes, (1) milk, raw, condensed and 
skimmed, (2) cream, raw and pasteur- 
ized, (3) cheese, (4) buttermilk, (5) 
butter, and (6) ice cream mix in con- 
tainers, from Watertown, La Fargeville, 
Evans Mills, and Gouverner, N.Y., to New 
York and Mt. Vernon, N.Y., and Newark, 
N.J., with return of empty containers for 
the aforementioned commodities in the 
reverse direction. 

Texas (Abilene)—MC-110544, R. T. 
Mills, common carrier. Certificate pro- 
posed. Over irregular routes, (1) dried 
beans from points in Calif., Colo., and 
N.M., to Tex., and (2) peanuts and sweet 


potatoes from Tex. points to Calif. 
points. 
Michigan (Detroit) —MC-110346, 


Bowles Construction Co., Inc., contract 
carrier. Permit proposed. Glass and glass 
products used or useful in the construc- 
tion of buildings and the manufacture 
of furniture, from Toledo and Rossford, 
O., to Memphis, Tenn., Grenada, Miss., 





and New Orleans and Shreveport, La., 
over irregular routes, conditioned on 
conducting operations separately from 
applicant’s other activities, maintenance 
of a separate accounting system, and no 
transportation of property both as a 
public and a private carrier at the same 
time in the same vehicle. 

Pennsylvania (Hanover)—MC-110342, 
Allen R. Wherley, common carrier. 
Denial of certificate proposed. New fur- 
niture, uncrated, from Hanover, Pa., to 
points in N.J., Md., Va., and Washington, 
D.C., over irregular routes. 

Oklahoma _ (Bartlesville) —-MC-110330, 
D. P. Bonham and S. M. Bonham, con- 
tract carrier. Permit and dual opera- 
tions proposed. Over irregular routes, 
pumps and pumping equipment for 
water, brine and oil wells between 
Bartlesville, on the one hand, and, on 
the other, points in Ill., Mich., O., Ind., 
Colo., Wyo., and Neb., traversing Kan., 
Mo., Ia., and Wis. for operating con- 
venience. 

Pennsylvania (Quakertown) — MC- 
110271, David M. Rotenberger, common 
carrier. Certificate proposed. Brick and 
tile from points in Richland township, 
Pa., to points in N.Y., N.J., and Del., 
over irregular routes. 

Kentucky (Louisville)—MC-110067, V. 
B. Spencer and Carroll F. Inman, com- 
mon carrier (corrected report). Cer- 
tifilicate proposed. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from Jeffersonville, Ind., and 
points in Ind. within one mile of Jeffer- 
sonville, to points in a described area 
of Ky., over irregular routes. 

Illinois (Chicago)—MC-110053, Illinois 
State Motor Service, Inc., common car- 
rier. Certificate proposed (corrected re- 
port). Iron and steel, and iron and steel 
articles, over regular routes, from Ham- 
mond, Gary, East Chicago, and Whiting, 
Ind., to points in Ill., except Joliet, over 
five described routes. 


New Jersey (Paterson) — MC-110021, 
Sub. 5, George Clegg & Sons. Permit 
proposed. Over irregular routes, clay 
products, (1) from Logan, Malverne, and 
Negley, O., to points in seven states and 
Washington, D.C., (2) from Brickway, 
Worthington, Patton, St. Mary’s, Mill 
Hall, and Clearfield, Pa., Uhrichsville 
and Stratton, O., to points in Mass., and 
(3) from Paterson, N.J., to points in Pa., 
Conn., and N.Y. 


Texas (Dallas)—-MC-109780, Sub. 15, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers, baggage, 
express, newspapers, and mail between 
Kilgore, Tex., and junction U.S. high- 
way 80 and Tex. highway 259, over Tex. 
highway 259, serving all intermediate 
points. 

Texas (Dallas)—-MC-109780, Sub. 13, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers, baggage, 
express, mail, and newspapers between 
Lindale and Swan Junction, Tex., over 
new US. highway 69, serving all inter- 
mediate points. 


Texas (Dallas)—MC-109780, Sub. 12, 
Transcontinental Bus System. Certif- 
icate proposed. Passengers and their 
baggage, and express, newspapers and 
mail, between Petty, Tex., and junction 
old U.S. highway 82 and new US. high- 
way 82, near Brookston, Tex., over new 
U.S. highway 82, serving all intermediate 
points. 

Georgia (Atlanta)—-MC-109005, Sub. 4, 
Simpson Trucking Co., Inc. Certificate 
proposed. Empty motor vehicle equip- 
ment, between Greenville, S.C., and 
Augusta, Ga., over U.S. highway 25. 
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D.C. (Washington) —MC-108452, S.ib, 
2, Atwood Transport Lines, Inc. Denial 
of certificate proposed. Passengers 2nd 
their baggage, and express, newspapers, 
and mail, between Washington and 
Camp Pickett, Va. 

Florida (Miami)—MC-107107, Sub. 5, 
Sidney Alterman. Certificate proposed. 
Glass and unglazed facing and flooring 
tile; and towl bars, soap dishes, paper 
holders, tooth-brush holders, and grab 
bars of either china, porcelain, or tile- 
ware, from Anderson, Ind., Camden, 
Keyport, and Trenton, N.J., Olean and 
New York, N.Y., Cincinnati, Ironton, 
New Lexington, and Zalesville, 0O.,, 
Bendersville, Lansdale, and Morrisville, 
Pa., and Daisy, Tenn., to points in 
Broward, Dado, Palm Beach, and 
Pinellas counties, Fla., traversing named 
states for operating convenience. 

Indiana (Terre Haute)—MC-106943, 
Sub. 1, Eastern Motor Express, Inc. Cer- 
tificate proposed, and dual operations 
recommended. General commodities, with 
exceptions, (1) serving all points in 
Allegheny county, and Trafford, New 
Kensington, Ambridge, Leechburg, West 
Leechburg, and Ford City, Pa.; (2) points 
in the Cincinnati and (3) St. Louis com- 
mercial zones; and (4) Alton, Ill., as 
intermediate or off-route points in con- 
nection with present operations, subject 
to restrictions. 

Wyoming (Rock Springs) —MC-106887, 
Sub. 5, A. D. Ray Trucking. Certificate 
proposed. Oil field supplies and equip- 
ment used in the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum 


and their by-products, requiring use of , 


special equipment, and used in the con- 
struction, operation, repair, servicing, 
maintenance and dismantling of pipe- 
lines including stringing and picking up 
between. points in Wyo. over irregular 
routes. 


Wyoming (Rock Springs) —MC-106887, 
Sub. 4, A.D. Ray Trucking. Denial of ap- 
plication proposed. Oil field supplies and 
equipment, used in the construction, 
operation, etc., including stringing and 
picking up, of pipelines, between points 
in Ida. and Wyo., those in Unitah, Dag- 
gett, Duchesne, Carbon, Emery, and 
Grand counties, U., and those in a de- 
scribed area of Colo. 

Wyoming (Rock Springs)—MC-106887, 
Sub. 1, A.D. Ray Trucking. Denial of cer- 
tificate proposed. Oil field supplies and 
equipment, used in the discovery, etc., 
and construction, operation, etc., of pipe- 
lines, including stringing and picking up 
except in connection with main or trunk 
pipelines (a) between points in Ida. and 
(b) between points in Ida., on the one 
hand, and, on the other, points in Wyo. 
those in Unitah, Daggett, Duchesne, Car- 
bon, and Emery counties, U., and those 
in a described area of Colo., over irregu- 
lar routes. 


Missouri (Kanoka)—MC-106457, Sub. 9, 
embracing Sub. 8, Same. Permit proposed, 
in Sub. 9. Animal and poultry feeds and 
mineral mixtures, animal poultry tonics 
and medicines, insecticides (other than 
agricultural), dry earth paint, and ad- 
vertising matter and premiums, {from 
Quincy, Ill., to Cameron, Clarence, Pilot 
Grove, and Villa Ridge, Mo., and of re- 
turned (reshipped) shipments, over itreg- 
ular routes. In Sub. 8, denial of appli- 
cation proposed. 

Illinois (Kankakee)—MC 105959, Sub. 
1, William A. Evans. Permit proposed. 
Drainage tile and clay building biocks, 
over irregular routes, from St. Anne 2nd 
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Aroma Park, Ill. and points within 3 
miles of the latter, to points in a de- 
scribed area in Ind. 

New York (Poughkeepsie) —-MC-105838, 
Sub. 1, Willett H. Southwick. Certificate 
proposed. Scrap metals, from Pough- 
keepsie to Perth Amboy, N.J., over a de- 
scribed route, serving Newark and 
Elizabeth, N.J., as intermediate points 
for delivery only. 

California (Los Angeles)—MC-104128, 
Sub. 71, Edwin Thomas Hughes, dba 
Hughes Truck-A-Way. Certificate pro- 
posed. New trailers designed to be drawn 
by passenger automobiles, in initial 
movements, in truckaway service, from 
points in Los Angeles county, Calif., to 
points in Mont., N.D., S.D., Neb., Minn., 
Ia., Wis., and FPla., over irregular routes, 
traversing named states for operating 
convenience. 


Wyoming (Pinedale)—-MC-102043, Sub. 
1, Walter W. Mahaffey. Certificate pro- 
posed. Livestock, from points in Sublette 
county, Wyo., to points in Idaho and 
Utah, and building materials, stock salt, 
and cement, on return, over irregular 
routes. 

New Jersey (Washington)—MC-94007, 
Sub. 5, William Sheats and Gerald Kin- 
naman’s storage. Certificate proposed. 
Household goods, between Washington 
and points within 25 miles thereof, on 
the one hand, and, on the other, points 
in Pa., N.Y., N.H., Vt., Mass., Conn., R.I., 
Mich., Va., O., and W.Va., traversing 
Md., Del., and D.C. for operating con- 
venience. 


Massachusetts (Uxbridge) —MC-84442, 
Sub. 1, Emmott-Valley Transportation 
Co., Inc. Certificate proposed. General 
commodities, with exceptions, over three 
specifiéd routes: between junction US. 
highway 20 and Mass. highway 15 near 
Sturbridge, Mass., and junction US. 
highways 5 and 5A near Wethersfield, 
Conn.; between East Hartford, Conn., 
and junction Conn. highway 15 and U.S. 
highway 5; and between Putnam, Conn., 
and junction Conn. highway 15 and US. 
highway 44A south of Manchester, Conn. 


Georgia (Dublin)—-MC-67024, Sub. 21, 
Service Coach Line, Inc. Certificate pro- 
posed. Passengers and their baggage, 
and newspapers, express and mail, be- 
tween Gainesville, Ga., and Athena, Ga., 
over a specified route and return, serv- 
ing all intermediate points. 

Nebraska (Fremont)—MC-61396, Sub. 
26, Mabel C. Herman, dba Herman Oil 
Transport Co. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from and to certain points or ter- 
titories in Neb., Ia., Kan., and Mo., over 
uregular routes. 


Texas (Dallas)—MC-41432, Sub. 54, 
East Texas Motor Freight Lines. Cer- 
tificate proposed. General commodities, 
with exceptions, between Lufkin and 
Crockett, Tex., and return, over a de- 
scribed route, serving all intermediate 
points. 

Texas (Dallas)—-MC-41432, Sub. 53, 
East Texas Motor Freight Lines. Certif- 
icate proposed. General commodities, 
with exceptions, between Longview and 

e€ Cherokee, Tex., over Tex. highway 
149, serving all intermediate points and 
Specified off-route points. 

Texas (Dallas)—-MC-41432, Sub. 52, 
East Texas Motor Freight Lines. Cer- 
tificate proposed. General commodities, 
With exceptions, between Livingston and 
Woodville, Tex., over U.S. highway 190, 
Servine no intermediate points, as an 
alternate route for operating conven- 


ience only in connection with now au- 
thorized routes. 

Texas (Dallas)—-MC-41432, Sub. 51, 
East Texas Motor Freight Lines. Cer- 
tificate proposed. Empty motor vehicles 
in deadheading operations, between 
Beaumont and Houston, Tex., over U.S. 
highway 90, serving no intermediate 
points, in connection with now author- 
ized interstate operations. 

Texas (Dallas)—-MC-41432, Sub. 50, 
East Texas Motor Freight Lines. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Tyler, Tex., 
and Kilgore, Tex., over Tex. highway 31, 
serving no intermediate points, and. (2) 
between Henderson and Mt. Enterprise, 
Tex., over Tex. highway 26, serving no 
intermediate points and with service at 
Mt. Enterprise limited to right of 
joinder with now authorized routes, as 
alternate routes for operating con- 
venience only. 

Pennsylvania (Chester)—MC 56186, 
Sub. 1, James C. Logan. Certificate pro- 
posed. Household goods, between points 
in the Philadelphia commercial zone, on 
the one hand, and, on the other, points 
in Pa., N.J., N.Y., Del., Md., W.Va., Va., 
R.I., Conn., Mass., and D.C. (except 
household goods between Philadelphia, 
on the one hand, and, on the other, 
points in Pa., N.J., N.Y., Del., Md., and 
D.C., within 150 miles of Philadelphia) 
over irregular routes. 

Virginia (Winchester)—MC-45597, 
Sub. 1, Mabel Lynn Michael, dba 
Michael’s Transfer. Certificate proposed. 
(1) Fruits, fruit juices, and vegetables, 
frozen, from Winchester to points in 
Md., Del., Pa., N.J., N.Y., Conn., R.L., 
Mass., N.H., Vt., Me. O., W.Va., Va., 
N.C., S.C., Ga., Tenn., Ala., Ky., and Fla., 
traversing D.C. for operating conven- 
ience, and (2) fruits and prepared foods 
for human consumption, frozen, from 
Ranson, W.Va., to points in the states 
named in (1). 

Connecticut (New London)—MC-42475, 
Sub. 3, “B” Line Transportation Co., 
Inc. “Denial of certificate proposed. Pre- 
fabricated houses, from Groton, Conn., to 
points in a specified area in Mass., NWJ., 
N.Y., and RI. 

Texas (Dallas)—MC-41432, Sub. 55, 
East Texas Motor Freight Lines. Cer- 
tificate proposed. General commodities, 
with exceptions, between Dallas and 
Jacksonville, Tex., over U.S. highway 
175, serving no intermediate points, as 
an alternate route for operating con- 
venience only. 

West Virginia (Martinsburg) — MC - 
38565, Sub. 5, Charles W. Harris, dba 
Harris Express Co. Certificate proposed. 
(1) General commodities, including small 
arms ammunition, and with certain ex- 
ceptions, serving Middleway, W.Va., as 
an off-route point in connection with op- 
erations between Baltimore, Md., and 
Martinsburg, W.Va.; (2) general com- 
modities, with exceptions, serving Mid- 
dleway as an off-route point in connec- 
tion with operations between Hagers- 
town, Md., and Winchester, Va., over 
U.S. highway 11. 


Maryland (Hagerstown) — MC-29647, 
Sub. 15, Charlton Bros. Transportation 
Co. Certificate proposed. General com- 
modities, with exceptions serving Mid- 
dleway, W.Va., as an off-route point in 
connection with operations between Mar- 
tinsburg, W.V., and Winchester, Va., over 
US. highway 11. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 52, Pennsylvania Truck Lines, Inc. 
Certificate proposed. General commodi- 
ties, over eight described routes in Pa., 
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service authorized at all intermediate 
points stations on the Pennsylvania Rail- 
road and at the site of the Valley Forge 
General Hospital as an intermediate or 
off-route point. 

Pennsylvania (Philadelphia) — MC- 
7587, Sub. 1, John M. Duffy and Eugene 
P. Hughes, dba John M. Duffy and P. 
Hughes & Son. Certificate proposed. 
Pianos and piano stools, musical instru- 
ments, radios and television sets, all un- 
crated, between Philadelphia, on the one 
hand, and, on the other, points in NJ. 
and Del., over irregular routes. 

California (San Francisco)—MC-1511, 
Sub, 65, Pacific Greyhound Lines, em- 
bracing MC-1511, Subs. 66 to 75, inclusive. 
Certificate proposed. Passengers and 
their baggage, and express, mail, and 
newspapers, between named Calif. points, 
Over specified routes, serving all inter- 
mediate points. 


Kentucky (Louisville) — MC - 110393, 
Orvis Barnard, contract carrier (cor- 
rected report). Permit proposed. (1) 
Dairy products, from Harrodsburg and 
Louisville, Ky., to points in Ala., Ga., 
N.C., S.C., Tenn., and Bristol, Va., and 
(2) oleomargarine, vegetable cooking oils, 
vegetable oil shortening or compounds, 
and lard substitutes, from Memphis, 
Tenn., to points in Ala. and Ga., travers- 
ing Miss. for operating convenience only, 
over irregular routes. 


Ohio (Fremont)—MC-110468, Joseph 
Herr and Clarence Nitschke, dba Herr 
Trucking Co., contract carrier. Permit 
proposed. Lime and limestone products 
from points in Wood county, O., to points 
in nine Ky. counties, 12 W.Va. counties, 
and described areas of Mich., and Ind., 
and materials, supplies, equipment and 
machinery used in the quarrying, refin- 
ing, preparation and shipment of lime 
and limestone products, from the afore- 
mentioned destination territory to points 
in Wood county, O. over irregular 
routes. 


Ohio (Painesville) —-MC-110354, V. Kap 
Trucking, Inc., contract carrier. Permit 
proposed. Cement and mortar, in bulk 
and in containers, from points in Lake 
county, O., to points in described areas 
of N.Y., Pa., W.Va., and in seven Ky. 
counties, and points in Ind., and return 
with empty cement and/or mortar con- 
tainers, over irregular routes. 


Ohio (Stone Creek)—MC-101093, Sub. 
2, Harold Baker, Denial of permit pro- 
posed. Malt beverages, in containers, 
from points in Allegheny county, Pa., to 
points in Cuyahoga and Tuscarawas 
counties, O., and return with empty con- 
tainers and rejected shipments, over ir- 
regular routes. 

Ohio (Bedford)—MC-81818, Sub. 4, 
J. A. Marsh, dba Marsh Trucking Co. 
Permit proposed. (1) Burial case ship- 
ping boxes, burial cases, finished and un- 
finished, and materials and supplies used 
in the manufacture of burial cases and 
burial case containers, between specified 
points in Va., Mass., N.J., O., Mich., Pa., 
and IIll., over irregular routes, traversing 
eight states and Washington, D.C., for 
operating convenience only. 

Ohio (Cleveland)—MC-50130, Sub. 4, 
Continental Transportation Co. Permit 
proposed. Cement and mortar, in bulk 
and in containers, from points in Lake 
county, O., to points in described areas of 
N.Y., Pa., and W.Va., points in seven Ky. 
counties, and in Ind., and return with 
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empty cement and/or mortar containers, 
over irregular routes. 


Ohio (Toledo) —MC-30727, Sub. 9, Billy 
Baker Co. Certificate proposed. (1) 
Commodities requiring special handling 
or equipment, with exceptions, between 
points in O., on and north of US. high- 
ways 30 and 30N, points in Ind., Ill., and 
a described N.Y. area, traversing Pa., for 


operating convenience only, and (2) 
sand, gravel, stone, cinders, slag, coated 
aggregates, dirt, and cement, in dump 
trucks, between points in six Mich. coun- 
ties, nine O. counties, and three Ind. 
counties, over irregular routes. 

Ohio (Ottawa) —MC- 7166, Sub. 4, 
Charles B. Wilson. Certificate proposed. 
General commodities, with exceptions, 
over irregular routes, between Holgate, 
O., and points within two miles thereof, 
on the one hand, and, on the other, 
points in Ind., Ill., Ky., Pa., Mich., and 
W.Va., within 200 miles of Holgate. 


1.C.C. Resumes Hearings 
In Small Shipment and 
Pick-Up, Delivery Cases 


Hearings in four proceedings involv- 
ing pick-up and delivery services, and 
charges on small shipments by railroads 
and motor carriers, were resumed by the 
Commission, on January 24. 

The further hearings were in No. 29555, 
Pick-Up and Delivery Services by Rail- 
roads; MC-C-542, Pick-Up and Delivery 
Services by Motor Carriers; No. 29556, 
Charges on Small Shipments by Rail- 
roads: and MC-C-543, Charges on Small 
Shipments by Motor Carriers. 


Members of the cost section of the 
Commission’s Bureau of Accounts and 
Cost Finding were cross-examined with 
respect to exhibits introduced at previous 
hearings concerning costs of handling 
less-carload and less-truckload traffic 
and performing pick-up and delivery 
services. One Official Territory repre- 
sentative and representatives of western 
railroads were cross-examined regarding 
statements prepared by them on the 
results of the railroads’ own investiga- 
tions of the type of traffic under investi- 
gation. These statements had been dis- 
tributed to parties in advance of the 
hearing. 

On January 26, William B. Saunders, 
transportation consultant, of Washing- 
ton, D.C., appearing on behalf of the 
National Industrial Traffic League, pre- 
sented rebuttal testimony in which he 
analyzed the rail cost studies introduced 
earlier by the Commission’s staff and 
stated certain general economic prin- 
ciples which he said were of fundamental 
importance to both carriers and shippers 
alike in ultimate disposition of the cases. 

The hearings were held before Com- 
missioner Alldredge, Commissioner K. D. 
Williams, of the Missouri Public Service 
Commission, and Examiners C. E. Stiles, 
S. A. Aplin, G. B. Vandiver, L. J. Kassel, 
H. G. Cummings, and E. L. Boisseree. 

John G. Bruce, transportation con- 
sultant, of Birmingham, Ala., was per- 
mitted to appear “out of turn” as the 
first witness because he could not be 
present later. Mr. Bruce, representing 
Vanity Fair Mills, Inc., a garment man- 
ufacturer with plants in Pennsylvania 
and Alabama, said his company’s posi- 
tion was that pick-up and delivery and 
line-haul charges for shipments were 
“all tied together and could not be sepa- 
rated” and the company preferred a 
rate structure based on weight of ship- 
ment. He said 90 per cent of the com- 
pany’s shipments were less-than-carload, 
10 per cent being carload or truckload, 
and a large percentage moved by parcel 
post as the traffic was not large enough 


to attract the other services. The com- 
pany, he said, was not satisfied with par- 
cel post, one objection being that no 
information was available about move- 
ment of a parcel post shipment, once 
it had been dumped into the parcel post 
sack, until it reached destination. He 
said his company preferred to ship by 
common carrier services. 


1.C.C. Cost Staff 


S. A. Towne, chief of the cost section 
of the Commission’s Bureau of Accounts 
and Cost Finding, was cross-examined 
concerning exhibits introduced at the 
June, 1948, hearing with respect to data 
assembled by the section on costs to the 
railroads of handling less-carload traffic 
and performing pick-up and delivery 
services. He was questioned, among 
other things, concerning the exhibit’s ad- 
justment of cost and expense figures to 
reflect changes in price and wage levels. 
The cost exhibits referred to were pre- 
pared from returns sent to the Com- 
mission, on questionnaire forms by the 
carriers. 

Questioned by Harry C. Barron, rep- 
resenting the western railroads, with re- 
spect to what Mr. Barron described as 
certain errors in the cost exhibits, Mr. 
Towne said corrections could be made 
without a complete revision of the cost 
study. 

H. J. Day, Commission cost accountant, 
presented two exhibits showing results of 
a cost study made by the cost section 
with respect to motor-carrier operations 
in Central Territory in 1947. He said the 
exhibits contained data showing, among 
other things, costs for handling small 
shipments and for performing pick-up 
and delivery service. These data, he 
said, were similar to studies made for 
the Middle Atlantic, Southern, and 
Western Trunk Line Territories pre- 
viously introduced in these proceedings. 

An exhibit entitled “Territorial Cost 
Scales and Operating Performance Fac- 
tors, Motor Carriers in Central Terri- 
tory,” said Mr. Day, showed cost scales 
for shipments in various weight brackets 
by mileage blocks and operating per- 
formance factors. He said a second ex- 
hibit, “Territorial Summary Sheets 
Showing Development of Unit Costs— 
Motor Carriers in Central Territory,” 
showed territorial summary sheets used 
in developing the cost scales. 

Cross-examination of Mr. Day with 
respect to these exhibits was deferred 
until a later hearing. 


Eastern Rails Presentation 
Fred Carpi, vice president—traffic, 
Pennsylvania Railroad, was cross-ex- 
amined with respect to a statement on 
small shipment charges in No. 29556, 
which had been distributed to parties by 
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mail prior to the hearing on behal! of 
Official Territory railroads. 


In his statement, Mr. Carpi emphasizeq 
that consideration of methods for 
achieving maximum over-all railroad 
efficiency in handling less-carload ship- 
ments of 300 pounds and under, at com- 
pensatory revenues, could not soundly be 
undertaken in the absence of considera- 
tion of the same problem with respect 
to all less-carload traffic. 


“Railroad representatives in Official 
Territory believe that their special prob- 
lems concerning small shipments and 
small packages must be considered upon 
the background of the proper rate struc- 
ture, and most economic and efficient 
overall operating methods, for all 1.cJ, 
traffic,” he said. “These representatives 
are agreed that there should be only one 
scale of rates for all l.c.l. traffic in Off- 
cial Territory, and specifically, that it 
should be graded with substantial con- 
formity to the scale proposed by them in 
No. 29770, Increased Less-Carload Rates, 
Official Territory.” 


He added that super-imposed on this 
scale of rates should be a minimum- 
weight-per-package rule to provide an 
incentive for larger packages in all less- 
carload traffic, and also a minimum- 
charge-per-shipment rule, on the tradi- 
tional and familar 100-pound basis, sub- 
ject to a flat minimum charge, to protect 
the carriers from loss on very small ship- 
ments. He said these proposals, to- 
gether with the universal adoption of a 
harmonized bill of lading and of pre- 
payment on all Iess-carload freight, also 
less truckload freight and small lots of 
freight handled by any mode of trans- 
portation, comprised, 1n the railroads’ 
judgment, the essential steps that should 
promptly be taken toward rendition of 
a “complete, economical, efficient and 
compensatory rail l.c.. service, to the 
ultimate greater satisfaction of the 
public.” 


Within Official Territory, he said, ship- 
ments of 300 pounds and under repre- 
sented a majority of all l.c.l. shipments 
in number, comprised about one-sixth of 
the total weight, and yielded about one- 
fifth of the total revenues. He said the 
handicaps facing the railroads in effi- 
ciently and economically handling less- 
carload shipments were: (1) The vast 
amount of paper work, with resulting 
clerical and billing expense; and (2) 
physical handling, with attendant ter- 
minal, yard, and loss and damage ex- 
pense. 


Progress had been made in Official 
Territory toward solution of both these 
problems, he said, particularly in the 
installation of modern billing equipment, 
adoption of streamlined clerical and 
operating routines, elimination of inter- 
change points between railroads, and 
modernization and mechanization of 
stations, and use of motor trucks when 
more economical. He said it was the 
railroads’ hope the I.C.C. investigation 
would result in removal of some of the 
barriers, especially those relating to 
clerical and billing expense. 


‘Small Package’ Question 

Mr. Carpi said the railroads could 
handle more efficiently two 300-pound 
shipments consisting of six 100-pound 
packages than they could a shipment of 
600 pounds consisting of 60 packages. He 
said the proceeding seemed not to be 
directed precisely at an important prob- 
lem that faced the railroads. 

“This problem, and the cause of such 
of excessive expense,” he said, “is the 
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small package, rather than the small 
shipment.” 

He said that if some method could be 
developed that would have the effect of 
providing an incentive for shipments in 
large packages, as distinguished from 
large shipments, important economies 
would be achieved. 

“An equitable and feasible way to do 
this would be to adopt a minimum charge 
or other tariff rule which would provide 
an incentive for shippers to band to- 
gether their extremely small packages,” 
he continued. “A specific recommenda- 
tion designed to achieve that purpose 
was agreed upon by traffic executives of 
Official Territory and will be presented 
in this proceeding through another 
traffic witness.”. 

It was important, he said, that any 
conclusions or recommendations result- 
ing from the proceeding be reached with 
consideration (1) of the present “unduly 
low level” of rates charged for the “sub- 
sidized parcel post service,” (2) of the 
fact that that service competed with the 
railroads on a package rather than a 
shipment basis, and (3) of an announced 
government intention to place the parcel 
post service on a self-supporting basis. 

“In our judgment,” he said, “these 
three facts further indicate the neces- 
sity and justification for the establish- 
ment of compensatory rail rates and 
protective tariff rules on less-carload 
traffic as a class, as well as on ship- 
ments of 300 pounds and under.” 


Western Rail Witnesses 

Glenn F. Vivian, Chicago, of the west- 
ern lines’ statistical bureau, was cross- 
examined concerning a “Statement of 
General Principles Governing Avoidable 
L.C.L. Expense Ascertainment,’ and ac- 
companying appendices. He observed 
that Mr. Towne, of the Commission, had 
introduced exhibits relative to the out- 
of-pocket and fully distributed cost of 
transporting less-carload traffic via rail 
resulting from application of the I.C.C. 
cost section’s rail “Form A.” In con- 
trast, he said, the western carriers had 
analyzed their l.c.l. traffic to determine 
the expenses that would be avoided if 
the l.c.l. service were discontinued en- 
tirely, “thereby developing more nearly 
the actual 1.c.l. costs.” 

The following representatives of west- 
em railroads were cross-examined with 
respect to testimony and exhibits re- 
lating to improvements and economies 
made in handling l.c.l. traffic on those 
lines: C. C. Weedin, Omaha, Neb., gen- 
eral freight service manager, Union 
Pacific; Len Mayrisch, San Francisco, 
Calif. manager, freight protection and 
Station service, Southern Pacific; Frank 
Lockwood, Chicago, superintendent, sta- 
tion service and freight claim preven- 
tion, Rock Island; W. H. Roehrig, Chi- 
cago, system supervisor of merchandise 
and demurrage, Santa Fe; and Clifford 
R. Opsahl, St. Paul, Minn., supervisor 
of station service, Northern Pacific. 

Their testimony related specifically to 
Construction of new freight houses and 
transfer platforms, freight handling 
equipment, specially equipped mer- 
chancise cars, mechanization of freight 
houses, use of special containers, bulk- 
heading, blocking, strapping, and better 
stowing of freight, changes in methods 
of biings, coordinated rail-truck serv- 
Ice, 2nd other practical problems con- 
hecte’ with improvement of l.c.l. service. 


The testimony regarding coordinated 
tail-m-otor service was admitted over an 


objection of John R. Turney, represent- 
ing motor carriers. 


N.LT. League Testimony 


Mr. Saunders, appearing for the N.I.T. 
League, observed, among other things, 
that the determination of out-of-pocket 
costs had generally been a matter of 
individual company analysis and that 
the primary purpose had been to aid 
management in controlling costs. He said 
the I.C.C. cost section’s studies repre- 
sented a departure in that they were at- 
tempts to broaden the technique to an 
industry or regional basis. 


“While this is useful in measuring 
fully distributed costs, the complexities 
of railroad operation make it most dif- 
ficult to develop a general formula for 
out-of-pocket costs,” he said. 


“The Bureau’s formula actually de- 
velops average costs based on statistical 
prorates rather than out-of-pocket costs 
which would show the effect of eliminat- 
ing traffic. The present general formula 
differs materially from other studies 
made by the cost section in which the 
principle of added costs has been ad- 
hered to more closely. 

“It is not accurate to determine the 
out-of-pocket costs of l.c.l. as a whole 
and then prorate these costs to the small 
shipment portion of the total. Since it 
is based on averages, the study makes no 
allowance for the fact that many of the 
l.c.l. costs would continue if the small 
shipments were eliminated.” 

At one point in his 60-page statement, 
which was read in part for the record, 
Mr. Saunders said a cost study was at 
best only an approximation “no matter 
how many decimal places are included 
in the various factors.” At another 
point he said it might be that if small 
shipments were not paying their way, 
they should be considered similar to “loss 
leaders” in the field of merchandising. 

“Matters of general business economics 
should be given careful consideration in 
determining the net effect on transporta- 
tion and on the economy of any major 
change in the treatment of small ship- 
ments,” he said. 


Conference Set on Pending 


Bus Line Applications 


The Commission has issued notice of 
a conference to be held in the offices 
of the New Jersey Board of Public Utility 
Commissioners, 1060 Broad St., Newark, 
N.J., to decide on dates for hearing and 
the time required for hearing, in various 
applications for a license or certificate 
to operate as broker or motor common 
carrier of passengers, now awaiting as- 
signment of hearings. 

The Commission said it would be help- 
ful if all interested parties attended the 
conference with its District Director 
Reynolds. The applications listed fol- 
low: 

MC-668, Sub. 41, Atlantic Transporta- 
tion Co., Inc.; MC-2284, Sub. 16, Boule- 
vard Transit Lines, Inc.; MC-3647, Subs. 
76, 78, 87, and 106, Public Service Inter- 
state Transportation Co.; MC-3700, Sub. 
25, Manhattan Transit Co.. MC-3705, 
Sub. 12, Westwood Transportation Lines, 
Inc.; MC-12468, Fifth Street Pier Corpo- 
ration; MC-22589, Sub. 6, Campus Travel, 
Inc., dba Campus Coach Lines; MC- 
64326, Sub. 3, Pillion & Shibla Bus Co., 
Inc.; MC-84728, Sub. 21, Safeway Trails, 
Inc.; MC-94624, Sub. 2, Paterson Sub- 
urban Bus Corp.; MC-109802, Lakeland 
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Bus Lines, Inc.; MC-110099, Sub. 1, At- 
lantic Transportation Co.;) MC-110139, 
Sub. 1, Imperial Transit Lines, Inc.; 
MC-110244, Sub. 2, People’s Bus Service, 
Inc.; MC-110499, Herbert Mathews, dba 
Miller’s Taxi Service; and MC-110705, 
Sub. 1, B & F Bus Service, Inc. 


Maine Central Hearing 


The Commission has assigned its pro- 
ceeding in Finance No. 16290, Maine 
Central Railroad Co. Securities Modifi- 
cation, for hearing on March 1, at 641 
Washington Street, New York City, be- 
fore Examiner John L. Bradford. It has 
issued order of the Commission, by 
Chairman Mahaffie, and a notice by 
Secretary Bartel. The notice said the 
hearing would be for the purpose of re- 
ceiving evidence in support of, or in 
opposition to, the Maine Central’s appli- 
cation, among other things, to alter the 
par value of its preferred stock so that 
it would be $185 instead of $100 a share 
and to cancel all liability to declare and 
pay dividends on account of the pre- 
ferred stock pursuant to present provi- 
sions. 


O.D.T. Action 


O.D.T Head Denies Report 
Of O.D.T. 18a Suspension 


There was a flurry of excitement 
among traffic people in Washington, 
January 26, when a report was circulated 
that general order O.D.T. 18a, naming 
minimum weights for carloading above 
the tariff minima, had been suspended 
from 12:01 a.m., February 1 to 11:59 p.m., 
March 31. The O.D.T. director denied 
that such action had been taken. 

Immediate cancellation of that order, 
as well as general order O.D.T. 1, was 
asked unanimously by the members of 
the National Association of Shippers Ad- 
visory Boards at its annual meeting in 
St. Louis, Mo., last October, although 
Director Johnson, of the O.D.T., told the 
meeting that such a demand meant the 
shipper was making a choice between 
having all, or only part, of his goods 
moved (see Traffic World, Oct. 9, p. 43). 

Asked about the reported suspension 
on January 26, Director Johnson said the 
O.D.T. orders were under constant scru- 
tiny, but that no action looking to sus- 
pension of O.D.T. 18a had been taken. 


STATE RATE ACTION 


Several States Act on Rail 


Rate Increase Petitions 


According to information received by 
the National Association of Railroad and 
Utilities Commissioners, in Washington, 
recent actions by state commissions on 
railroad petitions for intrastate increases 
to correspond with increases authorized 
by the Commission as to interstate traf- 
fic include the following: 


The Maryland commission granted au- 
thority, on January 3, to railroads oper- 
ating in that state to raise their intra- 
state freight rates and charges to the 
same extent and under the same condi- 
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tions as authorized by the I.C.C. in its 
order of December 29, 1948, in Ex Parte 
168 and permitted publication of the new 
rates to become effective on five days’ 
notice so as to make them operative on 
January 11 concurrently with the new 
rates on interstate traffic. 


The Wisconsin commission issued a 
notice that it would begin hearings Feb- 
ruary 9 on the petition of railroads oper- 
ating in that state to increase intrastate 
freight rates and charges to the level au- 
thorized interstate in Ex Parte .168. 


The Utah commission, by a decision 
and order dated December 14, 1948, per- 
mitted the railroads in that state to in- 
crease their rates and charges to 50 per 
cent of the increase authorized for inter- 
state application by the Commission’s 
order of July 27, 1948, in Ex Parte 166, 
but permitted no increases on non- 
ferrous ores and concentrates (including 
precipitates, matte, slag, speiss and flue 
dust), sugar beets, dry or wet beet pulp, 
molasses, and coal and coke. 

In Connecticut, the state commission, 
by an order dated January 6, granted 
rail freight rate increases intrastate to 
the interstate level authorized as interim 
relief in the December 29, 1948, order of 
the I.C.C. in Ex Parte 168. 

In Iowa, a hearing before the state 
commission on the railroads’ petition for 
intrastate rate increases paralleling those 
granted in Ex Parte 168 was scheduled 
for February 16. 

In South Dakota, a hearing on a simi- 
lar petition of the railroads was sched- 
uled for February 9. 


Missouri Commission’s Orders 


The Public Service Commission of Mis- 
souri, in a supplemental report and order 
on further hearing on petition of rail- 
roads operating within that state for 
intrastate rate increases commensurate 
with those granted by the Interstate 
Commerce Commission in Ex Parte 162, 
amended its report and order on further 
hearing dated March 10, 1947, so as to 
authorize an increase of 10 per cent, 
subject to a maximum of 15 cents a net 
ton, on gravel and sand, stone (broken, 
ground or crushed) agricultural or 
ground limestone in open top cars, and 
cinders; but it cancelled those findings 
of the earlier report cited which au- 
thorized (1) an increase of 20 per cent, 
with a maximum of 40 cents a net ton, 
on cement (natural or Portland, build- 
ing), asphalt, tar (petroleum), and tar, 
coal and tar, n.o.ibn., and (2) an in- 
crease in the minimum charge for a 
single shipment to not over 75 cents. In 
the report dated March 10, 1947, the 
state commission had authorized an in- 
crease not in excess of 10 cents a net 
ton in the rates on gravel and sand, 
etc., as to which it now authorized a 
maximum of 15 cents a net ton. It also 
had authorized an increase not exceed- 
ing 20 per cent in 1.c.l. motor-compelled 
class rates named in W.T.L. tariff No. 
298-G, P.S.C. Mo. No. 839. 

By a report and order dated January 
20, 1949, the Missouri commission, on 
consideration of the railroads’ petition 
for intrastate rate increases paralleling 
those granted by the I.C.C. in Ex Parte 
166, denied the carriers’ plea for in- 
creases beyond those provided by a 20 
per cent emergency surcharge authorized 
by the state commission to become ef- 
fective February 4, 1948, to coincide with 


the second interim report of the I.C.C. 


dated December 29, 1947, in Ex Parte 
166. ‘The state commission said that 
Missouri intrastate increases identical 
with those authorized by the I.C.C. in 











its third interim report in Ex Parte 166 
had been published to become effective 
July 1, 1948, and had been suspended 
by the state commission’s order until 
October 29, 1948; but in the meanwhile, 
on August 10, 1948, the commission re- 
opened the entire question of railroad 
freight rate increases “for the purpose 
of considering the original and supple- 
mental petitions of rail carriers and issu- 
ing a final order therein.” It said the 
petitioning railroads now sought au- 
thority to apply on Missouri intrastate 
traffic, in lieu of the 20 per cent interim 
increase made effective last February, 
the same permanent increases as au- 
thorized by the I.C.C. in its Ex Parte 
166 decision dated July 27, 1948, and 
observed that that decision authorized 
four different percentage increases, in- 
traterritorially and between territories, 
ranging from 20 to 30 per cent. Because 
of the geographical location of Missouri, 
the state commission said, all four gen- 
eral percentage increases had applica- 
tion within the state on _ interstate 
traffic. The state commission concluded 
that the petitioning railroads had “fail- 
ed to show the necessity of revenue re- 
lief beyond that which has heretofore 
been authorized in these proceedings” 
and that “for us to grant the measures 
of increase sought would be to ap- 
prove rates that would be injust, un- 
reasonable, unjustly discriminatory or 
unduly preferential.” In addition to 
denying increases beyond those it had 
already authorized, it found that in lieu 
of the increases it had granted in this 
proceeding by its order of February 3, 
1948, on gravel and sand, stone (broken, 
ground or crushed), agricultural lime- 
stone in open top cars, and cinders, the 
rates on such commodities might be in- 
creased 10 per cent, subject to a maxi- 
mum of 1% cents a 100 pounds, and 
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M.C. Compiles Data on U.S. 
Domestic Tankship Traffic 


Results of what it terms “a detailed 
traffic analysis covering each trip of each 
tankship engaged in United States do- 
mestic commerce in 1947” have been 
published by the Maritime Commission, 
with the comment that “no such analysis 
has heretofore been available, although 
the petroleum industry and government 
agencies interested in the transportation 
of petroleum and other products carried 
in tankships have long recognized the 
need for such data.” 

The commission said its summary did 
not include operations of tankers by or 
under the control of the U.S. Army and 
Navy. 

“The total traffic of commodities 
carried in tankships in U.S. domestic 
trade in 1947,” it said, “amounted to 120 
million short tons (or 813 million 
barrels), which was about one million 
tons more than the total dry cargo for- 
eign commerce of the United States in 
that year. Nearly 63 per cent of the total 
tankship tonnage moved from U.S. Gulf 
ports to ports on the Atlantic coast, 
about 17 per cent moved between Pacific 









that there should be no increase in the 
minimum charge for a single shipment. 


Missouri Commission Tells 


Truck Line to ‘Show Cause’ 


The Public Service Commission of Mis- 
souri has directed Southwest Freight 
Lines, Inc., to show cause at a hearing 
before it on February 9, in Jefferson City, 
Mo., why the certificate of convenience 
and necessity and interstate permit is- 
sued to that carrier should not be re- 
voked, altered or amended. 

The state commission said information 
had come to it that Southwest Freight 
Lines, Inc., “has either abandoned or 
discontinued service between certain of 
the points between which it has been au- 
thorized to serve, without an order of the 
commission therefor, or has wilfully re- 
fused and neglected to give convenient, 
efficient and sufficient service between 
said points, all in violation of section 
5725, Revised Statutes of Missouri, 1939.” 


State Action on Ex Parte 168 


The Public Utilities Commission of the 
State of South Dakota has announced 
it will hold a hearing beginning at 10 
a.m., February 9, in its office in Pierre, 
on petitions of the South Dakota rail 
lines for authority to make the same in- 
creases on South Dakota intrastate traf- 
fic as were authorized by the Interstate 
Commerce Commission in its interim re- 
port of December 29, 1948. 

E. F. Norman, secretary of the com- 
mission, said that objections had been 
registered fo the granting of the peti- 
tion of S. D. carriers for authority to 
establish intrastate increases without a 
hearing. 
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coast ports, slightly less than 11 per 
cent moved between U.S. Lakes ports, 
and about 6 per cent moved between 
Gulf ports. Tankship traffic from the 
main land to Alaska, Hawaii and Puerto 
Rico totaled 1.4 million tons, while 
carryings in the reverse direction were 
negligible.” 

After stating that U. S. dry-cargo 
vessel overseas traffic in 1947 totaled 
119 million short tons (the greatest in 
any peacetime year), the commission 
said that in that same year revenue 
freight traffic on all Class I railroads of 
the country amounted to 1,538 million 
short tons and the rail revenue ton- 
miles totaled 655. billion. 

“A rough computation . . . indicates 
that domestic tankship traffic for 1947 
amounted to approximately 190 billion 
ton-miles (statute miles of 5,280 feet) 
or nearly one-third of the railroad fig- 
ure,” said the commission. 

Principal commodity movements con- 
stituting the U. S. tankship tonnage in 
domestic trade in 1947, the commission 
showed, were the following: 

Crude oil, 444 million short ‘ons; 
gasoline, 32.3 million short tons; kero- 
sene, 5.3 million short tons; fuel oils, 
34.6 million short tons, and miscellaneous, 
3.9 million short tons. 
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COURT NEWS 


Court Charges Dissipation 
Of Burlington Assets by 


Illinois Commission Delays 


A three-judge federal court sitting in 
the northern district of Illinois, eastern 
division, has found, as a matter of law, 
that the Illinois Commerce Commission 
followed a “custom and practice of sub- 
stituting a sham, for a fair, hearing” in 
train-discontinuance cases, by “the de- 
vice” of granting repeated continuances 
“for frivolous reasons at the request of 
Railroad Brotherhood representatives or 
public office holders.” 

The court said the Illinois commission, 
by taking as much as 18 months to de- 
cide requests for the discontinuance of 
train service by the Burlington, was 
thereby “dissipating plaintiff’s assets.” 

It also found that an attempt of the 
Illinois attorney general to invoke “the 
severe penalties of the Illinois public 
utilities act’? to enforce the state com- 
mission’s order for restoration of train 
service was “arbitrary and unreason- 
able.’ Those actions, it found, involved 
violation of the railroad’s rights under 
the 14th Amendment to the federal Con- 
stitution. 

The court granted a permanent in- 
junction against enforcement of an Illi- 
nois commission order requiring the 
Burlington to reinstate two trains, in 
No. 48 C 849, Chicago, Burlington & 
Quincy Railroad Co. v. Illinois Com- 
merce Commission, and John D. Biggs, 
William Parillo, Frank Peska, Edwin A. 
Rosenstone and Val J. Washington, as 
Members of and Constituting the Com- 
merce Commission of the State of 
Illinois; and George F. Barrett, as At- 
torney General of the State of Illinois. 

The case involved discontinuance of 
one northbound and one southbound 
train between St. Louis, Mo., and 
Savanna, Ill., a 323-mile, 14-hour trip, 
with the railroad required to employ an 
engineer, fireman, conductor, brakeman, 
and baggageman on each train. The 
court continued: 

“A total of 12 employes was and is re- 
quired to make each daily train trip. The 
locomotive engineer and fireman receive 
aday’s pay for 8 hours’ work or 100 miles 
whichever comes first. The conductor, 
brakeman and baggageman receive a 
day’s pay for 8 hours’ work or 150 miles 
Whichever comes first. If the daily trip 
Made by each train could be reduced to 
one hour’s running time, plaintiff would 
stil be required to pay said employes 
the same amounts presently paid for the 
l4-hour run, viz., 3.3 days pay each to 
the engineer and fireman, and 2.25 days’ 
Pay each to the conductor and brakeman 
and baggageman.” 

The court then cited total out-of- 
Pocket loss to the Burlington on two 
trains in each direction daily at the rate 
of about $286,000 a year, and said the 
trains’ operations involved. a total loss 
the year ended January 31, 1948, in- 
cludiny both direct and indirect ex- 
Penses, of approximately $596,413. In 
four representative months of 1947 and 
January, 1948, the court said, the rail- 


road sustained a net loss on the opera- 
tion of the two trains proposed to be 
eliminated, including out-of-pocket and 
indirect expenses properly attributable 
to operation of those trains, at the rate 
of $296,282 annually. 

Course of Events 


In compliance with general order 69 
of the Office of Defense Transportation, 
issued in March, of 1948, requiring re- 
duction of coal-burning locomotive 
mileage by 25 per cent on account of a 
nationwide coal strike, the Burlington 
discontinued, among others, operation of 
the two trains, transferring to the re- 
maining two trains the passenger, mail, 
express and other services previously 
performed by the discontinued trains, 
and then sought from the Illinois com- 
mission, in its docket 36185, temporary 
and permanent authority to discon- 
tinue operation of the two trains. This 
application was filed April 8, 1948. 

The court’s finding of fact then trace 
the course of that proceeding. It said 
when the Burlington appeared at hearing 
April 20, 1948, and attempted to offer 
proof in support of its application, the 
Tllinois commission, acting through its 
members, “summarily dismissed said ap- 
plication in response to an oral motion 
by a representative of the Order of Rail- 
way Conductors, and without affording 
to plaintiff a hearing of any kind or 
character, on the ground that said O.D.T. 
order 69 had expired on April 13, 1948, 
and plaintiff was allegedly not entitled 
to a hearing on said application until 
after it had first restored its discontinued 
trains 51 and 52.” 

Following this, the court found that 
the Illinois body denied a motion for re- 
hearing and entered a show-cause order 
requiring an appearance of the railroad 
May 18, 1948. At that hearing, the court 
found, the Illinois commission refused to 
permit the Burlington to prove either its 
passenger train losses or to prove “said 
commission’s illegal custom and practice 
of conducting sham hearings in its train- 
discontinuance cases for a period of more 
than 7 years last past by the device of 
granting innumerable continuances for 
frivolous reasons with the result that 
train-discontinuance cases that ought to 
be heard in 3 days and decided within 
30 days thereafter required an average 
of 18 months to hear and decide—there- 
by dissipating plaintiff’s assets.” The 
court found also that the Illinois com- 
mission refused to permit the railroad to 
prove it had filed an application in 
docket 36185 asking authority to discon- 
tinue the trains at a time when the 
trains were lawfully discontinued pur- 
suant to the O.D.T. order. 

This was followed, the court found, by 
an order requiring restoration of the 
trains to service and denial of a petition 
for rehearing and postponement of the 
effective date of the Illinois commission’s 
order pending judicial review. 


Rail Passenger ‘Monopoly’ Gone 


The court then reviewed briefly in its 
findings of fact the savings made by dis- 
continuance of the two trains, and 
launched into a description of the 
growth of highways and of the use of 
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motor vehicles, saying that, in 1916, rail- 
roads of the United States furnished 98 
per cent of the total intercity passenger 
miles, while in 1941 they furnished only 
9.3 per cent of the total. The motor ve- 
hicle intercity passenger miles exceeded 
those by railroad for the first time in 
1924, said the court, “and the disparity 
in favor of the motor vehicle has con- 
tinuously increased up to the present 
time.” As a result of the construction 
of a “vast network of improved high- 
ways” through the United States, the 
state of Illinois, and the counties 
through which the two trains formerly 
operated and the “transportation revolu- 
tion wrought by the private automobile 
and the certificated bus and truck,” said 
the court, the railroad had long since 
lost any monopoly it might formerly have 
enjoyed of the passenger transportation 
business dlong the route formerly trav- 
ersed by the trains. 

Transfer of passenger traffic from local 
railroad passenger trains to the high- 
ways and the convenience of the private 
automobiie had so outmoded the local 
railroad passenger train, exclusive of rail- 
road suburban service, as to “cause said ° 
local train service to become an obsolete 
form of transportation,’ the court as- 
serted. 

After findings as to the earnings of 
the Burlington, the court made the fol- 
lowing finding of fact, its thirty-sixth: 

“During the 7 years immediately pre- 
ceding the filing of the complaint here- 
in on June 15, 1948, and continuously 
thereafter up to and including the trial 
on November 5, 1948, the Illinois Com- 
merce Commission deliberately followed 
a custom and practice of conducting 
sham train-discontinuance hearings by 
the device of repeatedly granting con- 
tinuances for frivolous reasons at the re- 
quest of Railroad Brotherhood repre- 
sentatives or public office holders. As 
a result of said sham hearings, said 
commission required an average of 18 
months to dispose of each of 10 train- 
discontinuance cases filed by plaintiff 
when each and every one of said cases 
could have been heard in 3 days and de- 
cided in 30 days thereafter. In 7 of 
these cases, 46 discontinuances were 
granted, practically all of them for friv- 
olous reasons; said cases involved pas- 
senger train operations where the aver- 
age number of passengers per train-mile 
did not exceed and frequently was less 
than the number in the train crew. In 
2 of said cases, said commission, in ad- 
dition to granting 10 continuances 
each, consumed approximately one year 
with the sham hearing and then took 
the cases under advisement for an ad- 
ditional year before entry of its final 
orders.” 

The court also observed that, at the 
time the case was submitted on Novem- 
ber 5, 1948, the Illinois commission “was 
continuing with its practice of illegally 
dissipating plaintiff’s assets through the 
device of sham hearings” in two other 
dockets which it said involved discon- 
tinuance of trains between Galesburg 
and Rushville, Ill., and Galesburg and 
Quincy, Ill. 

“The United States Supreme Court 
and the Illinois Supreme Court have re- 
peatedly challenged said commission’s 
attention to the fact that its deliberately 
protracted hearings involved an illegal 
confiscation of the public utility prop- 
erty involved and warranted relief in 
a court of equity,” said the court, at its 
thirty-ninth finding of fact. 

In its findings of law, the court found, 
among other things, that the service of 
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the discontinued trains was no longer 
necessary because the communities had 
the service of a system of improved 
highways, had provided themselves with 
one automobile for every four persons, 
and with numerous certificated common 
carrier buses and trucks, thus rendering 
the service of the trains “an obsolete 
form of transportation.” 

It found that the Illinois commission’s 
order requiring reinstatement of the 
trains as a condition precedent to a 
hearing on the application to discon- 
tinue had the effect of imposing an il- 
legal burden on interstate commerce, of 
denying plaintiff the equal protection of 
the law, and of arbitrarily depriving the 
railroad of its property without due 
process of law in “a case such as this,” 
where the facts it cited showed there 
was no need for the trains. 

The court found the Burlington’s sys- 
tem-wide earnings were immaterial in 
a proceeding to discontinue local passen- 
ger train service where there was no 
public necessity, as distinguished from 
public convenience, for operation of the 
trains and where the trains could be 
operated only at an out-of-pocket loss. 
It found the railroad could not be com- 
pelled to operate such trains at an out- 
of-pocket loss. It also found the attempt 
to compel restoration of the trains by 
invoking the penalties by fine and im- 
prisonment provided in the Illinois pub- 
lic utilities act, was “arbitrary and un- 
reasonable, denies to plaintiff the equal 
protection of the law and, if successful, 
would impose an illegal burden on inter- 
state commerce.” 

The court also held the older legal 
precedents established prior to the 
“transportation revolution” wrought by 
the improved highways and widespread 
use of the private automobile, the certifi- 
cated bus and truck, were no longer 
applicable because those things had de- 
stroyed ‘the railroads’ former monopoly 
of the passenger transportation business 
and made local railroad passenger train 
obsolete. It held any alleged incon- 
venience with respect to the collection, 
transportation or delivery of the United 
States mail in the case was irrelevant, 
that being the obligation of the United 
States government exclusively, the court 
found. 


R. I. Trustees Fined for 
Explosives Rules Lapse 


The Commission has been advised by 
the United States attorney for the south- 
ern Iowa district that, on January 4, 
Joseph B. Fleming and Aaron Colnon, 
trustees of the Rock Island, were fined a 
total of $100 and costs on their pleas of 
nolo contendere. The memorandum to 
the press issued by Secretary Bartel, of 
the Commission, said the pleas were en- 
tered to an information in two counts, 
charging “violations of section 233 of the 
Criminal Code of the United States,” 
arising out of the failure of employes of 
the trustees to comply with the Commis- 
sion’s regulations governing the trans- 
portation of explosives and other danger- 
ous articles. 

The notice said the specific offenses 
charged in the information were (1) the 
placing of a carload of freight placarded 
“Explosives” in a through freight train 


next to the engine, (2) the failure to 
furnish a train crew with notice of the 
presence of a carload of explosives in a 
freight train. 

It said these violations occurred in the 
carrier’s freight yard at Council Blufis, 
Ia., and that the case was investigated by 
the Commission’s Bureau of Service and 
prepared for prosecution by its Bureau 
of Inquiry. 


Carrier Suits Filed in 
Chicago District Court 


Rail and highway carriers have re- 
cently filed several suits in the federal 
district court in Chicago. In an action 
initiated by the Chicago, Milwaukee, St. 
Paul & Pacific Railroad against the 
Borden Co., of Chicago, the Milwaukee 
Road alleged in its complaint that in the 
first half of 1947 the defendant shipped 
from Waukesha, Wis., to itself as con- 
signee at various destinations, eight 
mixed carloads of malt, milk and cocoa 
compound, in tins, and malted milk, in 
tins. The carrier collected charges on 
the basis of $1.32 a 100 pounds for the 
malt, milk and cocoa compound, and 
$1.27 for the malted milk. Under the 
tariff a rate of $1.35 lawfully applied, 
being the rate on the highest rated arti- 
cle therein, to wit, the malt, milk and 
cocoa compound, said the plaintiff; un- 
dercharges of $586.53, plus federal trans- 
portation tax of $17.49, was the balance 
due. The Milwaukee Road asked judg- 
ment in the amount of $604.02, with costs, 
in a suit filed January 19 and docketed 
as 49C109. 

In a suit filed by the Burlington Rail- 
road against the Chicago Curled Hair 
Co., the complaint alleged that on Jan- 
uary 16, 1947, at Planehaven, Calif., the 
transportation officer of the War Assets 
Administration delivered to the Southern 
Pacific a carload shipment of used para- 
chute hair pads, consigned to the defend- 
ant at Chicago, and that on January 24 
the plaintiff delivered the shipment to 
the defendant, which was accepted. 
Lawful transportation charges were 
$920.92, of which the defendant had paid 
only $276.27, leaving an unpaid balance 
of $644.66 plus tax of $19.34, alleged the 
complaint. On a second similar ship- 
ment made a day later, the defendant 
had paid only $243 of the lawful trans- 
portation charge of $562.28, leaving an 
unpaid balance of $328.86, said the 
Burlington, asking judgment in the total 
sum of $993.85 and costs, in a case dock- 
eted as 49C79. 

The Burlington has also filed suit 
against Sol Rich & Co., Chicago, claim- 
ing that on March 25, 1947, the plaintiff 
received at Unionville, Mo., a carload 
shipment of frozen eggs, consigned to the 
defendant at Chicago. On arrival at 
Chicago, according to the complaint, the 
defendant instructed the Burlington to 
divert the car to S. Walter Brown, of 
Philadelphia, with instructions to col- 
lect all freight charges from the defend- 
ant; on April 1, the car was delivered to 
the Brown firm, but there were still 
transportation charges and federal tax 
in the amount of $431.93 due and unpaid 
from the Rich company, said the plain- 
tiff, asking judgment in that amount, 
with interest. The case is docketed as 
49C92. 

Interline Shipment 


Clipper City Transit Co., of Wiscon- 
sin, has filed suit against the Chicago- 
Nebraska Motor Express, of Chicago. 


TRAFFIC Wor.p 


The two-count complaint alleges ithe 
following: 


1. That on June 29, 1948, the plain‘iff 
accepted for transportation at Fond du 
Lac, Wis., a shipment from the Sanitary 
Refrigerator Co., consigned to Omaha; 
that shipment was to move on a c.c.d, 
basis, with c.o.d. charges of $1,063.13; 
that on July 1, the plaintiff transferred 
the shipment to the defendant for car- 
riage to Omaha, advising the latter that 
the shipment was on a c.0.d. basis. The 
defendant accepted the shipment, trans- 
ported it to Omaha, delivered it to the 
consignee, and received the full c.o.d., 
charges. However, the defendant refused 
to remit the funds to the plaintiff, with 
the exception of $350. There still re- 
mains due the plaintiff $713.13, who was 
forced to pay and did pay the sum of 
$1,063.13 to Sanitary Refrigerator, said 
Clipper City. The sum of’ $7.1313 with 
interest and attorney’s fees are asked. 


2. On October 11, 1948, the plaintiff 
accepted for transportation a shipment 
from Kohler Co., Wis., to a Kansas City 
consignee, and transferred the shipment 
to the defendant at Chicago, October 14. 
The defendant accepted shipment and 
delivered and received from the con- 
signee the freight charges. Plaintiff’s 
portion of the freight charges was $87.66, 
but the defendant had failed to reim- 
burse Clipper City, according to the 
complaint. 


Judgment for Rio Grande 


Federal District Judge John P. Barnes, 
of Chicago, recently ordered the Ed- 
wards Manufacturing Co., Inc., of Chi- 
cago, to pay $750.87 to the Denver & 
Rio Grande Western Railroad. The car- 
rier, on July 3, 1947, had filed suit 
against Edwards, alleging that in June, 
1945, the Rio Grande had received from 
a connecting carrier at Denver two car- 
load shipments of military targets, con- 
signed to American Can Co., Salt Lake 
City, with instructions to “Collect 
freight and diversion charges from Ed- 
wards Manufacturing Co.” The com- 
plaint alleged that on arrival at Salt 
Lake City, no part of the transportation 
charges were paid excepting $1,216.41, 
prepaid by defendant, and that there was 
still due from the defendant $750.87. 
Judgment in that sum, without costs, 
was granted. The docket number is 
47C997. 


Court Upholds P.C.W.A. in 


Status Investigation Case 


The California federal southern dis- 
trict court at Los Angeles, on January 
25, in a unanimous decision, held the 
Pacific ~Coast Wholesalers’ Association 
exempt from regulation under the freight 
forwarder act and set aside the Commis- 
sion’s order of December 18, 1947, in Ex 
Parte 160, Pacific Coast Wholesalers’ 
Association, Investigation of Status, re- 
quiring discontinuance of certain opera- 
tions of P.C.W.A. (See Traffic World, 
Sept. 4, 1948, p. 15). 


The Commission, division 4, had found 
(1) that the association’s service in con- 
nection with shipments from nonmember 
consignors to member-consignees 2nd 
their customers of goods sold on an f.0.b.- 
destination or delivered price basis was 
not a service for the association’s mem- 
bers and was not performed on a non- 
profit basis within the meaning of sec‘ion 
402 (c) (1) of the interstate commerce 
act; and (2) that P.C.W.A.’s operations 
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January 29, 1949 


were those of a freight forwarder and 
tha: their continuance without a permit 
was unlawful. 

An order directing the respondents in 
Ex Parte 160 to discontinue the opera- 
tions found to be unlawful was stayed 
by the Commission pending outcome of 
the court case. 

The P.C.W.A., in its complaint filed 
with the. court, had characterized as 
contrary to fact and without support in 
the record a conclusion of the Commis- 
sion that with respect to shipments of 
goods purchased by P.C.W.A. members on 
a delivered price basis the P.C.W.A. 
rendered service for hire to nonmember 
sellers and that such service was held 
out to and performed for the general 
public. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Wisconsin eastern district, at Milwau- 
kee.. Nevitt Transfer Co., Waukesha, 
Wis., on January 11, was fined $300 fol- 
lowing entry of its plea of guilty to an 
information charging operation as a 
common carrier of property for compen- 
sation without an I.C.C. certificate, fail- 
ing to show on freight bills the gross 
weight and tare weight of household 
goods shipments, and paying to shippers 
for loading and unloading services per- 
formed by them allowances not specified 
in its tariffs. The fine was required to 
be paid. 

Oregon district, at Portland. Colum- 
bus Commercial Transport Co., of Port- 
land, on January 5, was fined $350 fol- 
lowing entry of its plea of guilty to an 
information charging it with: (1) oper- 
ating as a common carrier of property 
for compensation without a Commission 
certificate authorizing the particular op- 
erations described; (2) failing to have 
in its files doctors’ certificates of physi- 
cal examination of its new drivers; (3) 
failing to require its drivers to keep 
drivers’ logs; and (4) permitting and re- 
quiring its drivers to remain on duty ex- 
cessive weekly hours. The fine was paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, 7? by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals—Second 

Circuit 

Where United States Maritime Com- 
mission intervened as party plaintiff in 
action to enjoin steamship company from 
putting into effect rate reductions pend- 
ing decision in case before the com- 
mission, the District Court had power 
to issue temporary injunction. Shipping 
Act, 1916, Secs. 14, 16, 17, 22, 23, 29, 46 
U.S. o. A. Secs. 812, 815, 817, 821, 822, 
828; Merchant Marine Act, 1920, as 
amen:ied, Secs. 1 et seq., 19 as amended, 
46 U. 5. C. A. Secs. 861 et seq., 876; Mer- 
chan: Marine Act, 1936, as amended, 46 


U.S. ©. A. Sec. 1101 et seq. 
In action to enjoin steamship com- 
Pany from putting into effect rate re- 


ductions, pending decision in case before 
the United States Maritime Commission, 
the trial judge was required to balance 
the harms the injunction might do to 
the respective parties in determining 
whether a temporary injunction should 
issue, and, in view of statutory provision 
for award of damages by the commis- 
sion, issuance of temporary injunction 
was not an abuse of discretion. Ship- 
ping Act, 1916, Secs. 14, 16, 17, 22, 23, 29, 
46 U. S. C. A. Secs. 812, 815, 817, 821, 822, 
828; Merchant Marine Act, 1920, as 
amended, Secs. 1 et seq., 19 as amended, 
46 U. S. C. A., Sec. 1101 et seq. 


Injunction restraining steamship com- 
pany from putting into effect rate re- 
duction pending decision in case before 
United States Maritime Commission 
would be modified on appeal so as to 
condition it on joinder by members 
of steamship association in chairman’s 
offer of agreement for protection of 
defendant pending commission’s de- 
cision, and on agreement that, if 
any member of association should re- 
duce rates, the defendant would be 
permitted to make a_ corresponding 
reduction, and as so modified affirmed. 
Shipping Act 1916, Secs. 14, 16, 17, 22, 
23, 29, 46 U. S. C. A. Secs. 812, 815, 817, 
821, 822, 828; Merchant Marine Act, 1921, 
as amended, Secs. 1 et seq., 19 as amend- 
ed, 46 U. S. C. A. Secs. 861 et seq., 876; 
Merchant Marine Act, 1936, as amended, 
46 U.S.C. A., Sec. 1101 et seq. (West India 
Fruit & Steamship Co. v. Seatrain Lines, 
170 F. 2d 775). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
_Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals Eighth 

Circuit 

Provision in tariff fixing minimum 
carload weight was not intended to be 
controlling over actual weight on all car- 
load shipments for purposes of freight 
charges, and hence, where actual car- 
load weight carloads of lumber exceeded 
fixed minimuni, railroad could base 
freight charges on actual weight. (S. 
Patti Const. C. v. Union Pac. R. Co., 170 
F. 2d 634. 


United States Court of Appeals Seventh 

Circuit 

A suit to restrain violation of Inter- 
state Commerce Commission order re- 
quiring switching road to permit other 
carriers to use its facilities for delivery 
of livestock, brought by delivering car- 
riers against switching road and its 
parent, wherein union representing 
switching road’s train employees and 
claiming right to move the livestock were 
permitted to intervene, did not involve 
a “labor dispute’ within the Norris- 
LaGuardia Act depriving federal court 
of jurisdiction because allegations under 
oath required by the Act were not made, 
since relationship of employer and em- 
ployee did not exist between contesting 
parties. Norris-LaGuardia Act, Sec. 7(e), 
29 U.S.C.A. Sec. 107 (e); Interstate Com- 
merce Act, Sec. 16(12), 49 U.S.C.A. Sec. 
16(12). 

The primary rule of statutory con- 
struction is to give effect to intention of 
legislature so that whenever that is ap- 
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parent it dominates and _ interprets 


language used. 

Where there are two statutes, the 
earlier special and the later general, the 
special statute controls the _ general 
statute, and the fact that one is special 
and the other is general creates a pre- 
sumption that special statute is to -be 
considered as an exception to general 
statute. 


A subsequent general act will not be 
construed as repealing an earlier special 
act unless a repeal is expressly named 
or unless the provisions of general act 
are manifestly inconsistent with those 
of the special act. 


The provision of the Interstate Com- 
merce Act for enforcement of an order 
of the Interstate Commerce Commission 
by injunction, having been amended 
and re-enacted after the passage of 
Norris-LaGuardia Act, was not repealed 
by the anti-labor injunction provisions 
of the Norris-LaGuardia Act. Norris- 
LaGuardia Act, Sec. 7(e), 29 U.S.C.A. 
Sec. 107(e); Interstate Commerce Act, 
Sec. 16(12), 49 U.S.C.A. Sec. 16(12). 

“Formal parties” or “proper parties” 
are those who have no interest in con- 
troversy between immediate litigants but 
have an interest in subject matter which 
may be conveniently settled in the suit 
and thereby prevent further litigation, 
and they may be made parties or not at 
option of plaintiff. 

An “indispensible party” is one whose 
interests in the subject matter of the 
suit and in the relief sought are so 
bound up with that of the other parties 
that his legal presence as a party to the 
proceeding is an absolute necessity with- 
out which court cannot proceed. 

In suit by delivering carriers to re- 
strain switching railroad and its parent 
from violating Interstate Commerce 
Commission order requiring switching 
road to permit other carriers to use its 
facilities for delivery of livestock where 
injunction issued ran against the switch- 
ing road and its “officers, agents and 
representatives,” union _ representing 
switching road’s employees who claimed 
the exclusive right to handle traffic to 
the stock yards were not “indispensable 
parties”. Federal Rules of Civil Proce- 
dure, rule 65(d), 28 U.S.C.A.; Interstate 
Commerce Act, Secs. 5, 16(12), 17(11), 
49 U.S.C.A. Secs. 5, 16(12), 17(11). 

The Federal Rule requiring findings 
of fact and conclusions of law applies in 
a case where court grants or refuses an 
injunction but it does not apply on a 
motion to dissolve an injunction. Federal 
Rules of Civil Procedure, rule 52(a), 28 
US.C.A. (Baltimore & O. R. Co. v. Chi- 
cago Rivers & Indiana R. Co., 170 F. 2d 
654). 

Supreme Court of Nebraska 

Courts should review or interfere with 
administrative and legislative action of 
the railway commission only so far as 
is necessary to keep it within its juris- 
diction and protect legal and constitu- 
tional rights. 

Certificate of public convenience and 
necessity issued to motor carrier was not 
property in any legal sense but simply 
a permit or license to do business as 
therein limited and the railway com- 
mission alone has power to grant or 
amend such certificate. 

An order of railway commission clari- 
fying certificate of public convenience 





and necessity issued to motor carrier as 
requiring that shipments originate or 
terminate within the 35 mile radius of 
Lexington and points or places within 


the state and as excluding heavy com- 
modities requiring the use of special 
equipment was valid. (Application of 
Meyer, 34 N. W. 2d 904). 


TRANSPORTATION 
LEGISLATION 





|.C.C. Chairman Opposes ‘Directives’ 
On Rates in Freight-Absorption Bill 


Commissioner Mahaffie Advises Against Disturbing Freight Rate 


Structure by Legislation, in Senate Committee Hearing. 


Other 


Government Officials Testify. Advisory Group Issues Report. 


Certain parts of the policy declaration 
in section 1 of S. 236, the so-called freight 
absorption bill introduced by Senator 
Johnson, of Colorado (see Traffic World, 
Jan. 15, p. 64), contained freight rate re- 
quirements which might eventually lead 
to an undesirable “postage-stamp” basis 
of freight rates, and those parts of the 
bill should be deleted, Chairman Mahaf- 
fie, of the Commission, advised the trade 
policies subcommittee of the Senate in- 
terstate and foreign commerce commit- 
tee as he testified before the subcom- 
mittee in hearings on S. 236. 


The provisions of the policy declaration 


to. which Chairman Mahaffie objected 
were those which proposed that it be the 
policy of the federal government “(a) to 
develop a consistent and coordinated 
program of promoting competition, as 
affected by transportation costs, in in- 
terstate commerce, by the Federal Trade 


Commission, the: Civil Aeronautics 
Board, the Post Office Department, and 
the Interstate Commerce Commission; 


(b) to foster competitive enterprise by . 


the treatment of transportation costs in 
interstate commerce so that access to 
distant markets may be available, when 
economically feasible, to any competing 
seller; (c) to encourage the Interstate 
Commerce Commission to continue and 
extend the policy of promoting regional 
and sectional competition by the estab- 
lishment of appropriate transportation 
rates where required and in the best 
interests of the national economy.” 


“It is not clear from clause (b) of sec- 
tion 1 whether the intent is specifically 
to compel the Commission ‘to foster 
competitive private enterprise by the 
treatment of transportation costs in in- 
terstate commerce so that access to dis- 
tant markets may be available, when 
economically feasible, to any competing 
seller,’” said Chairman Mahaffie, “but in 
the event of its enactment I believe that 
plausible arguments to that effect could 
and no doubt would be made. If such 
a view should be sanctioned by the 
courts, a determination of economical 
feasibility by the Commission would be 
exceedingly difficult, and a ground for 
attack on its decisions would be laid for 
disappointed litigants who might charge 
that they were denied ‘access to distant 
markets’ by Commission action. To carry 
such a principle to an extreme might 
eventually lead to a system of freight 
rates on what is commonly known as a 


‘postage-stamp’ basis, which has occa- 
sionally been advocated in the past.” 
Competition and Rates 

Chairman Mahaffie said the Commis- 
sion had taken a rather conservative at- 
titude in expressing reluctance to disrupt 
rate relations which had sprung from 
competition. He said some approval of 
that attitude seemed to be given by sec- 
tion 1(c) of S. 236, which proposed to 
encourage the Commission “to continue 
... the policy of promoting regional and 
sectional competition...” 

“We are in serious doubt, however,” 
he continued, “whether the bill should 
go further and ‘encourage’ the Commis- 
sion to ‘extend’ the policy. Parenthet- 
ically, the use of the word ‘policy’ here 
in connection with the work of the Com- 
mission in this regard seems open to 
question. It has never undertaken to 
define such a policy, which, if it may 
be said to exist, is a matter of inference 
from the reasons for its action set forth 
in its decisions. The latter under its 
governing statutes must be based on 
facts presented to it in hearings in 
individual proceedings, and for that 
reason the legal principle of stare 
decisis is not applicable. The Commis- 
sion as well as the courts has recognized 
that there are necessary limitations to 
the principle of competition in rate- 
making. Its use must not be permitted 
to bring about wasteful transportation 
or undue preference and prejudice as 
between competing shippers or com- 
munities. Nor may it be allowed to de- 
prive a person or a locality of the ad- 
vantages of geographical location even 
though this latter conception is often 
difficult to apply in practice. For these 
reasons we fear the effect of any con- 
gressional pronouncement which would 
carry an intent that competition should 
have stronger force in shaping trans- 
portation charges than it has today.” 

Chairman Mahaffie said in the course 
of his statement that the “group prin- 
ciple” of rate making had been widely 
employed prior to government regula- 
tion of transport and had not originated 
in I.C.C. decisions. He cited, as well 
known examples of that principle, group 
rates on bituminous coal, port differen- 
tials or “equalization of rates to com- 
peting seaports” from interior points, 
and adjustment of rates on grain so as 
to equalize transportation costs from the 
farm to flour-consuming point by routes 
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through the various primary grain 
markets and milling centers.’ 


Discussion of ‘Blanket’ Rates 


Senator Johnson, of Colorado, chzir- 
man of the Senate interstate and foreign 
commerce committee and of the trade 
policies subcommittee, asked for infor- 
mation about “blanket” rates. Chair- 
man Mahaffie said the largest known 
freight rate blanket for a long time was 
on citrus fruit eastbound from Cali- 
fornia; that, for a long time, the rate 
on the citrus movement from California 
had been the same in the entire area 
east of Denver as it had been from Cali- 
fornia to Denver; that there was still 
“a very large blanket” of destination 
territory citrus rates from California; 
that such rates had been established for 
the purpose of equalizing the California 
rates with those from Florida and Texas, 
and that “blankets” had grown up, gen- 
erally, as a result of demands of shippers 
on the railroads and had been put in 
voluntarily. 

Senator Reed, of Kansas, urged that 
questions relating to groupv rates or 
“blanket rates” under I.C.C. jurisdiction 
be not confused with geographical pric- 
ing formulas and’ freight absorption 
practices which were the subject matter 
of S. 236. He said that, as far as he could 
determine, the reasonableness of freight 
rates was not mentioned in the US. 
Supreme Court decision in the Cement 
Institute case. 

In the course of further questioning 
by committee members, Chairman Ma- 
haffie said, in part: 

“While there are innumerable ... 
groups of origin and groups or blankets 
at destination ... there are also. many 
commodities and many classes of ship- 
pers ... who could object very seriously 
to having other than something ap- 
proaching a mileage scale on their prod- 
ucts. 

“Now, if we were given a mandate on 
all commodities to do the things we have 
done as to, say, the citrus fruit: and coal, 
I think it would disrupt commerce very 
greatly. 

Defense of Rate Structure 


“I think that the interstate commerce 

act standards, as we have administered 
them, have been now pretty well fitted 
out to the needs of commerce and the 
country, and it would be disturbing to 
set up different standards for freight 
rate making. ... The freight rate struc- 
ture ... has been a long growth, and 
business has adjusted itself to it. Violent 
changes in the method of making freight 
rates, I think would be as disturbing to 
business as anything that can be thought 
up.” 
Senator Johnson remarked that it was 
very much to the advantage of the 
United States to have industry decen- 
tralized. He then inquired whether the 
Commission had ever granted “special” 
or “encouraging” rates to “build up in- 
dustry in undeveloped areas, in order 
to let them compete with industry al- 
ready established in some other section 
of the country. ” 

“We have applications very soon, when 
an industry is proposed, for rates that 
will permit it to operate in competition 
with established industries,” said Chair- 
man Mahaffie. “A very great many of 
such applications that have gone through 
do not necessarily require our approval. 
It is simply a matter of the railroad 2nd 
the industry agreeing on a rate structure 
that will permit the new industry to 
start and to operate, and the rates are 
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filed. We consider them, if they are pro- 
tested, and have a hearing on them.... 
(When) anybody is starting a first-rate 
plant in an area where there has not 
theretofore been that type of industry, 
the first thing he does... is to get an 
agreement on his rates with the rail- 
road, and those ordinarily ... are simply 
filed with us and become effective. 
Sometimes they are protested and we 
have hearings about them.” 


Reason for Export Rates 


“Why do you approve rates that are 
lower for export shipments than you do 
for domestic shipments?” asked Senator 
Capehart, of Indiana, former chairman 
of the trade policies subcommittee. 

Chairman Mahaffie said the matter 
was largely historical; that it was based 
on the idea that the only way the 
American manufacturer could compete, 
“say, in South America,” with foreign 
manufacturers was to have export rates 
somewhat lower than the domestic rates; 
that that had been the history of ex- 
port and import rates, and that “the 
only possible justification” for the lower 
export rates was that they helped domes- 
tic industry. It had been a custom to 
equalize export rates without too much 
regard to distance, he said. 

“You will have a 1200-mile haul 
through New Orleans equalized with an 
800-mile haul to New York, with exactly 
the same rate on export traffic, in order 
that the port of New Orleans may com- 
pete with the port of New York in han- 
dling that export traffic,” he added. 


Views on Uniform ‘Per-Mile’ Rates 


“What do you think would be the ef- 
fect on the national economy if every 
railroad were required to charge every 
shipper of every commodity a uniform 
rate for each transportation mile?” asked 
Senator Johnson, the committee chair- 
man. 

“T think it would be disastrous,” said 
Chairman Mahaffie. 

“So do I,” said Senator Reed. 

“T agree with you, and I think that is 
a very constructive answer,” said Sena- 
tor Johnson. 


Clarification Needed, Sawyer Says 


Secretary Sawyer, of the Department 
of Commerce, another witness at the 
hearing on S. 236, said that “the un- 
certainty in the minds of many business 
men as to what pricing practices are 
illegal, and the reasons for that uncer- 
tainty, have been abundantly documented 
in testimony already given to this com- 
mittee.” He referred to testimony pre- 
sented in hearings conducted by the sub- 
committee in November and December, 
1948 (see Traffic World, Dec. 11, p. 60). 
“Obviously, some clarification is de- 
sirable,” said Secretary Sawyer. 

He said that the practice of quoting 
uniform delivered prices when shipping 
costs were substantial sometimes re- 
sulted in “cross-hauling, which is waste- 
ful of transportation,” and added: 

“Perhaps, after careful study, specific 
Tules could be worked out which would 
prohibit those forms of freight absorp- 
tion which promote undesirable cross- 
hauling and undesirable uniformity of 
Pricing formulas and would at the same 
time permit freight absorption to the 
extent necessary to encourage competi- 
tion 2nd avoid differentials between cus- 
tomers. However, under American con- 
cepts of free enterprise, the decision as 
to what form of pricing practice to fol- 
low, subject to restrictions with respect 
to cmspiracy, coercion, discrimination 
and ther unfair practices, should be left 





to the judgment of individual business 
enterprises, made in the light of mar- 
ket conditions. 

“The matter of rate differentials and 
geographic discriminations, which have 
been complained of and have recently 
been the subject of litigation still pend- 
ing, is a very complicated one which 
should be the subject of separate con- 
sideration. I recommend, therefore, that 
section 1(c) be eliminated from this 
bill and left to possible separate legis- 
lation after appropriate study.” 


F.T.C. Member Opposes Bill 


Commissioner Ewin L. Davis, member 
of the Federal Trade Commission, said 
he thought that “amendatory legisla- 
tion along the line of S. 236 “was neither 
necessary nor desirable. He said there 
had been widespread misapprehension 
after the so-called Cement Case decision 
of the Supreme Court, and that con- 
fusion that had been aroused subsequent 
to that decision had already begun to 
abate. He said the F. T. C. had not 
challenged “freight absorption per se,” 
had not required f.o.b. mill pricing, and 
had not challenged the legality of uni- 
form delivered prices by an individual 
concern. He said the commission, in 
investigations of two “basing-point” 
cases, had failed to find sufficient evi- 
dence of collusion or discrimination to 
constitute violations of law and so had 
closed each case, without prejudice. 


Allen C. Phelps, assistant chief trial 
counsel and chief of the export trade di- 
vision of the F.T.C., saw a need for 
remedial legislation such as S. 236. He 
said the evidence seemed to be clear 
that there were several divergent views 
as to the present state of the law relat- 
ing to geographical price discriminations 
and that this had resulted in widespread 
confusion and uncertainty. He suggested 
some amendments to the bill. 


Robert B. Dawkins, special legal as- 
sistant to the F.T.C., who said he had 
been asked to testify as to the manner 
in which S. 236 did or did not change 
existing law, discussed the provisions of 
the bill, section by section, and con- 
cluded that the bill would not achieve 
the objective of allaying “uncertainties,” 
and that, “on the contrary, it will dis- 
card many of the precedents obtained 
after years of administrative and judi- 
cial decisions, and substitute new legis- 
lation that bristles with uncertainties 
and ambiguities.” He contended that, 
if the bill were enacted, “a decade or 
more of litigation would be required to 
reach the degree of certainty we now 
have.” Joseph E. Sheehy, associate di- 
rector of the F.T.C. Bureau of Legal 
Investigation, also criticized various pro- 
visions of S. 236. 


Anti-Trust Official’s Views 


Herbert A. Bergson, Assistant Attorney 
General in charge of the Justice Depart- 
ment’s anti-trust division, said that 
“dicta” contained in the Supreme 
Court’s opinion in the Cement Institute 
case had undoubtedly created “some con- 
fusion and uncertainty with respect to 
basing point systems and delivered pric- 
ing methods.” 

“While it would appear that this un- 
certainty and confusion is greatly ex- 
aggerated,” he said, “it may have been 
emphasized by the recent holding of the 
Court of Appeals for the Seventh circuit 
in the Rigid Steel Conduit case. In that 
case the court affirmed a holding of the 
(Federal Trade) Commission that the 
concurrent use of a formula method of 
making delivered price quotations with 
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the knowledge that others did likewise, 
and with a resulting absence of price 
competition among the sellers, was an 
unfair method of competition under the 
Federal Trade Commission act... . 


“While I am in accord with some of 
the objectives of the bill, I believe that 
Congress would be acting prematurely 
if it should take any action in this mat- 
ter until the Supreme Court has handed 
down its decision in the Rigid Steel 
Conduit case. I believe that the issues 
will be more sharply defined and that 
the Congress will be able to view the 
problem in a clearer perspective. It ap- 
pears to me that it would be much more 
beneficial to all concerned to attempt to 
solve the then remaining problems at 
one time rather than in a piecemeal 
fashion.” 


Report of Advisory Council 


On January 25, the advisory council 
which Senator Capehart, in his tenure as 
chairman of the trade policies subcom- 
mittee, had appointed to make a study of 
pricing methods made public its report, 
a “Senate committee print” covering 78 
printed pages. 


The council recommended that exist- 
ing legislation be examined and recon- 
stituted in light of: 


“(1) The urgent necessity for main- 
taining the techniques of mass distribu- 
tion; (2) the general welfare, which is 
injured whenever laws and administra- 
tive practices restrict the basic freedoms 
granted to the consumer by our Consti- 
tution; (3) the need for clear definition 
of the basic economic principles opera- 
tive in the process of pricing a commod- 
ity; (4) the principles of free competitive 
enterprise implicit in our Constitution 
and inherent in our heritage of repre- 
sentative self-government.” 

“The crisis in government,” the ad- 
visory council said, “extends far beyond 
the question of whether a manufacturer 
prices according to the basing-point sys- 
tem or f.o.b. mill. 

“We therefore, urge that the above 
recommendations be implemented in 
terms of the following principles: 

“1. That the buyer and seller be pro- 
tected in their constitutional rights to 
trade on mutually satisfactory terms of 
price. 

“2. That producers be protected in 
their constitutional right to choose the 
basing point, f.o.b. mill or any other 
pricing policy consistent with the gen- 
eral welfare. 

“3. That the courts of the United 
States provide the traditional American 
checks on commercial practices for the 
protection of free and fair competition, 
consistent with the general welfare. 

“4, Finally, that national economic and 
commercial policies be established by the 
elected representatives of the people, 
rather than by politically appointed ad- 
ministrators whose activities should be 
limited to the policies expressed in legis- 
lation enacted by the Congress.” 





Money for Mail Transport 


In a White House announcement of 
the transmittal by President Truman to 
Congress of requests for supplemental 
appropriations for a number of govern- 
ment agencies and functions, it was 
stated that, of $70,000,000 requested for 
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the Post Office Department for mail 
transportation and mail messenger 
service, $43,622,700 represented the cost 
of transportation rate increases for the 
current fiscal year, and $26,377,300 rep- 
resented additional car space require- 
ments resulting from increased mail 
volume and higher rates for other con- 
tractual services. 

Over $30,000,000 in addition to the 
$70,000,000 was requested in other supple- 
mental estimates for the Post Office De- 
partment, the White House said. Among 
the latter estimates, it said, was one for 
$17,000,000 for foreign .air mail service. 


Exemption of 1.C.C. From 
Reorganization Indicated 


After a conference of Democratic con- 
gressional leaders with President Truman 
at the White House on January 25, 
Speaker Rayburn told reporters that leg- 
islation for reorganization of the federal 
government had been discussed and that 
four “quasi-judicial” and “quasi-legisla- 
tive” agencies, including the Interstate 
Commerce Commission, would be ex- 
empted from provisions of such legisla- 
tion. 

Those who conferred with the Presi- 
dent, in addition to the Speaker of the 
House, were Senator Lucas, of Illinois, 
Senate majority leader, and Representa- 
tive McCormack, of Massachusetts, 
House majority leader. Speaker Ray- 
burn said that the agencies which would 
be exempted from government reorgani- 
zation, besides the I.C.C., were the Fed- 
eral Reserve Board, the Federal Trade 
Commission, and the Securities and Ex- 
change Commission. He indicated that 
certain other agencies also might be ex- 
empted. 

President Truman earlier had asked 
Congress to give him permanent author- 
ity to transmit to it reorganization 
plans, without exemption of any agency 
or function of the executive branch of 
the government (see Traffic World, Jan. 
22, p. 21). 


Bill to Extend M.C. Power 


To Charter Ships Endorsed 


Spokesmen for merchant ship opera- 
tors and maritime labor groups, testify- 
ing in a House merchant marine and 
fisheries committee hearing on legis- 
lation to extend for one year beyond 
February 28, until March 1, 1950,.the au- 
thority of the Maritime Commission to 
sell, charter and operate war-built ships 
owned by the federal government, sup- 
ported the considered measure but sug- 
gested some amendments and modifica- 
tions of its provisions. 

The subject matter of the hearing was 
H. J. Res. 92, introduced by Representa- 
tive Bland, of Virginia, chairman of the 
House Merchant Marine committee. 

Frazer A. Bailey, president of the Na- 
tional Federation of American Shipping, 
proposed that a limitation on the char- 
tering authority of the Maritime Com- 
mission be written into the resolution, as 
follows: “The commission shall not ap- 
prove an application to charter a war- 

built dry-cargo vessel unless the required 


transportation service is unobtainable 
within a reasonable time and upon 
reasonable terms by vessels owned and 
operated under the United States flag by 
citizens of the United States.” Another 
amendment he proposed was to the ef- 
fect that U. S. citizens who owned 
U. S.-flag dry-cargo ships on September 
3, 1939, should have preference in ap- 
plications to the commission for charter 
of dry-cargo vessels. 


Wilbur Dow, counsel for the American 
Tramp Shipowners Institute, said that 
members of his organization were not in- 
terested in chartering government- 
owned ships but were interested in buy- 
ing them. He contended that legisla- 
tion should be enacted to make tramp 
ship operators eligible for operating-dif- 
ferential subsidies from the federal gov- 
ernment. He said the institute members 
wanted some guarantee that they could 
stay in business. 

Hoyt Haddock, executive secretary of 
the C.I.O. Maritime Committee, sug- 
gested that the proposed extension of 
M. C. ships sales and charter powers be 
until June 30, 1950. He opposed denial 
of charters by the Maritime Commission 
to ship operators who did not own 
American-flag ships, and advocated re- 
striction of ship charter rights with re- 
spect to companies that had foreign-flag 
shipping connections. 


Several New House, Senate 


Bills Relate to Transport 


Among new bills introduced in the 
House and Senate are the following, re- 
lating to transportation activities and 
transport regulation: 


S. 636, by Senator McCarran, of 
Nevada; to amend the civil aeronautics 
act of 1938 so as to provide for regula- 
tion of noncertificated air carriers and 
contract air carriers. 

S. 640, by Senator Murray, of Montana; 
to provide for distribution of motor- 
vehicle tires. 

S. 643, by Senator O’Conor, of Mary- 
land; to amend the Internal Revenue 
Code so as to exclude from the tax on 
transportation of persons amounts paid 
for transportation to places outside the 
continental limits of the United States. 

H. R. 1709, by Representative Crosser, 
of Ohio; to amend the interstate com- 
merce act so as to provide limitations on 
the time within which actions may be 
brought for the recovery of undercharges 
and overcharges by or against common 
carriers by motor vehicle, common car- 
riers by water, and freight forwarders. 
This bill is identical in its provisions to 
S. 257, introduced by Senator Reed, of 
Kansas (see Traffic World, Jan. 15, p. 
62). 

H. R. 1710, by Representative Crosser; 
to amend the interstate commerce act. 
This is a companion bill to the so-called 
“omnibus bill” to amend the interstate 
commerce act introduced earlier by 
Senator Reed and identified as S. 256 
(see Traffic World, Jan. 15, p. 62). 

H. R. 1843, by Representative Rich- 
ards, of South Carolina; to amend the 
civil aeronautics act of 1938 so as to 
provide that safety standards shall re- 
quire air carriers to equip their airplanes 
with parachutes. 

H. J. Res. 110, by Representative O’- 
Brien, of Michigan; to approve the U. S.- 
Canadian agreement relating to the 
Great Lakes-St. Lawrence Basin except 
certain provisions thereof, providing for 
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making the St. Lawrence seaway seif- 
liquidating, etc. 

H. R. 1827, by Representative Dolliver, 
of Iowa; a companion bill to S. 236, the 
so-called “freight absorption bill” in- 
troduced by Senator Johnson, of Colo- 
rado. 

S. 413, by Senator Capehart, of In- 
diana; to provide for an air parcel post 
service. 

In connection with an explanation of 
his bill, S. 636, Senator McCarran in- 
serted in the Congressional Record the 
text of a letter he addressed to Chair- 
man O’Connell, of the Civil Aeronautics 
Board, in which he said that he believed 
nonscheduled airline operators must be 
encouraged to “expand their business in 
a safe and proper manner” if civil avia- 
tion in the United States was to grow 
and “fill the needs of our people,” and 
that “all possible action. should be taken 
to assure safe operations by nonsched- 
uled air carriers.” 

“This means sound economic regula- 
tions as well as proper safety regula- 
tions,” Senator McCarran wrote. 


Sen. Reed Makes Speech 
To Clarify Objectives 
Of Reed-Bulwinkle Act 


By enactment of the so-called Reed- 
Bulwinkle act, providing for exemption 
of carrier agreements from application 
of the anti-trust laws after I.C.C. ap- 
proval of the agreements, Congress had 
“validated only that which is ‘in further- 
ance of the national transportation pol- 
icy,’” said Senator Reed, of Kansas, in a 
speech in the Senate on “What the Reed- 
Bulwinkle Bill Is and What the Reed- 
Bulwinkle Bill Is Not.” 

Senator Reed said that those who sup- 
ported the Reed-Bulwinkle bill in and 
out of Congress were interested solely 
in fixing a legal status for rate conference 
machinery necessary to the maintenance 
of an equitable structure of rates. 

“It was never the purpose, or the 
result, of that bill,” he said, “to legalize 
discrimination in the rates fixed or con- 
spiracy to fix discriminatory rates.” 

He said the courts, in the government’s 
anti-trust suit against the railroads, 
instituted at Lincoln, Neb., and in the 
injunction suit by the State of Georgia 
against certain railroads now pending in 
the Supreme Court of the United States 
as an original case in that court, had 
distinguished between an ordinary rate 
conference, such as had been immunized 
from anti-trust: prosecution in the World 
War II period by a War Production 
Board certificate, and an underlying con- 
spiracy to discriminate. 


Debate on ‘Discrimination’ 


“The Reed-Bulwinkle act,” said Sena- 
tor Reed, “was for the purpose of making 
certain that rate conferences are to be 
valid without at the same’time validating 
conspiracy to discriminate. To make 
that distinction clear the bill made valid 
only those conferences and agreements 
found to be in ‘furtherance of the na- 
tional transportation policy.’ A_ high 
percentage of the time spent in debate 
by those opposed to the bill was devoted 
to ‘discrimination’ and ‘conspiracy to 
discriminate’ features of the Georgia and 
Lincoln suits. Again and again sup- 
porters of the bill pointed out the con- 
fusion among those opposing the bi!! of 
this vital point. — 

“Probably no transportation bi! 
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history has evoked such public support 
from all parts of the country. Certainly 
no transportation measure has had a 
comparable record of hearings, debate, 
and action by both Houses of Congress. 
Beginning with the hearings on S. 942 


- jn 1943 down through action on H. R. 


9536 by the Seventy-ninth Congress and 
on S. 110 by the Eightieth Congress, 
there have been 71 days of public hear- 
ings before committees, 259 witnesses 
have testified, filling 4,551 printed pages 
of reports of hearings. More than a 
thousand organizations representing 
shippers, farmers, state and federal com- 
missions, labor organizations, and others 
have endorsed the bill. There have been 
four favorable reports by committees, 
requiring 76 pages to express majority 
views and 13 pages to show the minority 
views of one senator and one House 
member. There have been 11 days of 
debate in the House and Senate, filling 
253 pages in the Congressional Record. 
There have been 35 speeches by senators 
which inspired questions and comment 
from 48 senators. The bill first passed 
the House by a vote of 277 to 45:on De- 
cember 10, 1945. In the Eightieth Con- 
gress the bill was passed by the Senate 
by a vote of 60 to 27 on June 18, 1947, 
and was passed by the House on May 11, 
1948, by a vote of 271 to 53. The confer- 
ence report was adopted by both Houses 
without a record vote, was vetoed by the 
President, and the veto was overridden 
in the Senate by a vote of 63 to 25 and 
overridden in the House by a vote of 
297 to 102.” 

Senator Reed said his attention had 
been called to a recent memorandum 
opinion by the court in the Lincoln case 
which referred to statements Senator 
Reed had made in the course of debate 
on the President’s veto message. 

“During oral argument on a motion in 
that case (at Lincoln),” said Senator 
Reed, “one of the attorneys for the gov- 
ernment read to the court one or two of 
my sentences. The attorney who quoted 
my language took it out of context, failed 
to quote the qualification which was 
implicit in the full text of my statement, 
and attributed to it a meaning which was 
never intended * * *” 

Senator Reed said the statements he 
had made which were quoted to the 
court at Lincoln, Neb., were that “there 
is nothing in the bill that would affect 
the Georgia case or the Lincoln case in 
the slightest degree.” He said those 
statements were parts of his answers to 
questions raised in the course of Senate 
debate and that, taken alone, those 
quotations did not constitute “a fair 
statement of what I said and of what 
I meant.” 

“My statements were meant, and I 
am sure they were understood to mean, 
that there was nothing in that bill which 
would interfere with those suits in the 
slightest degree, in their purpose to en- 
join a conspiracy to establish or main- 
tain discriminatory freight rates,” said 
Senator Reed. 

In further explanation of the objec- 
; Of the Reed-Bulwinkle act (now 
section 5a of the interstate commerce 
act) Senator Reed said: 
fhe legal effect of that legislation 
_ Reed-Bulwinkle act) upon the 
ung suits (the Georgia and Lincoln 
' has been the subject of differences 
inion. But those differences result 
not ‘rom doubt or confusion as to the 


Inter ' Of the legislation but from ap- 
4 Peas as to the purpose of 
SUITS. 


“It is not the duty nor the responsi- 


bility of Congress or its members to in- 
terpret the objectives of litigation pend- 
ing in the courts. Those objectives are 
often obscure and the results are fre- 
quently at variance with the expecta- 
tions of all the parties involved. But it 
is our duty to declare the national policy 
and to spell it out in laws that may be 
understood. Where there is a need for 
clarification of policy or of the law, as 
was the occasion for the enactment of 
this bill, we are not obliged to await 
disaster nor to sit idly by awaiting ac- 
tion by the courts to interpret that 
which we may have said or to reconcile 
conflicting pronouncements we may have 
made in the past. 

‘Conspiracy to Discriminate’ Not Valid 


“By the enactment of this bill we 
made it clear that rate conferences be- 
tween regulated carriers, when found by 
the Commission to be ‘in furtherance 
of the national transportation policy,’ 
are not to be considered as ‘conspiracies 
in restraint of trade’ which we prohibited 
by the enactment of the anti-trust laws: 
we designated the Interstate Commerce 
Commission as the body to determine 
whether or not proposed conferences are 
‘in furtherance of’ that policy; and we 
placed the conferences expressly found 
to be of that character under the con- 
tinuing supervision of that Commission. 
The very fact of controversy as to the 
effect of that legislation upon the Lin- 
coln suit and the Georgia case is further 
justification for the enactment of that 
bill at the time we passed it. By the 
adoption of the Reed-Bulwinkle bill we 
validated only that which is ‘in further- 
ance of the national transportation 
policy. If it was not the purpose of 
these suits to frustrate that policy, then 
they will not be affected by the legisla- 
tion. As I have said, if the purpose of 
those suits was to enjoin conspiracy to 
fix or maintain a structure of freight 
rates which discriminate against any 
part of the country, the passage of the 
bill did not affect them, because the bill 
did not validate conspiracy to discrimi- 
nate. If the government proves charges 
of that character, the legislation would 
not give the carriers relief. On the other 
hand, if the real purpose of those suits 
was to declare illegal and to destroy 
rate conferences expressly found to be 
‘in furtherance of the national trans- 
portation policy,’ then the language of 
the bill is clear and necessary.” 

One of the statements he had made 
about the bill, in the course of Senate 
debate, and a part of which he said 
had been taken out of context by one of 
the government’s attorneys at Lincoln, 
was reproduced by Senator Reed in the 
course of his remarks as to the purposes 
of the Reed-Bulwinkle act, as follows: 

“Mr. President, the case of the state 
of Georgia rests upon the allegation of 
conspiracy between the railroads to es- 
tablish rates which were illegal because 
discriminatory. The bill has no relation 
at all to any case that rests upon con- 
spiracy. The bill, if enacted into law 
as I firmly believe it will be today, will 
not affect the Georgia case or the Lin- 
coln case in the slightest degree.” 





Frederick Quits As Aide 


To House Commerce Group 


Dr. John H. Frederick, professor of 
transportation at the University of Mary- 
land, has announced his resignation from 
the position of transportation consultant 
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to the House committee on interstate and 
foreign commerce—a position in which 
he has served for about two years while 
attending, also, to his duties as a fac- 
ulty member at the university. 

Professor Frederick said he had had 
to spend more time on committee af- 
fairs than he felt he should and still 
do justice to being professor of trans- 
portation at the University of Mary- 
land. He said he would, however, still 
be much interested in and available for 
occasional consulting and research ac- 
tivity in various aspects of transporta- 
tion policy. 





Funds Requested for Truck 


Claims Commission, O.D.T. 


President Truman has sent to Con- 
gress requests for supplemental appro- 
priations of $95,000 for the Office of De- 
fense Transportation, to permit con- 
tinuance of operation of the O.D.T. 
through June 30, and $50,000 for the 
Motor Carrier Claims Commission, estab- 
lished by public law 880, 80th Congress, 
to adjudicate claims against the federal 
government arising out of the taking by 
the government of 103 midwestern truck 
- in the latter part of World War 

The federal government’s budget for 
the fiscal year ending June 30, 1950, 
showed that a supplemental appropria- 
tion of $95,000 for the O.D.T. was con- 
templated for the current fiscal year, 
and the statement was made in the 
budget that public law 600, 80th Con- 
gress, had extended the allocation au- 
thority exercised by the O.D.T. over 
transportation facilities and equipment 
to June 30, 1949, but that the appropria- 
tion made for the O.D.T. for fiscal year 
1949 contemplated liquidation of the 
agency by February 28, 1949 (see Traffic 
World, Jan. 15, p. 58). 

The $50,000 request for the Motor Car- 
rier Claims Commission was made, the 
President said, to permit the appoint- 
ment of commission members and the 
organization of the commission. The 
80th Congress, though it enacted legis- 
lation providing for establishment of the 
commission, made no appropriation to 
enable it to organize and operate. 





Hearing Held on Bland Bill 
To Bar E.C.A. Cargo Shift 


Two Maritime Commission members 
and Frazer Bailey, president of the Na- 
tional Federation of American Shipping, 
endorsed legislation proposed by Chair- 
man Bland, of the House merchant ma- 
rine and fisheries committee, identified 
as H. R. 1340, to require that at least 50 
per cent of cargoes sent abroad by the 
Economic Cooperation Administration 
and procured with U. S. government 
funds be transported in U. S.-flag ves- 
sels, as they testified before the com- 
mittee January 25 in a hearing on H. R. 
1340 (see Traffic World, Jan. 22, p. 11). 

There were indications that the com- 
mittee planned to act promptly, on com- 
pletion of the hearings on H. R. 1340, 
to report the bill favorably to the House. 

Introduction of the Bland bill followed 
the issuance of an announcement by 
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E.C.A. Administrator Hoffman that the 
E.C.A., because it believed it was no 
longer required to adhere to a provision 
of the foreign economic cooperation act 
of 1948 that at least 50 per cent of the 
E.C.A. bulk cargoes procured in the 
United States be carried in American- 
flag vessels, planned to foreign-flag ships 
for transportation of such cargoes, in 
view of lower transportation rates of- 
fered by such ships. 

Mr. Bailey said in his testimony that, 
until other industries which supplied 
commodities or services to the E.C.A. 
reduced their prices-to opproximately 
foreign production cost levels, the 
N.F.A.S. could see no justification for 
the “discrimination” against American 
shipping which the E.C.A. administrator 
now proposed. 

Chairman Smith, of the Maritime 
Commission, said effectuation of the 
E.C.A. administrator’s proposal to dis- 
continue the so-called “50 per cent” ar- 
rangement permitting U. S.-flag ships 
to share in transportation of E.C.A. 
shipments would result in the wiping 
out of the American tramp fleet. Com- 
missioner Mellen, of the Maritime Com- 
mission, contended that if American- 
flag ships were eliminated from the 
E.C.A. cargo transportation picture, for- 


eign-flag rates would become higher 
than the current American rates, with 
the result that the savings contemplated 
by the E.C.A. administrator through the 
proposed “diversion” of cargoes to for- 
eign ships would not materialize. 


Senate Inquiry Into Rail 
Mai! Pay Rates Proposed 


Under terms of S. Res. 34, a resolution 
introduced by Senator Langer, of North 
Dakota, the Senate committee on post 
office and civil service would be author- 
ized and directed to make a “full and 
complete” study and investigation with 
respect to contracts with railroads for 
carrying United States mail, for the pur- 
pose of ascertaining “whether, in the 
light of changes in the volume of mail 
carried, any change in the rates charged 
for such service is necessary or advis- 
able.” 

The resolution directs the committee 
to report the results of its study and in- 
vestigation, together with such legisla- 
tive recommendations as it may deem 
desirable, to the Senate “at the earliest 
practicable date.” 


LABOR NEWS 


Rails Refuse to Arbitrate 
Question of Extra Men 
On Diesel Locomotives 


Sixty railroads involved in a dispute 
with operating brotherhoods over the de- 
mand for extra engineers on diesel loco- 
motives declined, January 21, to agree to 
submit the matter to arbitration. In a 
statement issued that day, the railroad 
negotiators said that the proposal was “a 
purely make-work scheme designed to 
extend featherbedding and to create un- 
necessary jobs.” The National Board of 
Mediation has been meeting with the 
parties in an effort to settle the dispute. 


A letter to the board, by the railroad 
committee said that engineers and fire- 
men had received three substantial wage 
increases and a number of rules con- 
cessions in the last three years. These, 
they said, could only be justified by 
increased efficiency and productivity on 
the part of the men. Instead of such 
advances, the letter continued, the pro- 
posal for extra engineers on diesel loco- 
motives would be an impairment, and 
an “unwarranted restriction on the use 
of modern improvements.” The attempt, 
it added, was “in disregard of the rights 
of the shipping and traveling public and 
of the entire American people who must 
pay transportation charges on the goods 
they consume.” The letter refusing ar- 
bitration noted that the question of 
whether or not more than one firemen 
and one engineer were needed on a diesel 
locomotive had been decided in favor of 
the railroads by a Presidential emergency 
board in 1943. 


Commenting on the refusal of the 
railroads to arbitrate, D. P. Loomis, 
chairman of the western carriers’ wage 


committee, said the dispute “involved 
nothing but flagrant featherbedding. 
Ordinarily we are willing to submit dif- 
ferences with our employees to arbitra- 
tion, but we are not going to arbitrate 
make-work schemes.” 

“Diesel locomotives,” he said, “are ade- 
quately manned with an engineer at the 
controls and a fireman who has little 
else to do but watch the track. The extra 
crew members demanded by the unions 
would just go along for the ride and the 
pay.” 

Their pay, he added, would be in the 
top brackets and would add millions of 
dollars to railway operating costs. He 
said the unions’ claims that the addi- 
tional men were needed for repairs and 
maintenance were “100 per cent ficti- 
tious.” 

“The diesel locomotive has become the 
symbol of progressiveness and efficiency 
and we will go the limit in resisting 
every attempt to hog-tie this modern 
form of mctive power,” said he. 


Locomotive Engineers Set 


Strike on Western Roads 


The Brotherhood of Locomotive Engi- 
neers has scheduled a strike of approxi- 
mately 25,000 members against 15 west- 
ern railroads to begin at 6 a.m., January 
31, it has been announced in Chicago 
by J. P. Shields, assistant grand chief 
engineer. Mr. Shields said the engineers 
were prepared to go through with their 
walkout; however, most observers antic- 
ipated the appointment of an emer- 
gency board by President Truman, 
which would automatically postpone 
strike action as provided by the Rail- 
way Labor Act. 

The dispute between the union and 
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the railroads involves a brotherhood de. 
mand that an additional fireman (helper) 
be assigned on all diesel-electric joco- 
motives operated in road service. ther 
changes in the existing diesel agreement 
sought by the brotherhood are these: 
Elimination of pay differentials on oj 
and electric locomotives, where wage 
rates are lower than on coal-burning 
locomotives; removal of a present ex. 
ception whereby firemen are not re. 
quired on locomotives in yard service 
weighing less than 90,000 pounds, and 
establishment of a method of disposing 
of disputes arising out of the interpreta- 
tion of the diesel-electric agreement. De- 
mands of the B. of L. E. have been 
emphatically rejected by the western 
carriers’ wage committee, which termed 
them “flagrant featherbedding.” 

The 15 roads involved are: Southern 
Pacific, Union Pacific, Western Pacific, 
Rock Island, Frisco, International Great 
Northern, Milwaukee Road, Illinois Cen- 
tral, Great Northern, Northern Pacific, 
Burlington, Santa Fe, Chicago & North 
Western, Missouri Pacific, and Texas 
Pacific. 

The union has served similar demands 
on approximately 45 other railroads in 
the east, south, and southwest. The 
demands on these latter roads have been 
progressed through mediation, the car- 
riers have declined arbitration, but no 
strike vote has yet been taken, accord- 
ing to Mr. Shields. 

Asked to comment on the B. of L. E. 
strike announcement, D. P. Loomis, 
chairman of the western carriers’ wage 
committee, said that “Our position re- 
mains that we are just not going to put 
that extra fellow on the diesel locomo- 
tives.” 

Negotiations between 16 non-operat- 
ing railroad unions and representatives 
of the nation’s railroads were resumed 
January 24 in Chicago. 


Emergency Board Created 


In Airline Labor Dispute 


President Truman has issued an ex- 
ecutive order creating an emergency 
board of three members to investigate 4 
dispute between Northwest Airlines, Inc., 
and certain of its employes represented 
by the International Association of Ma- 
chinists. 

The President said, in the order, that 
the dispute, in the judgment of the Na- 
tional Mediation Board, threatened sub- 
stantially to interrupt interstate com- 
merce “to a degree such as to deprive 4 
large section of the country of essential 
transportation service.” 

Under terms of the order, the emerl- 
gency board’s report must be _ trans- 
mitted to the President on or before 
February 18. 


Chicago Drivers Union 


To Sponsor Welfare Program 


The independent Chicago Truck Driv- 
ers Union Local 705 will sponsor 4 
complete health and pension program 
for its 6,000 members, effective Februaly 
1, Edward Fenner, executive director of 
the union, announces. All expenses of 
the benefit program will be paid py the 
union, with no increase in dues end n0 
special assessments, according ‘9 MI. 
Fenner. However, the union has ruled 
that payment of annual dues of $6 must 
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be made before April 1, instead of quar- 
terly as heretofore. The new dues policy 
will assure that all members are paid 
up and hence eligible to receive benefits, 
union Officials declare. 

The new welfare program will provide 
a $5,000 life insurance policy for each 
member; sick benefits of $30 a week for 
13 weeks for any one disease; complete 
medical, surgical, and hospital benefits 
for members and their families, with 
members reserving the right to select 
their own doctors and hospitals; a pen- 
sion program for members too old to 
work, and provision for paying unem- 
ployment benefits should there be large- 
scale layoffs of members due to unem- 
ployment in the industry. 

At the start of current negotiations 
with Chicago truck operators over a new 


contract to replace the old one which 
expired December 31, the independent 
union had demanded a health, welfare 
and pension fund to be financed solely by 
contributions from employers, who would 
pay in five per cent of the total earnings 
of employes monthly (see Traffic World, 
December 11, p. 64). Under the an- 
nounced plan, however, the independent 
Local 705 will finance its own benefit 
program. 

Negotiations between the independent 
union, the A.F.L. Teamsters Union Local 
705, and three trucking associations are 
continuing, with some progress reported. 
Howard Plank, a federal conciliator, is 
conducting the meetings in the Stevens 
Hotel. Negotiations have been continu- 
ing almost daily for the past several 
weeks. 


TRANSPORTATION 
STATISTICS 





Ratio of Freight Charges 
On Potatoes to Retailers’ 


Prices at N.Y. Computed 


Studies made by the Agriculture De- 
partment’s Bureau of Agricultural Eco- 
nomics of the factors and “margins” which 
comprise retail prices at New York City 
on potatoes from Maine and Idaho have 
shown that freight and protective serv- 
ices‘account for 12.3 per cent of the 
New York retail price of Maine potatoes 
and for 17.9 per cent of the New York 
retail price of Idaho potatoes, according 
to a chart and other data appearing in 
the January, 1949, issue of “The Mar- 
keting and Transportation Situation,” 
monthly publication of the bureau. 


A breakdown of the New York City 
retail price averages on Maine and Idaho 
potatoes in the period from January 21 
through February 27, 1948, shown in a 
chart in the publication, depicted the 
component factors of those price aver- 
ages (8.4 cents a pound for Idaho pota- 
toes and 5.7 cents a pound for Maine 
potatoes) in percentage terms as follows: 

Maine potatoes: Farmer’s share, 42.1 
per cent; local assembly, 12.3 per cent; 
freight and protective services, 12.3 per 
cent; wholesale and jobbing, 7 per cent, 
and retailing, 26.3 per cent. 

Idaho potatoes: Farmer’s share, 45.2 
per cent; local assembly, 8.3 per cent; 
freight and protective services, 17.9 per 
cent; wholesale and jobbing, 6 per cent, 
and retailing, 22.6 per cent. 


Rates and Margin Variations 


_ “More than 96 per cent of the variation 
in the margin between the shipping- 
Point price and the wholesale price of 
potatoes is associated with variations in 
freight rates,” the agricultural economics 
bureau said in discussion of what it de- 
Scribed as “a detailed study of railroad 
charges and price margins in 13 different 
combinations of origins and destinations 
for the crop years immediately preceding 
June, 1946, and June, 1948.” 

For the same group of selected move- 
Ments,” it continued, “freight charges 
averaged, for the 1946 season, about 80 
per cert of the margin between shipping- 
point prices and wholesale-market prices. 


On the average freight charges make up 
about 30 per cent of the farm-retail mar- 
gin in the entire United States. 


“Motor trucks are used extensively in 
hauling potatoes to terminal markets in 
some areas. For example, in 1947 about 
65 per cent of the total quantity of pota- 
toes unloaded at Los Angeles and 42 
per cent of the total unloaded at New 
York City came by truck, but Chicago 
reported very little brought in by truck. 

“Increases in transportation rates for 
trucking are believed to parallel roughly 
the increases granted to the railroads. 
Thus far, railroad rates for potatoes have 
increased about 42 per cent since June 
30, 1946, and another increase is pending 
before the Interstate Commerce Com- 
mission.” 

Area Freight Rate ‘Advantages’ 


The bureau said that transportation 
rates might give considerable advantage 
to one producing area over another “on 
such a bulky commodity as potatoes.” 

“For example,” it said, “the railroad 
rate for Red River Valley to Chicago cur- 
rently is 59 cents per 100 pounds, com- 
pared with $1.08 and $1.27 from Idaho 
and California, respectively. Recent rail- 
rate increases have tended to modify this 
comparative advantage. For example, 
the present rate from California to Chi- 
cago is 35 cents, or 38 per cent, above 
June 30, 1946, only 1 per cent above June 
30, 1921, and 69 per cent above the 1913 
level. On the other hand, rates from 
North Carolina to New York City are 21 
cents, or 45 per cent, above the 1946 level, 
66 per cent above the 1921 peak, and 
nearly three times as high as in 1913.” 

After observing that the railroads 
were not seeking permanent increases in 
rates which, in the case of potatoes, was 
13 per cent or 12 cents a 100 pounds, 
whichever was the smaller, the bureau 
said: 

“As trucking rates also change in 
about the same manner as rail rates, 
there is little immediate likelihood of any 
substantial decrease in rates generally. 
But some reductions may be made be- 
tween selected origins and destinations 
to correct unsound rate relationships and 
loss of traffic. 

“With the bulk of the trucking rates 
exempt from regulation, individual ship- 
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pers may obtain lower rates by ‘shopping 
around.’ Then, too, some transportation 
costs can be saved by reducing indirect 
costs, such as spoilage and shrinkage in 
transit.” 


Rail Pay Up in Oct. ‘48; 
Worker Total Drops 


Compensation paid to employes of Class 
I steam railways, exclusive of switching 
and terminal companies,- amounted to 
$403,368,883 in October, 1948, as against 
$397,563,777 in October, 1947, according 
to a compilation of wage statistics of 
those roads, statement No. M-300, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


The total number of employes re- 
ported by the carriers, as of the middle 
of October, was 1,345,314, a decrease of 
11,302 or 0.83 per cent, under the num- 
ber reported for October, 1947. The 
total number of hours paid for was 3.49 
per cent less and the total compensation 
1.46 per cent more in October, 1948, than 
in October, 1947. A comparison of the 
number of employes who received pay 
in the month with the total hours paid 
for showed 205 hours an employe in Oc- 
tober, 1948, and 211 hours in October, 
1947. Employes paid on an hourly basis 
in October, 1948, received pay for 15,- 
666,123 hours of overtime, which was 
6.14 per cent of the straight time paid 
for. The corresponding percentage for 
October, 1947, was 6.01. 

The report noted that on October 4, 
1948, the conductors and trainmen ac- 
cepted a 10-per-cent-an-hour wage in- 
crease effective on October 16, 1948. En- 
gineers, firemen, and switchmen accept- 
ed a similar increase on November 12, 
1948, retroactive to October 16, 1948. 
Negotiations between the railroads and 
nonoperating employes were still under 
way, it said. 

Compensation for “time paid for but 
not worked” for October, 1948, was re- 
ported, as follows: Executives, officials, 
and staff assistants, $134,716; profes- 
sional, clerical, and general, $494,557 
(daily basis), $3,065,677 (hourly basis); 
maintenance of way and structures, $44,- 
152 (daily basis), $943,146 (hourly basis); 
maintenance of equipment and stores, 
$178,805 (daily basis), $2,950,710 (hourly 
basis) ; transportation—other than 
train, engine, and yard, $95,951 (daily 
basis), $1,221,337 (hourly basis); trans- 
portation—yardmasters, switch tenders, 
and hostlers, $113,981 (daily basis), and 
$113,452 (hourly basis). 

For the train and engine service, com- 
pensation for October, 1948, was re- 
ported as follows: Straight time actually 
worked, $78,019.499; straight time paid 
for, $95,150,928; overtime paid for, $11,- 
087,390; constructive allowances, $6,356,- 
406; total, $112,594,724. Miles actually 
run totaled 490,676,342, and miles paid 
for but not run totaled 60,890,939. 


Truck Trailer Production 


Production of truck trailers amounted 
to 3,831 units in November, 1948, repre- 
senting an increase of three per cent 
from the 3,725 units produced in the 
previous month and 18 per cent above 
the November, 1947, output of 3,241 units, 
according to statistics issued by the Bu- 
reau of the Census, Department of Com- 
merce. Of the total complete trailers 
produced in November, 1948, the bureau 
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said, vans accounted for 64 per cent and 
platforms for 16 per cent. Shipments of 
truck trailers in the month amounted 
to 3,445 units with a value of $11.1 mil- 
lion. Of this total, 3,320 were shipped 
as complete trailers and 125 were shipped 
as trailer chassis. November shipments 
showed a decrease both in number and 
value from the 3,853 units valued at $12 
million in the previous month. Novem- 
ber data were based on reports received 
from 89 companies manufacturing truck 
trailers, according to the bureau, which 
included all known producers manu- 
facturing trailers with a rated capacity 
of five tons or more in the month. 


Railroad Retirement Board 


Reviews November Activity 


The amount of retirement and sur- 
vivor benefit payments and the number 
of awards made by the Railroad Retire- 
ment Board in November closely paral- 
leled the figures for the preceding month, 
according to the board. The $23,474,000 
paid in benefits was slightly more than in 
October. Retirement payments amounted 
to $19,325,000; monthly survivor pay- 
ments, $3,049,000, and lump-sum death 
benefits, $1,099,000. November benefit 
awards numbered 8,300 and consisted of 
2,800 retirement annuities, 2,300 monthly 
surviver annuities, and 3,200 lump-sum 
benefits. On November 30 there were 
335,400 monthly benefits in current- 
payment status, an increase of 2,900 for 
the month. 

Of the 2,800 annuities awarded, about 
60 per cent were based on old age, and 
40 per cent on disability. The average 
annuity awarded was $78.91. At the end 
of the month 213,000 individuals were 
receiving retirement annuities, an in- 
crease of 1,600 for the month. The aver- 
age annuity being paid was $83.87. 

The 124 pensions terminated in No- 
vember reduced the number in current- 
payment status to 10,900. The pension- 
ers on the rolls were receiving an aver- 
age of $71.05. 

The 2,300 monthly survivor benefits 
awarded in November consisted of 1,000 
to aged widows, 400 to widowed mothers, 
900 to children, and 26 to parents. 

The 3,200 lum-sum payments made to 
survivors in the month averaged $332.78. 
From the beginning of the system 
through November, 1948, residual pay- 
ments totaling $46,258,000 have been 
made to the survivors of 145,000 railroad 
employes, the board reports. 

Benefit payments in November for 
unemployment and sickness totaled $4,- 
437,000, a 7 per cent seasonal increase 
in payments over the October total. The 
anticipated seasonal upswing in unem- 
ployment among railroad workers be- 
gan in November, and was reflected in 
increases in all unemployment benefit 
activities. 

Receipts of applications and claims 
rose by 87 per cent and 14 per cent, re- 
spectively. Benefit payments of $1,673,- 
000 were 13 per cent more than in Oc- 
tober. Benefits for unemployment in 
the current benefit year were paid to 
30,600 workers, 8,600 of whom were new 
to the benefit rolls. 

Railroad workers filed 17,000 applica- 
tions and 64,700 claims in November. 
More applications were filed in all 


regions except Atlanta, and more claims 
in all regions except Dallas. 

Payments for first periods numbered 
8,700 and averaged $21.62; the average 
for 47,700 subsequent claim periods was 
$31.59. 

Sickness 


All important phases of sickness bene- 
fit operations increased in November as 
more sickness was reported in all but 
the two southern regions. The number 
of applications rose moderately to 15,- 
400, and the number of benefit payments 
to 79,400, while the 84,600 claims were 
more numerous than in any other month 
of program except March, 1948. Net 
benefits for the month amounted to 
$2,764,000. 

Since nearly as many workers left the 
benefit rolls in October as were added 
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in November, the number of beneficiaries 
was only slightly higher than a month 
earlier. Payments were made to 40,800 
railroad employes, 29 per cent of whom 
were new beneficiaries. Excluding ma- 
ternity, sick or injured employes re- 
ceived, on the average, $29,99 for 11,300 
first claims and $42.20 for 64,500 sub- 
sequent claims. 


Truck Registrations in 1948 


A total of 6,605,290 commercial ve- 
hicles were registered in the United 
States in 1948, as compared with 5,932,381 
units in 1947 and 4,551,726 units in 1941, 
R. L. Polk & Co., Detroit, reported. 
Nearly 3,000,000 more passenger cars 
and trucks are registered in the United 


Charts Showing Cars Loaded and Tons 
Originated Present Contrast 


With the heavier loading of freight cars by the railroads in recent years 
as compared with loading a decade or two ago, comparison of tons of freight 
originated by the railroads reflects a much more accurate picture of volume 
of traffic than comparison of car loadings in the periods involved. This is 
graphically illustrated in two charts prepared by the car service division of 
the Association of American Railroads showing (1) comparisons of cars of 
revenue freight loaded and (2) comparisons of tons originated by Class I 


railroads of the United States. 
The first chart, which follows, 


loaded in 1930 and in 1944, 1945, 1946, 


shows in millions, cars of revenue freight 


1947 and 1948, and that the number of 


cars loaded in 1930, when the depression of the 20’s was getting under way, 
exceeded the number of cars loaded in the later years involved: 








Tons Originated 
The following chart shows tons originated by Class I railroads in 1929, 


1930, 1944, 1945, 1946, 1947, and 1948 (estimated). 


Here 1929—a peak year in 


the loading of revenue freight by the railroads—falls behind 1944 and succeed- 
ing years as did, of course, 1930. Tonnage originated in the years covered was 


1929, 1,339,091,000; 
1946, 1,366,617,000; 


as follows: 
1,424,913,000; 
1,490,000,000. 


1930, 1,153,197,000; 
1947, 


1944, 1,491,491,000; 1945, 
i 537, 546, 000, and 1948 (estimated), 


TONS ORIGINATED 


CLASS | RAILROADS IN THE UNITED STATES 


0.8 


BILLION TONS 
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iciari States now than have ever been regis- 
ee tered before, according to Polk in its 
' 40.800 announcement covering total vehicle 
wh registrations as of July 1, 1948. The 
Pleat figures revealed a total of 36,573,009 
= passenger cars and trucks were licensed 
4 300 fy in 1943, as compared with 33,653,776 on 
0 sub- July 1, 1947. 

States with the greatest increase in 
truck registrations were Delaware (with 
the greatest increase, 30.8 per cent, over 
1947), Idaho, Arizona, Ohio and Utah. 

a8 Southern and agricultural states showed 
ial ve- strong gains, but industrial states also 
‘United registered increases in trucks, according 
932.381 to Polk & Co. 
in 1941 California had the greatest total of 
sported. truck registrations as of July 1, 1948, 
or cars with 482,140 units. Other leading states 
United included the following: Texas, 411,787; 
New York, 409,718; Pennsylvania, 364,- 
737; Illinois, 304,081, and Ohio, 295,806. 
ns Railroads Loaded 733,272 
Cars of Revenue Freight 
awe Week Ended Jan. 15 
ao. Loading of revenue freight the week 
‘is is ended January 15, 1949, totaled 733,272 
m of cars, the Association of American Rail- 
rs of roads announced. This was a decrease 
ass I of 75,036 cars or 9.3 per cent below the 
corresponding week in 1948, and a de- 
eight crease of 94,788 cars or 11.4 per cent 





below the corresponding week in 1947. 

Loading of revenue freight the week 
ended January 15, increased 11,765 cars 
or 16 per cent above the preceding week 
this year. 

“Coal loading amounted to 163,794 
cars, a decrease of 28,060 cars below the 
corresponding week in 1948, and a de- 
crease of 216 cars below the preceding 
week this year,” said the A.A.R. 

“Miscellaneous freight loading totaled 
350,515 cars, a decrease of 29,156 cars 
below the corresponding week last year, 
but an increase of 3,839 cars above the 
preceding week this year. 

“Loading of merchandise less than car- 
load freight totaled 90,484 cars, a de- 
crease of 13,365 cars below the corre- 
sponding week last year, but an increase 
of 1,734 cars above the preceding week 
this year. 

“Grain and grain products loading 
totaled 48,167 cars, a decrease of 1,812 
cars below the corresponding week in 
1948, but an increase of 1,122 cars above 
the preceding week this year. In the 
Western Districts, grain and grain prod- 
ucts loading for the week of January 15, 
totaled 31,556 cars, a decrease of 1,928 
cars below the same 1948 week but an 
crease of 1,075 cars above the preced- 
Ing week this year. 

“Livestock loading amounted to 12,405 
cars, a decrease of 214 cars below the 
same week in 1948, but an increase of 
1381 cars above the previous week this 





















ock for the week of January 15 
totaled °.546 cars, an increase of 339 cars 
above the same week in 1948, and an 
‘f 1,597 cars above the preced- 
this year. 
products loading totaled 39,840 
cals, a “ecrease of 4,483 cars below last 
an increase of 4,647 cars above 
v.ous week this year. 





















“Ore ‘.ading amounted to 12,334 cars, 
~e incre: se of 1,585 cars above last year, 
Ut @ cocrease of 367 cars below the 
Devious week this year. 

Coke »ading amounted to 15,733 cars, 








an increase of 469 cars above the same 
week last year, but a decrease of 375 cars 
below the previous week this year. 

“All districts reported decreases com- 
pared with the corresponding weeks in 
1948 and 1947.” 


Cumulative Loading 


1949 1948 1947 
Week of January 8 721,507 830,810 830,953 
Week of January 15 733,272 808,308 828,060 


1,454,779 1,639,118 1,659,013 











Total 





New Freight Cars 
Totaled 102,737 in ‘48 


Class I railroads and railroad-owned 
and controlled private refrigerator car 
companies placed 102,737 new freight 
cars in service in 1948, the Association 
of American Railroads announced. 

“This is the largest number of new 
freight cars installed in any year since 
1925 when approximately 105,000 were 
put in service,” it said. “New car in- 
stallations in 1947 totaled 63,312. Class I 
railroads and railroad-owned and con- 
trolled private refrigerator car com- 
panies put 8,898 new freight cars in 
service in December, 1948. 

“Those installed in the 12-month pe- 
riod of 1948 were as follows: 40,490 box 
cars which included 39,226 plain and 
ventilated and 1,264 automobile; 41,234 
hopper including 1,885 covered hoppers; 
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T.W.A. Claims It Ils Now 


World’s Largest Airline 


Figures recently compiled by the Civil 
Aeronautics Board, based. on data now 
available from all countries in the world, 
including Russia, showed that Trans 
World Airline was the world’s largest 
airline in terms of miles flown, said the 
T.W.A., in a statement in which it de- 
scribed its average scheduled miles 
weekly for September, 1948—1,421,477 
miles—as evidence of world leadership of 
T.W.A. among the air carriers of all 
nations. 

It said September of 1948 was the base 
period used for the C.A.B. compilation. 
The next ranking scheduled air carrier, 
T.W.A. said, was the Rusisan airline, 
Aerofiot, with an average of 1,327,476 
scheduled miles weekly in that month. 

“Scheduling 52 per cent of the world’s 
air mileage in 1948,” T.W.A. said, “United 
States carriers flew 40 per cent of the 
world mileage on domestic routes and 12 
per cent on international routes. ... Ex- 
cluding Soviet figures for purposes of 
comparison with previous years, other 
operators flew 3,463,000 scheduled domes- 
tic miles weekly and 3,661,000 miles inter- 
nationally. . . . Of the 1,327,000 miles 
flown weekly by the Soviet airline, 95 
per cent was in domestic mileage... . 
Last summer T.W.A.’s_ trans-Atlantic 
schedules totaled 50 a week, highest 
schedule frequency in its history. .. .” 


fi YI. 
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13,108 gondolas; 6,534 refrigerator; 592 
flat; 350 stock, and 429 miscellaneous 
freight cars. 

“Class I railroads and railroad-owned 
and controlled private refrigerator car 
companies in 1948 retired 81,659 freight 
cars of which number 9,125 were retired 
in the month of December. In 1947, 
there were 71,331 retired. 

“They also put 1,487 new locomotives 
in service in 1948 of which 86 were 
steam, 4 electric and 1,397 Diesel. New 
locomotives installed in 1947 totaled 843, 
of which 72 were steam, 2 electric and 
769 Diesel. 

“New freight cars on order by Class I 
railroads and railroad-owned and con- 
trolled private refrigerator car companies 
on January 1, 1949, totaled 89,437 of 
which 16,572 were box cars, including 
16,422 plain and ventilated and 150 auto- 
mobile box cars; 41,419 hopper including 
4,260 covered hoppers; 19.623 gondolas; 
4,016 flat; 5,776 refrigerator; 755 stock 
and 1,276 miscellaneous freight cars. 

“Of the total number of new freight 
cars which Class I railroads had on 
order on January 1 this year, 36,069 will 
be built in railroad shops and 53,368 
by carbuilding companies. 

“Including Class I railroads, as well as 
all other railroads and private carlines, 
103,896 new freight cars were on order 
as of January 1, 1949. 

“Class I railroads had 1,633 locomo- 
tives on order on January 1, including 
72 steam and 1,561 Diesel locomotives.” 


NEW SERVICES AND PRODUCTS 
SPORTATION 


Af yi 


A.E.1.-S.F.C. Office Changes 


William F. Muller, president of Air Ex- 
press International, Inc., and Surface 
Freight Corporation, of New York City, 
foreign freight forwarders and customs 
brokers, has announced consolidation of 
the main offices of Air Express Interna- 
tional in a six-story building at 467 
Greenwich Street, New York City, and 
opening of a new branch office of the 
two corporations at Detroit, as of Janu- 
ary 15, with Robert R. Bristow, formerly 
associated with International Expediters 
and Air Cargo Inc., as district manager 
at Detroit. Appointment of Philip A. 
Josberger, former southern § regional 
manager for Air Express International 
and Surface Freight Corporation at Mi- 
ami, Fla., to the position of regional vice 
president of those corporations, with 
headquarters in New Orleans, La., and 
designation of Norval G. Boyer as his 
successor at Miami, also have been an- 
nounced. 

Air Express International, Inc., also 
announced the reorganization of its sur- 
face traffic division under the name of 
Surface Freight Corporation. This new 
subsidiary will share offices with Air 
Express. International at its new loca- 
tion in New York and at all branches: 
Detroit, San Francisco, Los Angeles, 
Houston, New Orleans and Miami. 

Mr. Muller explained the change by 
stating that the parent company had 
been, for two years, managing agents of 
Lep Transport, Inc., the American af- 
filiate of Lep Transport, Ltd., of London. 

“In accordance with our agreement,” 
he continued, “ail our surface forwarding 
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activities had to be conducted under 
their name. This agreement has been 
terminated, and in order to more clearly 
portray the entire scope of our organiza- 
tion, we have decided to conduct all of 
our rail and ocean operations under the 
new name.” 


The export department of Surface 
Freight will continue under the man- 
agement of John D. Clark. The import 
department will be supervised by Law- 
rence Ginsberg, former import manager 
for H. E. Dorf & Co. at New York. 





Braniff Testing Jato 


Flight tests for the use of jato (jet- 
assisted take off) on a Braniff Interna- 
tional Airways DC-4 as an added safety 
measure for high altitude airports were 
begun recently at La Paz, Bolivia, ac- 
cording to R. C. Shrader, operations vice- 
president. Braniff will extend its South 
American routes January 31 with DC-3 
service from Lima to La Paz, which, at 
13,398 feet, is the highest airport in the 
world, says Mr. Shrader. 

“We are considering the use of jato as 
an extra safety measure on DC-4’s to 
improve craft performance in the rarefied 
atmosphere of the La Paz airport,” he 
said. “DC-3’s have been operating con- 
tinually at La Paz for many years. Jato 
will give the four-engined DC-4 an 
available extra take-off thrust equal to 
1,200 horsepower or the equivalent of a 
fifth full motor.” 





United Rate Reductions 


A new air freight tariff recently put 
into effect by United Air Lines has sub- 
stantially reduced freight rates on many 
commodities being shipped from Cali- 
fornia to the middle west and east, ac- 
cording to Harold Crary, vice-president 
traffic and sales. The rates put all com- 
modities, except baby chicks, hats, house- 
hold goods, human remains, live animals, 
personal effects and valuable property 
under specific commodity rates averaging 
about 16 cents a ton mile—20 per cent 
below the present general commodity 
rate, according to Mr. Crary. The new 
tariff applies to eastbound shipments 
from Los Angeles and San Francisco to 
cities served by United between Chicago 
and the Atlantic coast. 


The airline had also filed notice of a 
tariff which, if approved by the Civil 





Aeronautics Board, would give reduced 
airline fares to the clergy for the first 
time in history, according to Mr. Crary. 
He said United expected to file a tariff 
with the C.A.B. on January 28, for an 
effective date of March 1, to provide a 
25 per cent discount on basic airline fare 
for all ordained or licensed clergy. Such 
persons would have to hold a clergy card 
issued by United for which there would 
be a $3 annual charge. 





Scandinavian Airlines’ Traffic 


Scandinavian Airlines System carried 
24 per cent more passengers to and from 
New York and Europe in 1948 than in 
1947, according to Harold Gyllensward, 
general traffic manager of the airline. 
The company flew 16,601 passengers 
compared to 12,555 in 1947, said he. 


“The increase in number of passen- 
gers carried by S.A.S. was due to sev- 
eral factors,” says the company. “In the 
middle of July the airline replaced its 
DC-4 fleet on the transatlantic route 
with new, faster and more economical 
DC-6’s. Another reason for the increase 
was reduced winter fares which helped 
to increase eastbound business by 24 
per cent between October and December 
over the same months in 1947. The com- 
pany also increased its total of west- 
bound business during the last quarter 
of the year by carrying large numbers 
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A.T.A. Safety Campaign 


Reduces Fleet Accidents 


A drastic reduction in fleet accidents 
of all kinds, with a net saving of $4,000 
to $5,000 a month, has been reported to 
the American Trucking Associations, 
Inc., by Red Ball Motor Freight, Inc., of 
Dallas, Texas, as a result of its use 
of the association’s “Sights on Safety” 
campaign, says A.T.A. 

Beeman Carrell, vice-president and 
treasurer of the Texas truck line, re- 
ported that his company put the driver 
incentive plan into effect August 1. For 
each month of safe driving turned in by 
the company’s drivers, the plan provides 
points that may be converted into mer- 
chandise prizes of all kinds. 


“The purpose of this letter,” Mr. Car- 
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of war brides and fiancees to this 
try as well as immigrants.” 


oun- 














Service to Antipodes 


“Strengthening and increasing t!.e gir 
link between this continent anc the 
Antipodes, British Commowealth F acific 
Airlines, Ltd., will place its new sl: eper. 
equipped Douglas DC-6 aircraft in sery- 
ice in mid-February,” says the com pany, 

“The first service will depart from 
Sydney on Wednesday, February 1%, ar- 
riving at San Francisco at 9:40 ain. on 
Thursday, February 17. Stops will be 
made at Fiji, Canton and Honoluly, 
Northbound flights will operate from 
Sydney every Wednesday and Saturday 
and from Auckland every Tuesday. The 
first southbound DC-6 flight will depart 
from San Francisco on February 18 for 
Auckland and February 21 for Sydney, 

Effective February 16, service fre. 
quencies will be increased to provide 
each week two return services from San 
Francisco to Australia and one retum 
service from San Francisco to New Zea- 
land. 

“B.C.P.A. will be the first airline to 
operate services to Australia and New 
Zealand, with modern, pressurized air- 
craft,” it said. ‘Passengers will benefit 
very considerably by the greatly de- 
creased flying time and the added con- 
fort which sleeper-equipped, modem 
pressurized aircraft offer.” 

























rell wrote, “is to compliment the Amer- 
ican Trucking Associations, Inc., for the 
plan and its remarkable results. Ow 
fleet accidents of all kinds, system-wide, 
have been reduced from an average of 
36 per month prior to the inauguration 
of the plan, to three in December, 1948 
This compares with five in November, six 
in October, nine in September and eleven 
in August. 

“As of January 1, 1949, our terminals 
system-wide had accumulated a total of 
16,787 days since the last chargeable fleet 
accident, with a total of 161,927 mar- 
days. As an illustration, our largest 
terminal, Dallas, as of January 1, 19% 
had operated their line equipment fo 
62 days without an accident, with 50 dajs 
having been chalked up by our loci 
drivers. As of that date our Shreveport 
line drivers had gone 277 days without al 
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acc dent, these being examples of this 
fin. record. 

“This plan, covering our drivers only, 
pot over-the-road and local is costing 
or is slated to cost us, around a thousand 


dollars a month. All in all, we can al- 
ready see a net saving as a result of the 
plan of between four and five thousand 
dollars per month, including insurance 
premium reductions.” 


Katy’s Emergency Service 


For the first time in the history of 
southwestern railroading, according to 
the Missouri-Kansas-Texas Railroad, it 
recently kept a 14-mile stretch of its 
main line open by using two cabooses 
equipped with two-way short-wave radio. 
When telephone and telegraph lines be- 
tween Parsons, Kan., and Oswego went 
down under sheaths of ice, the Katy 
found itself unable to dispatch its trains. 
The two cabooses, used in regular freight 
service, were rushed to the area to serve 
as temporary headquarters for opera- 
tions. 

One of the cabooses was kept at 
Parsons and the other at Labette, nine 
miles away. Dispatchers were thus able 
to keep in touch with each other and 
with Oswego, the nearest point where 
telephones were in service. President 
Donald V. Fraser said that the short- 
wave radio equipment was normally 
used to keep the caboose crews in 
contact with the locomotive on long 
freight trains. He said that railroad 
records showed that only one other 
time had short-wave radio been so used 
in an emergency. Last November, two 
radio-equipped Northern Pacific loco- 
motives were used to direct operations 
over nine miles of line between Elk Run 
and Big Lake, Minn., when an ice storm 
closed all other communications. 


Erie‘s New Tugboat 


A new Erie Railroad tugboat, the 
“Paterson,” designed for habor freight 
service, was scheduled to be launched 
January 29, in honor of the city of 
Paterson, N.J., according to M. H. Mc- 
Innes, general manager of the Erie’s 
eastern district. Launching ceremonies 
were to be held at the Jakobson Ship- 
yard Corporation, Oyster Bay, Long Is- 
land. The boat will be placed in service 
March 1. The new steel-hulled craft 
replaces a wooden vessel, also known as 
the “Paterson,” which was decommis- 
sioned by the Erie late in 1947. The new 
“Paterson” is powered by a 1,000-horse- 
power diesel-electric engine, and is more 
than 100 feet long. 


Wabash Match Holders 


Miniature Wabash box cars carrying 
freight-loads of book matches are being 
distributed by passenger and freight 
representatives of the Wabash Railroad 
as a New Year goodwill builder, the road 
has ennounced. The box car carton is 
printed in two colors, red and black, each 
carton holding 25 match books. 


C. & E.1. “50 Year Club’ 


As oart of the year-long centennial 
celeb ition of the Chicago & Eastern 
Ilinc Railroad, seven new members 
Were installed in the “C. & E. I. 50 
Year Club” at a luncheon January 17 


in the Union League Club, Chicago. 
The new members, aggregating 366 years 
of service with the road, were awarded 
the road’s official service badge by Presi- 
dent John M. Budd. Special guests at 
the luncheon included Richard Brennan, 
general chairman of the Brotherhood of 
Railroad Trainmen; J. V. Fitzsimmons, 
general chairman of the Brotherhood 
of Locomotive Firemen and Enginemen; 
F. G. Nicholson, retired general mana- 
ger of the C. & E. I., and Clifford Bran- 
non, retired division engineer. 


Radio System on Erie 


“Calling All Trains,” an _ illustrated 
brochure, has just been published by the 
Erie Railroad to explain the operation 
and functions of its four-way telephone 
system. Written in non-technical lan- 
guage, the pamphlet is being distrib- 
uted to shippers, passengers and others 
interested in new railroad developments. 
It describes the practical use of radio 
by engineers, men in the caboose, and 
dispatchers. Copies may be obtained 
from George C. Frank, assistant to the 
president, Midland Bldg., Cleveland 15, 
Ohio. 


Lehigh-Reading Rail Safari 


The Lehigh Valley Railroad, cooperat- 
ing with the Reading Co., will participate 
in a two-day rail and camera safari, 
February 5 and 6, from Reading, Pa., to 
Niagara Falls, N.Y. Between 500 and 600 
enthusiasts are expected to board the 
special train, according to Lehigh offi- 
cials. Sponsors of the expedition are 
members of the Reading Railfan Society. 


Universal Uses Television 


The American Forum of the Air, Mu- 
tual network . coast-to-coast program 
sponsored by Universal Carloading & 
Distributing Co., was presented January 
18 simultaneously by television over 
— Washington’s new television sta- 
ion. 


Senator Johnson, of Colorado, new 
chairman of the Senate committee on 
interstate and foreign commerce, com- 
menting on the program, said: “I know 
the public is grateful to Morris Forgash, 
president of Universal Carloading & 
Distributing Co., the far-sighted sponsors 
of this program. The American Forum 
provides unique stimulation to the people 
of our nation. Bringing as it does, the 
opinions and views of men in government 
to every corner in the land, it is one of 
the best examples of democracy at work.” 


Operating revenues of the railroads a 
dollar of national income have steadily 
dectined in the past 27 years, amounting 
only to 4.30 cents in 1946 and 4.34 cents 
in 1947, compared with a peak of 10.39 
cents in 1921, says the Association of 
American Railroads. 





The LIFELINE of INDIANA 


Ship Monon. One trial 
convince you that 
Monon means __ business 
and is “delivering the 
goods” today. 


will 


From now on ship Monon 
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THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 


WAREHOUSING IN WORLD WAR Il... 


by Samuel G. Spear, featuring Public Mer- 
chandise Warehousing—What It Is, Planning 
the War Storage Plant, Building the War 
Storage Plant, Manning the War Storage Plant, 
The Federal Emergency Warehouse Associations, 
Extent and Variety of Wartime Warehousing, 
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PERSONAL NEWS 


H. A. Davidson, head of the household 
moving division of the Davidson Trans- 
fer & Storage Co., has been elected 
president for the 
current year of the 
Baltimore (Md.) 
chapter of the Army 
Transportation As- 
sociation, The pur- 
pose of the associa- 
tion is to assist 
civilian and mili- 
tary transportation 
organizations in 
serving the peace- 
time and emergency 
needs of the US. 
Army. Long active 
in local transporta- 
tion association work, Mr. Davidson is 
also chairman of the aviation committee 
of the Junior Association of Commerce 
and a member of the board of directors 
of United Van Lines, Inc. Elected vice- 
presidents of the association were Horace 
Lehneis, of the Baltimore Transit Co., 
and Lieutenant Colonel Cyril A. Millson, 
of the transportation section, Second 
Army. K. W. Whiting, of United States 
Lines, is secretary-treasurer. The fol- 
lowing were elected to the board of 
directors: Colonel Calvin L. Whittle, Al- 
bert F. Tirrell, Caroll L. Pfeiffer, Captain 
Paul E. Fives, John R. Pelton, and Henry 
E. Vogel. 





H. A. Davidson 


* * * 


Lynne L. White, executive vice-presi- 
dent of the Nickel Plate Road and the 
Wheeling & Lake Erie Railway, has 
been elected to the board of directors of 
the Wheeling & Lake Erie, to fill the 
vacancy created by the death, January 
7, of John W. Davis, president of the 
Nickel Plate and board chairman of the 
Wheeling & Lake Erie. 


* * a 


H. Clay Kauffman has been appointed 
a member of the Public Service Com- 
mission of Kentucky, succeeding Charles 
E. Whittle whose term expired January 2. 


a a a 


Weldon E. Rhoades, who recently re- 
signed as director of air navigation for 
the.Air Transportation Association, has 
been named chief of flight test engineer- 
ing in San Francisco for United Air 


Lines. 
+ * * 


Otto E. Lawrenz, Jr., has been ap- 
pointed traveling agent of the Chicago 
& North Western Railway Co., with 
headquarters in Des Moines, Ia. 

* as 36 


F. M. Pittenger has been elected pur- 
chasing agent of the following railroads, 
vice R. F. Maguire, resigned: Conemaugh 
& Black Lick Railroad Co., Cornwall 
Railroad Co., Fore River Railroad Corpo- 
ration, Patapsco & Black Rivers Rail- 
road Co., Philadelphia, Bethlehem & 
New England Railroad Co., South Buf- 
falo Railway Co., and Steelton & High- 
spire Railroad Co. 

* * x 


E. C. Bunting, commercial agent, 


Chesapeake & Ohio Railroad Co., was 
elected president of the Railroad Asso- 






ciation of Philadelphia at its sixtieth 
annual meeting held January 17 at the 
Benjamin Franklin Hotel. Other officers 
elected for the ensuing year were: Vice- 
president, D. £. Barry, city freight agent, 
Chicago, Rock Island & Pacific Railroad 
Co.; secretary, P. R. Luddecke, Jr., 
traveling freight agent, Chicago, Bur- 
lington & Quincy Railroad Co.; and 
treasurer, J. E. Groome, traffic represen- 
tative, New York, New Haven & Hart- 
ford Railroad Co. 


* * * 


Edward Walker has been elected as- 
sistant vice-president of Interocean 
Steamship Corporation, with headquar- 
ters in San Francisco, Calif. He will work 
in coordination with R. W. Cabel, vice- 
president, who was recently transferred 
from New York to San Francisco where 
he will handle general traffic manage- 
ment and public relations. S. F. Alioto 
has been promoted from traffic manager 
of Interocean Line and Knutsen Line 
European services to manager, European 
services; H. B. Godwin has been pro- 
moted from traffic manager of Salen- 
Skaugen Line to manager, Oriental 
services; Charles M. Noble has been 
named traffic manager at San Francisco 
to handle Weyerhaeuser Line-P.C.D.L.; 
Harold H. Seifert, formerly eastern 
traffic manager, at New York, has been 
appointed eastern manager, and E. H. 
Warnke, has been named traffic manager 
at New York. 


a ca * 


Albert W. Bankert, general traffic 
manager of Libby, McNeill & Libby, Chi- 
cago, will retire February 1. Mr. Bankert 
has served his firm for 46 years, the past 
ten years in his present position. He is 
a member of the Traffic Club of Chicago, 
the National Industrial Traffic League, 
the Mid-West Shippers Advisory Board 
and other traffic organizations. 

* % ae 


Peter H. Redpath, formerly vice-presi- 
dent of operations, Scandinavian Air- 
lines System, Inc., has been appointed 
executive vice-president of the airline, 
with headquarters in Stockholm, Sweden. 
In the war period, he worked for the 
Air Transport Command of the US. 
Army in the transatlantic division and 
before that was vice-president of opera- 
tions for Trans World Airlines. 

ok os ok 


Greg C. Gormaly has been promoted 
from general western agent, at Akron, 
O., to district manager, at Chicago, for 
the Akron, Canton & Youngstown Rail- 
road Co. The position of general western 
agent has been abolished. 


* * * 


John H. Robertson, formerly chief 
agent for National Airlines at Jackson- 
ville, Fla., has been appointed reserva- 
tions manager for the company in New 
York City. 

* * a 

Arthur J. Messersmith, formerly assist- 
ant general auditor of-the Chicago, Rock 
Island & Pacific Railroad Co., has been 
elected general auditor of the company, 
with headquarters in Chicago, succeed- 
ing the late T. A. Graham, who died 
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December 19, 1948. Albert Weiberg and 
C. A. Bowen have been named assist: nt 


general auditors for the railway at C.Ii- 
cago and H. C. Bradshaw has been «p- 
pointed assistant to the general audi‘or 
there. 


* * 


Appointed terminal managers for 
American Carloading Corporation re 
Earl J. Dietzel, Toledo, O., and Owen H. 
Stid, Lansing, Mich. 

a ok * 

John C. Hammer has been reelecied 
chairman of the Railroad and Public 
Utilities Commission of Tennessee and 
Mrs. Hautie W. Shute has been reelected 
as secretary to the commission. 

* * tk 

Robert L. Nixon has resigned as com- 
mercial agent of the Midland Valley 
Railroad, Kansas, Oklahoma & Gulf 
Railway and Minneapolis, Northfield & 
Southern Railway, to become eastern 
sales manager of the Long Transporta- 
tion Co., with headquarters at Port 
Newark, N.J. 


* 





* * * 


H. R. Moore, formerly general traffic 
manager of Southwestern Transporta- 
tion Co., in Texarkana, Tex., and more 
recently associated with Brown Express 
in San Antonio, Tex., has been appointed 
executive vice-president of Best Motor 
Lines, with headquarters in Dallas, Tex. 

* * * 


Joe Stoneking has been appointed ad- 
vertising and sales promotional manager 
for the General Box Co. 

*x K a 


Jay Moltzner, west coast field repre- 
sentative of the American Trucking As- 
sociations, Inc., has been elected a 
member of the Advisory Council of Cali- 
fornia. The council, established by the 
California legislature, is composed of 
representatives of all public organiza- 
tions having an interest in proposed 
motor vehicle legislation, and makes rec- 
ommendations for state legislative ac- 
tion. 

oe * * 

W. D. McCaig, vice-president—ac- 
counts, Atlantic Coast Line Railroad Co., 
and predecessor companies, retired Jan- 
uary 18, at his request, after 56 years of 
service. 

* co * 

W. G. Sanderfer has been’ appointed 
assistant traffic manager for the South- 
ern Wood Preserving Co., with head- 
quarters at Atlanta, Ga., succeeding D. S. 
Wilson, resigned, effective February 1. 


* * * 


P. N. Davis has been appointed auditor 
for the St. Louis, San Francisco & Texas 
Railway Co., with headquarters at Fort 
Worth, Tex. 

* ok 

Edward D. Mohr has been appointed 
general attorney for the Louisville & 
Nashville Railroad Co., effective January 
12. The position of senior commerce at- 
torney, heretofore held by him, has been 
abolished. 

* ok % 

R. W. Hundley, formerly assistant 
superintendent, Norfolk division, Vir- 
ginian Railway Co., has been appointed 
to the same position with the railway’s 
New River Division, with headquarters 
at Princeton, W.Va., vice D. F. Savage, 
resigned. 

* a * 

Howard F. Rough has been appcinted 
assistant to the administrator for field 
relations, Civil Aeronautics Admin ‘stra- 
tion, Washington, D.C. Mr. Rough who 
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St. Louis Southwestern Railway Lines 
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joined the aeronautics branch of the 
Department of Commerce in 1928, and 
was active in setting up the regional 
organization of the C.A.A., will be re- 
sponsible for overall problems of collab- 
oration and cooperation between the 
state aviation officials and the C.A.A. 
and liaison between the administrator 
and the agency’s nine regional offices. 
* ak oe 


Clifford G. Massoth has been named 
editor of the Illinois Central magazine, 
effective February 1, succeeding Harry 
B. Robertson who will retire after 21 
years of service. Formerly in the rail- 
road’s traffic department, Mr. Massoth 
became assistant editor at Chicago in 
1943. The magazine, now in its fortieth 
year, is the employe publication of the 
railroad and has a circulation of more 
than 46,000 copies monthly. 


* * a 


I. G. Hodil, general agent, at Pitts- 
burgh, Pa., for the St. Louis South- 
western Railway, has been elected presi- 
dent of the Pittsburgh chapter of the 
Delta Nu Alpha Transportation Frater- 
nity for the ensuing year. O. C. Linde- 
camp, assistant traffic manager, G. C. 
Murphy Co., McKeesport, Pa., was 
elected vice-president; and J. W. Ford, 
of the Pennsylvania Railroad, at Pitts- 
burgh, was elected secretary-treasurer. 

ao * * 


Wendell C. Allen has been appointed 
superintendent of freight transportation, 
Eastern Region, at Philadelphia, Pa., of 
the Pennsylvania Railroad Co., succeed- 
ing A. M. Harris who has been named 
superintendent of the railroad’s Fort 
Wayne division. Thomas F. Schaekel, 
heretofore trainmaster of the Pennsyl- 
vania’s Columbus division, succeeds Mr. 
Allen in his former position as superin- 
tendent of freight transportation, west- 
ern region, at Chicago. 

* *” * 

K. F. Nystrom, of Milwaukee, Wis., 
chief mechanical officer of the Milwau- 
kee Road, will retire from active service 
January 31, at his own request. 


* * a 


J. D. Ball, manager of the Ford Motor 
Co. truck and fleet sales department, 
Dearborn, Mich., has announced the 
addition to the department of a sales 
engineering section under the manage- 
ment of John F. McLean, Jr. 

* cs % 


Mit Simms has been elected a member 
of the Arizona Corporation Commission 
succeeding Yale McFate who is retiring. 

ca oo a 

G. R. Huntoon, formerly superintend- 
ent of the Rock Island’s western division 
at Fairbury, Neb., has been appointed 


superintendent of safety for the railroad, 
with headquarters in Chicago. J. W. 
Myers, formerly acting superintendent 
at St. Louis, has been named superin- 
tendent of the western division at Fair- 
bury. William L. Linnehan has retired 
as assistant general auditor at Chicago. 
ae * aK 


Wilbur C. King has been elected chair- 
man of the Railroad and Public Utilities 
Commission of Florida to serve for the 
years 1949 and 1950. Prior to election 
to the commission in 1946, he was a 
meinber of the state senate. His present 
term as commissioner expires in 1951. 

a Es * 


T. L. Bothwell, who retired as general 
freight traffic manager of the Atchison, 
Topeka & Santa Fe, had railroad ex- 
perience dating back to 1904, when he 
began work for the Cotton Belt in Texas. 
After service with the Southwestern 
Freight Bureau, the Panhandle and 


Santa Fe, the Louisiana and Arkansas, 


the Texas & Pacific, and the Southern 
Pacific, he joined the Gulf, Colorado & 
Santa Fe, as chief clerk in the freight 
traffic department, at Galveston, Texas, 
in 1920. He was made assistant general 
freight agent for that railroad in 1923, 
and was transferred to Chicago, as as- 
sistant freight traffic manager of the 
A.T.&S.F., in 1937. He was later pro- 
moted to freight traffic manager, and 
was appointed general freight traffic 
manager, the position he held at retire- 
ment, in 1942. His retirement was for 
reasons of health. F. H. Rockwell, for- 
merly assistant to the vice-president in 
charge of traffic; is his successor as 
general freight traffic manager, with 
headquarters at Chicago. 

* * * 


Dwight Chiles, Army Air Corps vet- 
eran, has been named city traffic mana- 
ger for Braniff International Airways in 
Fort Worth, Tex., suceeding J. M. 
Shelby, who resigned to enter private 
business, according to a Braniff an- 
nouncement. 

oo % a 

Raymond P. Schaffer has been pro- 
moted from assistant advertising mana- 
ger to advertising manager of the Chi- 
cago & North Western Railway System. 
Mr. Schaffer has been associated with 
the North Western since 1928. 

od ue aS 

The National Association of Railroad 
and Utilities Commissioners has been 
advised that Frank W. Matson, who with 
the exception of two years has served 
continuously on the Minnesota Railroad 
and Warehouse Commission since 1923, 
has been elected chairman of the com- 
mission; that Commissioner N. J. Holm- 
berg has been elected vice-chairman of 
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the Minnesota commission, and tzat 
Clifford C. Peterson is a new mem>er 
of the commission. According to furt ier 
information received by the N.A.R.UC., 
Commissioner Walter F. Roberts 1a5 
been named chairman of the State R:il- 
way Commission of Nebraska, ahd for- 
mer Commissioner Richard H. Lar.on 
has succeeded Commissioner Jcvhn 
Knickrehm as a member of that com- 
mission. 


































































oa co us 


R. B. Burner, commercial agent of the 
Cotton Belt at Dallas, Tex., since 1920, 
has been appointed general agent of the 
Cotton Belt at Waco, Tex., succeeding H. 
A. Klein, deceased. 

OK * ok 


William M. Moloney, general agent of 
the passenger department of the Bur- 
lington Railroad in Chicago, has been 
named chairman of the General Agents 
Association of Chicago, succeeding A. M. 
Nolan, general western passenger agent 
of the Grand Trunk Railway. 


OBITUARIES 


George S. Lee, 83, former vice-presi- 
dent in charge of traffic of the Railway 
Express Agency, died at his home in 
Rutherford, N.J., January 19. 


* * co 


W. R. Anderson, general traffic mana- 
ger of the Minneapolis-Moline Power 
Implement Co., and long-time member 
and past president of the Traffic Club 
of Minneapolis, died January 17. Fun- 
eral services were held in Hopkins, Minn. 

* co ae 

William L. Stancliffe, 64, former vice- 
president in charge of sales of the Amer- 
ican Car and Foundry Co., died suddenly 
January 16. Funeral services were held 
in New York, N.Y. 

* %* * 

H. A. Klein, 64, general agent for the 
St. Louis Southwestern (Cotton Belt) 
at Waco, Tex., for the last 20 years, died 
January 7 of a cerebral hemorrhage. 
His employment with the Cotton Belt 
dated back to 1903. 

K * ok 

After a heart attack, A. M. Anderson, 
62, who retired two years ago as chair- 
man of the board and president of The 
Sisalkraft Co., Chicago, manufacturers 
of reinforced waterproof papers, died 
January 6. 

oe ok oe 

Joseph M. Lorek, general traffic man- 
ager of the Philco Corporation, at Phila- 
delphia, Pa., died January 22. Funeral 
services were held January 26, in Phila- 
delphia. 
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Traffic Club ‘Seniority’ 


Pointing to records showing that the 
qransportation Club of San Francisco 
(Calif.) was founded in March, 1904, and 
obtained its corporate certificate from the 
California secretary of state on March 
31 of that year, Walter C. Mittelberg, sec- 
retary of the club, has taken issue with 
a statement, published in an article on 
page 24 of Traffic World of January 1, 
1949, that the Traffic Club of Phila- 
delphia “is said to be the third traffic club 
founded in the United States, being ante- 
dated only by the Traffic Club of Pitts- 
purgh, pioneer club founded in 1901, and 
the New York Traffic Club, founded in 
1906.” 

“Just for the record,” said Mr. Mittel- 
berg, “the Transportation Club of San 
Francisco was founded in March, 1904, 
which appears to place it second on the 
seniority roster of traffic clubs.” 

* bd % 


J. Carl Seymour, commercial agent, 
Norfolk & Western Railway Co., Wil- 
mington, N. C., was elected president of 
the Eastern North 
Carolina Traffic 
Club, headquarters 
of which is _ in 
Goldsboro, N.C., for 
the 1949 term, at 
the annual winter 
meeting of the club 
the night of Janu- 
ary 20 in the Wash- 
ington Duke hotel, 
Durham, N.C. Other 
/ : officers chosen at 
the meeting were: 
First vice-president 
—Gillam R. John- 
son, traffic manager, North Carolina 
State Highway and Public Service Com- 
mission, Raleigh; second vice-president 
—M. M. Fuller, district freight agent, 
Clinchfield Railroad, Raleigh; third vice- 
president—L. P. Shuping, Superior Stone 
& Gravel Co., Raleigh; secretary and 
treasurer—Emmett H Durham, traveling 
freight agent, Atlantic Coast Line Rail- 
road, Fayetteville, N. C.; historian—L. R. 
McLendon, commercial agent, Atlantic 
Coast Line, Wilson, N.C.; directors—L. R. 
Biven, W. H. Higgenbotham, E. L. Rogers, 
E. E. Young, R. P. Williams, J. M. Dil- 
lard, C. C. Correll, F. E. Ocheltree, Paul 
W. Glenn, J. A. Bazemore, C. C. Creech, 
Roy W. Timm, R. A. Thorne, C. S. Chance 
and Kenneth Davis. The Norfolk & 
Western was sponsor of the meeting. 
George Dunglinson, Jr., executive vice 
president of the N. & W., served as toast- 





J. C. Seymour 


master. Dr. Malcolm McDermott, pro- 
fessor of law at Duke University, Dur- 
ham, N.C., was the principal speaker. 


% * a 


The following have been elected of- 
ficers the Transportation Club of 
Seattle, Seattle, Wash., to serve for the 


ftsuine year: President, Q. A. Herwig, 
Dresider.: of Marine Service, Inc.; first 
Viee-pre-ident, G. W. Averill, assistant 
Waffic anager of United Air Lines; 


second vice-president, A. P. Graham, 
Waffic ~aanager, Boeing Aircraft Co.; 
secretai.. P. O. Spurgeon, commercial 


agent, Denver & Rio Grande Western 
Railway; and treasurer, Kennneth H. 
Gill, district sales manager, Consolidated 
Freightways, Inc. Named directors are 
Charles H. Newcomb, district freight 
agent, American Hawaiian Steamship 
Co.; B. J. Tappe, manager, United Ware- 
house Co.; E. W. Hundley, traffic mana- 
ger, Alaska Freight Lines; R. D. Bone, 
general agent, Northern Pacific Railroad; 
and F. W. Fuller, traffic manager, Fisher 
Flour Mills. 
* *% * 

G. E. Seitter, district traffic manager 
of the Corn Products Refining Co., at 
Kansas City, Mo.. will be installed as 
president of the 
Traffic Club of Kan- 
sas City, Inc., on 
February 9, suc- 
ceeding D. R. Alex- 
ander, general 
freight and passen- 
ger agent, Union 
Pacific Railroad Co. 
Mr. Seitter, employ- 
ed by Corn Products 
Refining Co. since 
January 1, 1940, has 
been district traffic 
manager of that 
company since April 
12, 1943. He has been active in many 
transportation functions in Kansas City. 
He is an I.C.C. practitioner, a member of 
the transportation committee of the 
Kansas City Chamber of Commerce, a 
member of the Industrial Traffic Mana- 
ger’s Association, chairman of the Grain 
and Traffic Forum, and former director 
and first vice-president of the Traffic 
Club. Other officers to be installed Feb- 
ruary 9 are: L. A. McDaniel, commercial 
agent, Kansas City Southern, first vice- 
president; H. E. Bingham, traffic mana- 
ger, Spencer Chemical Co., second vice- 
president; directors, Williams A. Murphy, 
the Milwaukee; Wilbur G. Brown, direc- 
tor of traffic and personnel, Hart-Bart- 
lett-Sturtevant Grain Co.; W. M. Boring, 
traffic manager, The Vendo Co.; J. R. 
Rutledge, general agent, Kansas, Okla- 
homa & Gulf Railway; Harry L. Ryan, 
traffic manager, Ash Grove Lime & Port- 
land Cement Co.; W. J. Dooley, district 
freight agent, Missouri-Kansas-Texas 
Lines; D. M. Dillingham, general agent, 
freight department, New York Central, 
and Floyd C. Davis, traffic manager, 
Kansas City Power & Light Co. 

* a * 





G. E. Seitter 


The annual dinner of the Traffic Club 
of Kansas City, Inc., will be held Febru- 
ary 9 at the Hotel President. 

a ak OK 

Raleigh M. Fergussson, of J. W. Fer- 
gusson & Sons, Richmond, Va., has been 
reelected secretary-treasurer of the Rich- 
mond Traffic Club for the year 1949. His 
name was inadvertently omitted from 
the club’s announcement of newly elected 
officers in this column, issue of Jan- 
uary 15. 


* * : 

The thirty-third annual dinner of the 
Traffic Club of Baltimore, Baltimore, 
Md., will be held February 8 at the Lord 
Baltimore Hotel. Harold G. Hoffman, 
former governor of New Jersey, will be 
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guest speaker. Robert T. Smith, presi- 
dent of the Club, will serve as toast- 
master. Dinner arrangements are being 
handled by S. M. Whisner. 

* *” + 


The Traffic Club of Fort Worth, Fort 
Worth, Tex., has scheduled February 7 
as “Gulf Shipping Day,” at which Andre 
Mouton, general western agent of the 
Board of Commissioners, Port of New 
Orleans will speak on “World Trade 
Through Gulf Ports.” Carrol F. Hinners 
is program committee chairman. 

* 4 ok 

The Traffic Club of New England will 
hold its annual banquet February 16 at 
the Hotel Statler, Boston, Mass. 

bo cS * 


The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will hold its next 
dinner-meeting at 8 p. m., February 9, 
in the Rainbow Restaurant in Pittsfield. 
Before the dinner and beginning at 6 
p. m. there will be a bowling tournament 
for the members at the Eagles Club al- 
leys, opposite the Rainbow restaurant. 
The annual election of officers by the club 
will take place at a dinner-meeting the 
night of March 9, in the Berkshire res- 


taurant. 
co ok ok 


Two motion pictures in technicolor, 
one entitled “At Your Service,” the 
other called “Summertime in Yosemite 
National Park,” were presented at the 
January 10 dinner-meeting of the 
Woman’s Traffic Club of Milwaukee by 
R. C. Raybourne, general agent, and G. 
F. Mueller, city freight agent, of the 
Atchison, Topeka & Santa Fe. 


* * * 


The twenty-sixth annual election ban- 
quet of the Birmingham Traffic and 
Transportation Club, Inc., will be held at 
7 p.m., February 9, in the Terrace Room 
of the Tutwiler Hotel, with A. L. M. Wig- 
gins as the guest speaker. 


x * a 


A cabaret party and dinner dance has 
been planned for the night of February 
12, beginning at 7 o’clock, at the Grand 
Ballroom in the Palmer House, Chicago, 
by the Traffic Club of Chicago. R. R. 
Deahl is chairman of the indoor enter- 
tainment committee in charge of ar- 
rangements for the party. 

cd * ok 


The Transportation Club of Seattle 
(Wash.) saw a travel movie, presented 
by Western Air Lines, depicting a flight 
to Glacier National Park, Banff, Lake 
Louise and the “Calgary Stampede” at 
its luncheon-meeting January 24. The 
club has planned a Valentine dance for 
the night of February 12. 


a * * 


At a forum meeting of the Motor City 
Traffic Club, of Detroit, Mich., in the 
Detroit-Leland hotel, the night of Janu- 
ary 24, Colonel William S. Allison, of 
the 323rd Transportation Traffic Regu- 
lating Group, Transportation Corps, U.S. 
Army, who served as chief of operation 
at the Seattle port in 1942 and 1943, was 
the speaker. He discussed the activities 
of the traffic regulating group under his 
command. Colonel J. J. Healy, of the 
New York Central, was guest chairman. 

aH * ok 


New officers of the Indianapolis Traffic 
Club, elected at the January 18 meeting 
of the club, will be installed at its lunch- 
eon-meeting January 31. They are: 
President—E. F. Macklin, of Federal Ex- 
press, Inc.; first vice president—J. P. 
Chesline, of the Milwaukee Railroad; 


second vice-president—W. F. Baker, traf- 
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fic manager, Link Belt Co.; directcs fo 
three-year term—J. E. McColloch, gep. 
eral agent, the Rock Island; VW’. 4 
Whiteside; C. E. Eberly, traffic map. 
ager, Paper Arts Co., and Newt V. Jen. 
nings, traffic manager, Prest-O-Lit* Co; 
director for one-year term—E. J. ‘Dock. 
ter, Mid-States Freight Line. The 
speaker at the club’s annual elcction 
dinner on January 18 was Anthony -. A). 
lison, vice-president, Transportation As. 
sociation of America, who discussed the 
program of the T. A. of A for preservg- 
tion of private ownership of the varioy; 
agencies of transport. Herschel A. Hol- 
lopeter, transportation director of the 
Indiana State Chamber of Commerce, 
will be chairman of the _ installation 
program on January 31. 


* 2 * 


The 1948 officers of the Women’s Traf- 
fic Club of Metropolitan St. Louis (Mo) 
honored 16 women who had become 
members of the club in 1948, at a tea 
the afternoon of January 23 in the home 
of Genevieve Kilcullen. 

Bs 2 


The Transportation Club of Santa 
Clara County, San Jose, Calif., viewed 
three motion pictures at its January 13 
dinner-meeting in the St. Claire hotel. 
They were: “Ireland,” presented by Pan 
American Airways; “Royal Gorge,” pre- 
sented by the Missouri Pacific, and 
“Fighting First,” a U.S. Army film. 


* ok * 


Over 500 members and guests of the 
Traffic Club of Jacksonville (Fla.) at- 
tended the club’s thirty-third annual 
dinner and inaugural ball the night of 
January 15 in the Roosevelt hotel, Jack- 
sonville, at which time the following new 
Officers of the club for 1949 were in- 
stalled: President—J. W. Lee, assistant 
general freight agent, Southern Railway; 
vice-president—T. B. Grady, vice-presi- 
dent, Great Southern Trucking Co.; sec- 
retary-treasurer—J. L. Hutson, Jr., com- 
mercial agent, Seaboard Air Line; men- 
bers of board of governors—C. B. White, 
freight station agent, Atlantic Coast 
Line; T. C. Maurer, traffic manager, 
Jacksonville Traffic Bureau, and W. H. 
Griffin, traffic manager, Knight Bros. 
Paper Co. Carry-over members of the 
board, who will serve through 1949, are: 
R. F. Dickinson, general agent, Charles- 
ton & Western Carolina; J. W. Grady, 
general agent, the Burlington, and J. 
Roger Stanfield, director of the port de- 
velopment section of the Jacksonville 
Traffic Bureau. 

a * * 

Officers elected by the Transportation 
Club of St. Paul (Minn.) at its 28th an- 
nual election on January 18 were: E. W. 
Bergstrom, general freight agent, Great 
Northern, president; Charles A. Liggett, 
traffic director, St. Paul Association of 
Commerce, vice-president; Vern G. Rus- 
sell, general agent, M. & St. L. Railway, 
second vice-president; Guy E. Dailey, 
vice-president, American National Bank, 
treasurer; and John R. Teasdale, district 
freight agent, New York Central, set- 
retary. Frank L. O’Neill, general trafic 
manager, Minnesota Mining & Manufac- 
turing Co., outgoing president of the 
club, automatically became chairman of 
its executive committee: Directors elected 
by the club are: L. R. Challoner, freight 
traffic manager, Northern Pacific: D. W. 
Quick, assistant general freight agent, 
Chicago Great Western; C. F. Paulset, 
office manager, Bethlehem Steel ©o.; M 
F. Boozier, traffic manager, National 
Battery Co.; K. J. Fishleigh, traffi: mat 
ager, Seeger Refrigerator Co., ar’ Mike 
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p. Murphy, manager, Gateway City 
Transfer Co. At its January 25 meeting, 
the club met jointly with the Northwest 
Shippers Advisory Board and heard an 
address by Paul F. Scheunemann, vice 
president, Peavey Elevators, Minneapolis, 
on “Can Private Enterprise_survive.” 
* * ok 


Dr. John H. Furbay, explorer and world 
traveler, a member of the American dele- 
gation to the United Nations Educational, 
Social and Cultural Organization 
(UNESCO) convention in Beirut, who re- 
turned recently from eastern Mediter- 
ranean countries and Europe, was the 
speaker at the January 24 luncheon of the 
Los Angeles (Calif.) Transportation Club, 
in the Biltmore hotel. 


* * * 


Officers for 1949 recently elected by the 
Canton (O.) Traffic Club include V. H. 
Mayfield, of the Delaware, Lackawanna 
& Western, president, and L. D. Ellis, 
traffic manager, The National Iron & 
Metal Co., Canton, secretary (reelected). 

3 oe ES 


More than 300 women were guests of 
the Metropolitan Traffic Association of 
New York, Inc., at its annual “Ladies’ 
Night” on January 13 at the Statler hotel, 
New York City. Gifts were presented to 
the guests. The association announces 
that its first regular meeting in Febru- 
ary will be on February 10, at the Statler 
hotel; that a dinner-dance of the asso- 
ciation is planned for the night of Feb- 
ruary 12, at the Statler, and that a quiz 
contest between a team from the Newark, 
N. J., Traffic Club and a team from the 
Metropolitan Traffic Association of New 
York, Inc., will be a feature of the pro- 
gram for the February 24 meeting at the 
Statler. 

*” OK * 

Newly elected officers of The Bronx 
(N. Y.) Traffic Club were inaugurated at 
a meeting of the club the night of Jan- 
uary 21 in the’ Hotel Concourse Plaza. 
The list of new officers includes: Frank 
J. Flynn, central freight agent, New York 
Central, president; Harry Baron, traffic 
manager, Colonial Mills, Inc., vice-presi- 
dent; Norman F. Carleton, of the Unit 
Venetian Blind Supply Corp., treasurer, 
and Frank E. Bisinger, freight traffic 
agent, Union Pacific, secretary. 

oe * a 


“Twenty-five Years of Transportation 
Progress” will be the theme of a celebra- 
tion planned by the Transportation Club 
of the Rochester (N.Y.) Chamber of 
Commerce for the week of February 7- 
12, in observance of the 25th anniversary 











nited 


of that club. Climaxing the celebration 
will be the club’s 25th annual dinner 
the night of February 10 in the C. of C. 
banquet hall, when Cloud Wampler, 


president of Carrier Corporation, Syra-_ 


cuse, N.Y., will be the principal speaker. 
The club has arranged for exhibition of 
several displays in the C. of C. lobby to 
depict, in its silver anniversary week, the 
advancement of the various segments of 
the transportation industry. Among the 
displays will be working model railroads 
and other models of railroad equipment 
in use 25 years ago as well as equipment 
now in use; cut-away models of modern 
airliners; exhibits illustrating develop- 
ment of motor carriers and airlines, and 
pictures showing the evolution of equip- 
ment used by those carriers. A series 
of transportation movies, including a 
March of Time film of “Transportation 
in the U. S. A.,” will be presented each 
noon in the week at the C. of C. Albert 
J. Monro, vice-president of the Blanch- 
ard Storage Co., is in charge of the ar- 
rangements for the club’s silver anni- 
versary celebration. 
a * * 


Nominees on two slates of candidates 
for club offices were “paraded” at a “po- 
litical meeting” of the Birmingham (Ala.) 
Traffic & Transportation Club on Jan- 
uary 25 in the Thomas Jefferson hotel. 

* ok aE 


The Traffic Club of the Providence 
(R. I.) Chamber of Commerce has booked 
Harry Pope, “the tidewater philosopher.” 
as principal entertainer for its thirty- 
first annual dinner the evening of Feb- 
ruary 7 at the Narragansett hotel ball- 
room. Music by a dance orchestra and a 
floor show in which acrobats, a comedian, 
a dancer and a juggler will perform will 
be on the program for the occasion. 

K ok * 


Larry Schmidt, personnel director of 
Greenlee Bros., Rockford, Ill., spoke on 
“Advantages of the American Way,” and 
R. O. Hamilton, passenger representative 
of the Milwaukee and Burlington rail- 
roads at Rockford, presented a film en- 
titled, “Our American Heritage,” in a 
dinner-meeting of the Southern Wiscon- 
sin Traffic Club, Beloit, Wis., the night of 
January 18 at the Hilton hotel in Beloit. 
This was the annual freight forwarders’ 
program on the club calendar, and H. W. 
Douglas, representative of Acme Fast 
Freight, Inc., at Rockford, was the pro- 
gram chairman. 

aK ca * 

A mind-reading act billed as “Doc 

Irving & Yvonne” will be a feature of the 
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WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffele 13. N.Y Buffcle 
Merchandise Whse., Inc. 


tes Angeles 21. Calif. Over- 
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Storage Co. 
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EXPERT help for 
EXPORT shippers 


VIA ROCK ISLAND! 


There are Rock Island freight 
representatives in all principal 
cities ready to help export as 
u well as domestic shippers. 


? Island 





THEY TALK 
YOUR LANGUAGE 


The experienced men of Pope & 


Talbot Lines widespread service or- 
ganization are fully equipped by ex- 
perience and understanding to give 
helpful, friendly attention to your 


shipping needs. 
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C.T.C. 


Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


Ship-Travel Santa Fe all the way 


MORE 


UNITED ‘AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 
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program for the dinner-meeting of The 
Traffic Club of Wilmington, Del., Feb- 
ruary 2 in the Hotel Du Pont. 


* * * 


The Oakland (Calif.) Traffic Club will 
observe “Terminal Night” at its Febru- 
ary 15 meeting, when Robert Weyer- 
haeuser will be the program chairman. 
Guest speaker at its meeting January 18, 
when new Officers of the club were in- 
stalled, was Commander T. R. Vogeley, 
US.N., executive officer of the U.S. Naval 
Station on Treasure Island, San Fran- 
cisco, who related experiences and ob- 
servations in the Antarctic as recorded 
when he was commander of “task force 
68” in “Operation Highjump,” an Antare- 
tic expedition in the period from Novem- 
ber, 1946, to June, 1947. 


% * * 


Davis H. Ratner, president of Mid- 
West Emery Transportation Co., of Chi- 
cago, Ill., was to be the speaker at an 
educational meeting of the Rochester 
(N.Y.) Chamber of Commerce, spon- 
sored by the educational committee of 
the Rochester C. of C. Transportation 
Club, the night of January 24, at the C. 
of C. The subject announced for Mr. 
Ratner’s address was “The Contract 
Carrier—Its Place in Transportation.” 

co * ok 

The Pacific Traffic Association of San 
Francisco, Calif., will observe “Past Pres- 
idents’ Night” and “New Members’ 
Night” at its dinner-meeting February 
7, at 6:30 p.m., in the Bellevue hotel, 
when A. V. Mattingly will serve as pro- 
gram chairman. 

* * ” 


An address on “How Color Affects 
People” was scheduled for presentation 
at the luncheon-meeting of the Traffic 
Ciub of St. Louis, Mo., January 24, in the 
Jefferson hotel, by George Boardman 
Perry, editor of the American Paint & 
Decorator Magazine for 18 years. The 
club announced that a travelog by R. A. 
Kirkpatrick would be a program feature 
at its meeting on January 31 in the Jef- 
ferson hotel. 

Bi K a 

Uses of the products manufactured by 
his company were demonstrated by 
Charles H. Otto, New England repre- 
sentative of the Minnesota Mining & 
Manufacturing Co., at a dinner meeting 
of the Wachusett Traffic Club, of Fitch- 
burg, Mass., in the Colonial hotel in 
Gardner, Mass., January 18. E. Ted 
Sanger, sales manager of the Hastings 
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Sales Engineering Co., Boston, demon- 
strated a new type “sound mirror,” g 
recording device, with a “play-back” of 
interviews of club members conducted 
before the meeting by M. Tall, radio an- 
nouncer. Plans for a gala “Ladies 
Night” to be held February 28 at Kings 
Corner Restaurant in Leominster, Mass,, 
were announced. 
a * * 

Wright Bryan, editor of the Atlanta 
Journal, will speak at the February 14 
luncheon of the Transportation Club of 
Atlanta (Ga.), in Wooding’s Banquet Hall 
Annex. The club has planned its spring 
dinner-dance for May 7, at the Ansley 
hotel. 

* ne a 

“Shall We Adopt the Missouri Method 
of Appointing Judges?” was the subject 
of a talk by Judge Milton W. Hardy at 
the January 25 luncheon meeting of the 
Traffic Club of Tulsa (Okla.). 


a * 


J. M. Wulpi, district manager of 
Trans World Airlines at Wilkes-Barre, 
Pa., who spent two years in India with 
T.W.A., will be the guest speaker at the 
February 2 dinner-meeting of the 
Wyoming Valley Traffic Club, Wilkes- 
Barre, to be held at Kingston House in 
Kingston, Pa. Other speakers will be: 
Norman Friedman, for motor carriers; 
George M. Leilich, for railroads, and B. 
M. Bonham, for shippers. 

* * a 


The Green Bay (Wis.) Traffic Club re- 
cently installed the following new of- 
ficers for 1949: President—R. F. Joseph, 
of Red Owl Stores; vice-president—H. A. 
Quehl, of Wheeler Transportation Co.; 
secretary—R. W. Barclay, of the Green 
Bay Association of Commerce; treasurer 
—M. A, Jansen, of the Milwaukee Rail- 
road; directors—George Renkens (past 
president), of the Green Bay & Western; 
J. P. Gittens, of Fort Howard Paper Co.; 
B. W.-Erickson, of the Green Bay & 
Western, and F. J. O’Connor, of Wheeler 
Transportation Co. 

ok oo * 

The San Francisco Traffic Club has 
elected the following officers for 1949: 
President—Theodore M. West, car service 
agent, Association of American Rail- 
roads; vice-president—Jack E. Colling- 
wood, of the Standard Oil Co. of Cali- 
fornia; secretary—Frank J. Keleher, 
chief clerk, Delaware & Hudson Railroad 
Corporation, and treasurer—Asa P. But- 
ton, traffic manager, Pacific Chemical & 
Fertilizer Co. 
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CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 109657, assigned January 
26, at Salt Lake City, Utah, canceled. 
Hearing in MC 73587, Sub. 130, assigned 


January 26, at Washington, D. C., canceled. 
Hearing in MC 105881, Sub. 18, assigned 
January 27, at Tallahassee, Fla., postponed 


to a date to be fixed. 

Hearing in MC 110193; Sub. 5, assigned 
January 28, at St. Paul, Minn., postponed to 
a date to be fixed. 

Hearing in 30094, assigned January 31, at 
Marinette, Wisc., canceled. 


Hearing in 30047, and Subs. 1 and 2, as- 





signed February 2, at Minneapolis, Minn. 
canceled. 

Hearing in MC 44148 and MC-F 2787, as- 
signed February 8, at Washington, D. C. 
postponed to a date to be fixed. 

Hearing in Ex Parte 104, Part II, assigned 
February 16, at New Fed. Bldg., Pitts! surg, 
Pa., transferred to February i6, at State 
Comm., Pittsburgh, Pa., before Examiners 
Diamondson and Russell. 


— 
—? 


January 31—Boston, Mass.—State Comm.— 
Examiner Rannells: 

MC 110551—Le Pain’s Garage, Sturbridge, 
Mass., common carrier application 
January 31—Camden, N. J.—U. S. Ct 

aminer Russell: 
MC 107403, Sub. 80—E. Brooke Mztlack, 
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Inc., Philadelphia, Pa., common carrier 
application. 

January 31—Camden, N. J.—U.S. Ct. Rms.— 
Examiner Russell: 

MC 104347, Sub. 59—Leaman Transporta- 
tion Co., Dowingtown, Pa., common 
carrier application. 


January 31—Chicago, Ill.—Main P.O. Bldg.— 
Examiner McCarthy: 

MC 41404, Sub. 9—Argo-Collier Truck Lines, 
Martin, Tenn., common carrier applica- 
tion. 

January 31—Houston, Tex.—Texas State Ho- 
tel—Examiner Weaver: 

Finance 16368—Gulf-Canal Lines purchase 
of operating rights of Terrebonne Towing 
Co., Inc., et al. 

January 31—Marinette, Wisc.—Marinette Ho- 
tel—Examiner Griffin: 

30094—Marinette and Menominee Bos Co. 
v. C. & NW., et al. 


f January 31—Milwaukee, Wisc.—Fed. Bldg.— 


Examiner Sutherland: 

MC 62181, Sub. 8—John Hennes Trucking 
Co., Milwaukee, Wisc., Common carrier 
application. 

January 31—Milwaukee, Wisc.—Fed. Bldg.— 
Jt. Bd. 162: 

MC 62181, Sub. 8—John Hennes Trucking 
Co., Milwaukee, Wisc., common carrier 
application. 

January 31—New Orleans, La.—Jung Hotel— 
Examiner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier 
application. 

January 31—Portland, Me.—Fed. Ct.—Exam- 
iner Angle: 

MC 40329, Sub. 1—L. L. Fairley, Inc., Port- 
land, Me., common carrier application. 
January 31—Raleigh, N. C.—Sir Walter Hotel 

—Examiner Seaman: 

MC 107934, Sub. 10—Byrd Motor Lines, High 
Point, N. C., common carrier application. 

January 31—St. Louis, Mo.—Mark Twain Ho- 
tei—Examiner Kephart: 

MC 110486—Walter Pitts, Sikeston, Mo. 
Common carrier application. 

January 31—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 201: 

MC 70451, Sub. 81—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr. Common 
carrier application. 

January 31—St. Paul, Minn.—State Comm.— 
Jt. Bd. 145: 

MC 1509, Sub. 83—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application. 

January 31—St. Paul, Minn.—State Comm.— 
Jt. Bd. 145: 
MC 4483, Sub. 

Zumbrota, 
plication. 
January 3i—Salt Lake City, Utah—Fed. Bldg. 

—Examiner Kobernusz: 

MC-1872—Ashworth Transfer Co., Salt Lake 
City, Utah. 

MC 29481—Salt Lake Transfer Co., Salt 
Lake City, Utah. 

MC-1872, Sub. 26—Ashworth Transfer Co., 
Salt Lake City, Utah, common carrier 
application. 

MC 109236, Sub. 2—Salt Lake Transfer Co., 
Salt Lake City, Utah, common carrier 
application. 

MC 109236, Sub. 8—Salt Lake Transfer Co., 
Salt Lake City, Utah. Common carrier 
application. 

January 31—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 80: 

MC 18790, Sub 1—W. H. Heath, Spokane, 

Wash. Common carrier application. 


3—Monson Dray Line, 
Minn., common carrier ap- 





MC 28264, Sub-2—3-Y Motor Freight, Spo- 
kane, Wash. Common carrier application. 
MC 42487, Sub 175—Consolidated Freight- 
ways, Inc., Portland, Ore. Common car- 
rier application. 
February 1—Atlanta, Ga.—State Comm.—Zut. 
Bd. 99: 
MC 103378, Sub. 7—Petroleum Carrier Corp., 
Jackson, Fla., common carrier applica- 


tion. 
February 1—Camden, N. J.—U.S. Ct. Rms.— 
Examiner Russell: 

MC 68807, Sub. 9—Herr’s Motor Express, 
Quarryville, Pa., contract carrier appli- 
cation. 

MC 110362—American Trucking Co., Scran- 
ton, Pa., contract carrier application. 

February 1—Chicago, lll.—Main P.O. Bldg.— 


Jt. Bd. 58: 

MC 54435, Sub. 14—Michigan Motor Freight 
Lines, Inc., Detroit, Mich., common Car- 
rier application. 

February 1—Milwaukee, Wisc.—Fed. Bldg.— 
Jt. Bd. 96: 

MC 1509, Sub. 80—Northland Greyhound 

Lines, ‘Inc., Minneapolis, Minn. 
February 1—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Sutherland: 

MC-110576—C. E. Ross, Milwaukee, Wis., 

common carrier application. 
February 1—Minneapolis, Minn.—U. S. Ct.— 
Examiner Kirby: 
Finance 14720—Wisc. Cent. Reorganization. 
February 1—Newark, N. J.—State Comm.—Jt. 
Bd. 3: 

MC-22589, Sub. 4—Campus Coach Lines, 
New York, N. Y., common carrier appli- 
cation 

weneuaay 1i—Portland, Me.—Fed. Ct.—Jt. Bd. 


70: 

MC 110520—W. A. Lloyd, Coburn Gore, Me., 
common carrier application. 

February 1—Portland, Me.—Fed. Ct. Bldg.— 
Jt. Bd. 114: 

MC 30164, Sub. 17—Highway Transporta- 
tion Co., Inc., Portland, Me., common 
carrier application. 

February 1—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Seaman: 

MC 109250, Sub. 1—Elmer N. Wilkinson 
Hauling, Mebane, N. C., contract carrier 
application. 

February 1—St. Paul, Minn.—State Comm,.— 
Examiner Garofalo: 

MC 109760, Sub. 3—Nygren Transportation 
Company, New Brighton, Minn., common 
carrier application. 

February 1—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 81: 

MC 88706, Sub. 1—D. Moro, Walla Walla, 
Wash. Common carrier application. 
February 1—Spokane, Wash.—Davenport Ho- 

tel—Jt. Bd. 169: 

MC 110233—R. C. Lynn, Athol, Ida. 

mon carrier application. 
February 1—Springfield, l—Fed. Bldg..— 
Examiner Jackson: 

MC 90034, Sub. 3—A. A. Stout & Son, 

Urbana, Ill., common carrier application. 
February 1—Springfield, Mo.—U.S. Ct. Rms.— 


Jt. Bd. 179: 

MC-66808, Sub. 22—Powell Bros. Truck 
Lines, Springfield, Mo. Common carrier 
application. 

MC-1422, Sub. 16—Voss Truck Lines, Inc., 


Oklahoma City, Okla., common carrier 
application. 
February 1—Springfield, Mo.—U.S. Ct. Rms. 
—Examiner Kephart: 
MC-623, Sub. 5—H. Messick, Joplin, Mo., 
contract carrier application. 
February 1—Washington, D. C.—Jt. Bd. 108; 
MC 106465, Sub. 7—Smith’s Transfer Co., 


Com- 
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February 2—Sioux City, Ia.—Warrior Hote]. 































































tion. Examiner Garofalo: ~~ 
February 1—Washington, D. C.—Argument: MC-108543, Sub. 1—Hinrichs Truck Line age 
29809—Swift & Co. v. A. T. & S. F., et al. Ida Grove, Ia., common carrier applica. FeP™4 
I. & S. 5543—Livestock at Chicago, Chicago tion. a 
Junction Ry. February «< " Wash.—Davenport Hp. MC | 
February 2—Camden, N.J. —U.S. Ct. Rms.— tel—Jt. Bd Né 
Examiner Russell: MC 9269, Sub Oo alana and Stewart, Seat. # Februa 
MC-104340, Sub. 90—Leaman Transporta- tle, Wash. Common carrier application, — 
tion Co., Inc., Downington, Pa., common February 2—Spokane, Wash.—Davenport Ho. MC 
carrier application. tel—Jt. Bd. 169: On 
February 2—Charleston, W. Va.—Examiner MC 107311, Sub. 7—L. Alley, Lewistor, Id, tio: 
Crane: Common carrier application. Februa 
MC 9685, Sub. 31—The Emery Transporta- February 2—Spokane, Wash.—Davenport tel- 
tion Co., Chicago, Il. Hotel—Jt. Bd. 45: MC 
February 2—Chicago, Ill.—Main P.O. Bldg.— MC-110664—G. F. Elkinton—Walla Walls, Wa 
Examiner Sutherland: Wash., common carrier application. MC ¢ 
MC-108615, Sub. 2—Terry Trucking Service, February '2—Springfield, Mo.—U. S. Ct.—It See 
Inc., Ottawa, Ml. Bd. 91: tio: 
February 2—Camden, N. J.—U.S. Ct.—Ex- MC 110487—E. Poe, Howards Ridge, Mo, MC 1 
aminer Russell: common carrier application. Ser 
MC 29734, Sub. 4—Joseph H. Smith & Co., February 2—Texarkana, Ark-Tex.—Fed. Bldg, rie 
Philadelphia, Pa., common carrier appli- —Examiner Weaver, : 
cation. 30049—E. A. Stewart | Lumber Co., Inc., Februa 
February 2—Concord, N. H.—State Comm.— Chic. RoI & P et al. am 
Examiner Rannells: February 2—Washington, D. C.—Examine MC 
MC 48388, Subs. 21 and 22—J. E. Faltin Weems: Ill. 
Motor Transportation, Inc., Manchester, I. & S. 5617—Cancellation of rates and Februa: 
N. H., common — _gPPlication. routes over A. C. & Y. 30044 
February 2—Concord, H.—State Comm.— February 2—Washington, D. C.—Division :: 30090 
Jt. Bd. 190: Finance 16145—Application of Wabash fo to 
MC 48388, Sub. 25—J. E. Faltin Motor a certificate of public convenience and Februa 
Transportation, Inc., Manchester, N. H., necessity permitting abandonment of Cal 
common carrier application. approximately 11.3 miles of railroad and Jt. 
February 2—Columbia, S. C.—Wade Hampton authorizing construction of approxi- MC 1 
Hotel—Jt. Bd. 177: mately 11.2 miles in lieu thereof in Pike Atl 
MC 28983, Sub. 1—Seaboard Air Line RR. County, Ill. Februa: 
Co., Norfolk, Va. Common carrier appli- February 3—Atlanta, Ga.—State Comm.—tt. ine’ 
cation. Bd. 99: MC-F 
MC 61599, Sub. 88—Queen City Coach Co., MC 104960, Sub. 4—Motor Fuel Carriers, cha 
Charlotte, N. C. Common carrier appli- Inc., Eufaula, Ala., common carrier ap- tra 
cation. Plication. Februa 
February 2—Des Moines, Ia.—Fed. Ct, Bldg. February 3—Camden, N. J.—U.S. Ct. Rms— _ 
—Examiner McCarthy: Exmainer Russell: MC ¢€ 
MC 52770, Sub. 6—Dairy Despatch Com- MC 18117, Sub. 2—W. B. Hogg, Quarryville, Chi 
pany, Dubuque, Ia., common carrier ap- Pa., common carrier application. cat 
plication. February 3—Camden, N.J.—U.S. Ct. Rms— Februa: 
February 2—Fort Worth, Tex.—Fed. Bldg. & Examiner Russell: am: 
U.S. Ct. Rms.—Examiner Borroughs: MC 76430, Sub. 4—Miller Transport Co, L & 
MC 59531, Sub. 58—Auto Convoy Co., Dal- Inc., Philadelphia, Pa. Contract carrier to 
las, Tex., common carrier application. application. Februa 
February 2—Milwaukee, Wis.—Fed. Bldg— February 3—Columbia, S. C.—Wade Hampton Exe 
Jt. Bd. 141: Hotel—Jt. Bd. 177: MC 1 
MC 43475, Sub. 27—Glendenning Motorways MC 86687, Sub. 31—S. A. L., Norfolk, Va, Mo: 
Inc.. St. Paul, Minn. Common carrier common carrier application. Februa 
application. . February 3—Concord, N. H.—State Comm-— Bd. 
February 2—Minneapolis, Minn.—U. S. Ct.— Examiner Rannells: MC 3 
Examiner Griffin: MC e Yc 20—C. H. peewee Co. 
30047—Upper Mississippi Waterway Ass’n., por common carrier application. car 
et al. v. Inland Waterways Corp. Me 110552—Laconia Street Ry., Laconia Februa 
30047, Sub. 1—Dock Board of Burlington, N. H., common carrier application. am: 
Ta., et al. v. Inland Waterways Corp. February 3—Des Moines, Ia.—Fed. Ct. Bldg— MC | 
30047, Sub. 2—City of Baton Rouge, et al. v. Examiner McCarthy: por 
Inland Waterways Corp. MC 25684, Sub. 2—Art Calvin and Sons, app 
February 2—New York, N. Y.—641 Washing- Lenox, Ia., common carrier application. Februa: 
ton St.—Examiner Cunningham: MC 13087, Sub. 6—Veech Transfer & Stor- ton 
MC 52657, Sub. 400—Arco Auto Carriers, age, Mason City, Ia., common carrier ap- MC 1 
nen Senge, Ill., common carrier ap- plication. Inc 
Plication. “MF = ae . app 
MC 1103871. Bryant, New York, N. ¥., Febquary 3- Montpelier, Vt.—Cty. Ct.—Exam para 
common carrier application. MC 95379, Sub. 6—Flemings Interstate Mov- —J 
February 2—Salt Lake City, Utah—Fed. Bldg. er, Burlington, Vt., common carrier ap- MC 7 
—Jt. Bd. 207: plication. tati 
MC 12465—Mollerup Moving and Storage MC 110503—N. F. MacKenzie, Springfield, F cari 
Co., and Mollerup Van Lines, Salt Lake Vt., common carrier application. — 
City, Utah, broker application. February 3—New York, N. Y.—641 Washing: MC 1 
. February 2—Sioux City, Ia.—Warrier Hotel— ton St.—Examiner Cunningham: tior 
Jt. Bd. 138: MC 109820—H. & L. Hermann, Inc., Pas rier 
MC 52062, Sub. 1—W. L. Ward, Allen, Nebr., saic, N. J., contract carrier application. ebrea 
common carrier application. MC 29747, Sub. —— Transportation tel. 
February 2—Sioux City, Ila.—Warrior Hotel— Co., Inc., Newark, N. J., common carrie MC 
Jt. Bd. 185: application. Sta 
MC 110446—Reinhold Grosz, (Armour) February 3—Omaha, Nebr.—Hotel Fontenell rier 
South Dakota, common carrier applica- —Examiner Garofalo: 
tion. MC 70451, Sub. 72—Watson Bros. Transpor- ———— 
Scena 
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tation Co., Inc., Omaha, Nebr., common 
carrier application. 
February 3—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 233: 
MC 28951, Sub. 6—Ross Transfer, Chadron, 
Nebr., common carrier application. 


February 3—Salt Lake City, Utah—Fed. Bldg. 
—Examiner Kobernusz: 

MC 110388—Union Pacific Motor Frt. Co., 
Omaha, Neb., common carrier applica- 
tion. 

February 3—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 169: 

MC 110449—Roop and Smith, Spokane, 
Wash. Common carrier application. 

MC 40860, Sub 4—Northwest Film Service, 
Seattle, Wash. Common carrier applica- 
tion. 

MC 109693, Sub. 2—Inland Northwest Film 
Service Inc., Seattle, Wash., common car- 
rier application. 

February 3—Springfield, Ill.—Fed. Bldg.—Ex- 
aminer Jackson: 

Mc 90760, Sub. 2—R. D. Enos, Danville, 
Ill., contract carrier application. 


February 3—Washington, D. C.—Argument: 
30044—-Magnesite, general increases. 
30090—Magnesite & Brucite, Pacific Coast 

to Midwest. 

February 4—Atlanta, Ga.—Southern Motor 
Carriers Rate Conf., Spring St., N. W.— 
Jt. Bd. 101: 

MC 110417, Sub. 1—Big Three Trucking Co., 
Athens, Ga. Contract carrier application. 

February 4—Camden, N. J.—U.S. Ct.—Exam- 

iner Clough: 

MC-F-4021—Henry A. Garton, Jr.—Pur- 
chase (Portion)—National Hauling Con- 
tractors Co. Inc. 

February 4—Charleston, S. C.—U. S. Ct. Rms. 

—Jt. Bd. 177: 

MC 61599, Sub. 87—Queen City Coach Co., 
Charlotte, N. C. Common carrier appli- 
cation. 

February 4—Dallas, Tex.—Baker Hotel—Ex- 

aminer Weaver: 

I. & S. 5616—Portable Houses, La., & Tex.. 
to Southeast. 

February 4—Des Moines, Ia.—Fed. Bldg.— 

Examiner McCarthy: 

MC 104801, Sub. 6—Routt and Vitalis, Des 
Moines, Ia., contract carrier application. 

February 4—Hartford, Conn.—U. S. Ct.—Jt. 

Bd. 227: 

MC 52309, Sub. 1—Puritan Transportation 
Co., Inc., Bridgeport, Conn., common 
carrier application. 

February 4—Hartford, Conn.—U. S. Ct.—Ex- 

aminer Rannells: 

MC 110456—Chamberlain’s Trailer Trans- 
port, Thomaston, Conn., common carrier 
application. 

February 4—New York, N. Y.—641 Washing- 

ton St.—Examiner Cunningham: 

MC 108120, Sub. 4—Kennedy Motor Lines, 

























































Inc., Brooklyn, N. Y., common carrier 
application. 

February 4—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 192: 






MC 70451, Sub. 79—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr., common 
carrier application. 

February 4—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 83: 

MC 110337, Sub. 2—Sandifur Transporta- 
tion Co., Spokane, Wash. Common car- 
rier application. 

February 4—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 172: 

MC 106286, Sub. 1—Lewiston-Enterprise 
Stage Line, Lewiston, Ida. Common car- 
rier application. 

















—_—. 








D. C.—Examiner 





February 4—Washington, 
Weems: 
I. & S. 5615—Drawing room and compart- 
ment charges, East & South. 


February 4—Washington, D. C.—Examiner 
Weems: 

F.S.A. 23844—Passenger fares bet. East and 
South. 


February 4—Wilmington, Del.—U.S. Ct. Rms. 
—Examiner Russell: 

MC 110177—James & Wheeler Bus Service, 
Seaford, Del. 

February 7—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Angle: 

MC 61755, Sub. 13—Moore Northern Haulers, 
Inc., Watertown, N. Y., common carrier 
application. 

MC 110493—Kelley’s Express, Hudson, N. 
Y., common carrier application. 

February 7—Asheville, N. C.—Battery Park 
Hotel—Jt. Bd.. 103: 

MC 61598, ‘Sub. 42—Smoky Mountain 
Stages, Inc., Asheville, N. C. Common 
carrier application. 


February 7—Boston, Mass.—New Post Office 
Bldg._-Examiner Clough: 

MC-F-3922—William C. Martin—Control— 
Dockam’s Express, Inc. 

February 7—Chicago, Ill.—Main P.O. Bldg.— 
Examiner Griffin: ; 

29644—-Carl Susskind v. Florida East Coast 
Ry. Co., et al. 

February 7—Des Moines, Ia.—Fed. Ct. Bldg. 
—Jt. Bd. 54: 

MC 13087, Sub. 7—Veech Transfer & Stor- 
age, Mason City, Ia., common carrier ap- 
plication. 

—, 7—Des Moines, Ia.—Fed. Bldg.—Jt. 
. 46: 

MC 105678, Sub. 4—Seco Trucking Co., Des 

Moines, Ia., contract carrier application. 
February 7—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Rannells: 

MC 109918—Ampro-Pane Transport Co., 
Norwick, Conn., common carrier applica- 


tion. 
February 7—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 134: 
MC 28387, Sub. 11—American Petroleum 


Transport Co., Springfield, Mass., 
mon carrier application. 

February 7—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 138: 

MC 85882, Sub. 1—Crouse Cartage Com- 
pany, Denison, Ia., common carrier ap- 
Plication. 

February 7—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 139: 

MC 70866, Sub. 1—Rhoades Bros. Transfer, 
Nebraska City, Nebr., common carrier 
application. 

February 7—Phoenix, Ariz.—State Comm.— 
Examiner Brady: 

MC 25567,. Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier ap- 
plication. 

February 7—St. Louis, Mo.—Statler Hotel— 
Examiner Weaver: 

FSA 21599, 21679, 21721, 21735, 21933, 22068, 
22113, 22117, 22222, 22244, 22286, 22368, 
22408, 22461, 22644, 22947, 22953, 23039, 
23043, 23157, 23238, 23528, 23532 and 23584 
—Alcohol to Ill., and W.T.L. Territories. 

February 7—Salt Lake City, Utah—Fed. Bldg. 
—Jt. Bd. 30: 

MC 43269, Sub. 19—Wells Cargo Inc., Reno, 

Nev., common carrier application. 
February 8—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Angle: 

MC 76586, Sub. 2—John Gunther, Fair 
Haven, Vt., common carrier application. 

MC 104637, Sub. 2—Wm. J. Ortung, Pough- 


com- 
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keepsie, N. Y., common carrier applica- 
tion. 
N. C.—Battery Park 


February 8—Asheville, 
Hotel—Jt. Bd. 103: 

MC 2900, Sub. 51—Great Southern Truck- 
ing Co., Jacksonville, Fla., common Car- 
rier application. 

February 8—Asheville, N. €.—Battery Park 
Hotel—Examiner Seaman: 

MC—110458—O. F. Young Produce Co., Inc., 
Asheville, N. C., common carrier applica- 
tion. 


February 8—Atlanta, 
Examiner Yardley: 
MC 107961, Sub. 12—Home Transportation 
Co., Marietta, Ga. Contract carrier ap- 
plication. 
February 8—Boston, Mass.—New P.O. Bldg.— 
Examiner Clough: 
MC-F 4027—G. R. Guyott, control; The 
Guyott Co., Inc., purchase, James P. 
Hahesy, Inc. 


February 8—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 202: 

MC 94691, Sub. 3—H. M. Bly, Oelwein, Ia., 
common carrier application. 

February 8—Des Moines, Ia.—Fed. Ct. Bldg.— 
Jt. Bd. 92: 

MC 43980, Sub. 7—Des Moines Transporta- 
tion Company, Inc., Des Moines, Ia., 
common carrier application. 

February 8—Fort Worth, Tex.—Hotel Texas 


Ga.—U.S. Ct. Rms.— 


—Jt. Bd. 77: 
MC 59680, Sub. 75—Struckland Transporta- 
tion Co., Inc., Dallas, Tex., common 


carrier application. 


February 8—Hartford, Conn.—U.S. Ct. Rms.— 
Jt. Bd. 22: 

MC-5696, Sub. 9—Bassetti & Lawson, New 

Haven, Conn. Contract carrier applica- 


tion. 
February 8—Hartford, Conn.—U.S. Ct. Rms.— 
Jt. Bd. 227: 


MC-19330, Sub. 2—The Federal Motor Lines, 
Inc., West Haven, Conn. Common carrier 
application. 

February 8—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 140: 

MC 89583, Sub. 1—Harold Reed, Table Rock, 

Nebr., common carrier application. 
February 8—Omaha, Nebr.—Hotel Fontenelle 


—Jt. Bd. 137: 

MC 58948, Sub. 44—Union Freightways, 
Omaha, Nebr., common carrier applica- 
tion. 

February 8—Richmond, Va.—Hotel Richmond 
—Jt. Bd. 7: 


MC-C 994—Armour & Co. v. Virginia-Caro- 
lina Frt. Lines, Inc. 

February 8—Washington, D. C.—Jt. Bd. 68: 

MC 44148—Security Storage Co., Washing- 
ton, D. C., common carrier application 

February 8—Washington, D. C.—Examiner 
Crowley: 

MC-F 2787—Allied Van Lines, Inc., pur- 
chase, Evanston Fireproof Warehouse, et 
al., Evanston Fireproof Warehouse, et al., 
control, Allied Van Lines, Inc. 

February 8—Washington, D. C.—Examiners 
Hosmer and Barber: 

29886—In matter of divisions of joint rates 
between Official and Southwestern Ter- 
ritories. 

February 8—Washington, 
Hanback: 

MC-28439, Sub. 19—Daily Motor Express 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

February 9—Albany, N. Y¥Y.—DeWitt Clinton 
Hotel—Examiner Angle: 

MC 23094, Sub. 1—Salt City Movers & Stor- 
age Co., Inc., Syracuse, N.Y., common 
carrier application. 

MC 66562, Sub. 901—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

February 9—Des Moines, Ia.—Fed. Ct. Bldg.— 
Examiner McCarthy: 

MC 44055, Sub. 28—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

February 9—Des Moines, Ia.—Fed. Ct. Bldg.— 
Jt. Bd. 53: 

MC 1358, Sub. 16—White Brothers Transfer 

Co., Cumberland, Ia., common carrier ap- 


D. C.—Examiner 


plication. 
February 9—Knoxville, Tenn.—U. S. Ct.—Jt. 

Bd. 277: 
MC 514, Sub. 2—United Warehouse & 


Transfer, Johnson City, Tenn., common 
carrier application. 
February 9—Knoxville, Tenn.—U. S. Ct.—Jt. 
Bd. 264: 
MC 45158, Sub. 13—Killion Motor Express, 
Inc., Washington, Ind., common carrier 
application. 


February 9—New York, N. Y.—641 Washing- 
ton St.—Examiner Naftalin: 
I. & S. M-2960—Sugar, New York. Connec- 
ticut, Steve Kurtz & Son. 
February 9—New York, N. Y.—641 Washing- 
ton St.—Examiner Clough: 
MC-F-3997—H. A. Blades, control; Harry 
A. Blades, Inc. lease, Lancaster and New 
York Motor Frt. Service, Inc. 
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February 9—Omaha, Nebr.—Hotel Fonienelle 
—Examiner Garofalo: 
MC 110148, Sub. 1—Transit, Inc., Herm 
Nebr., common carrier application. 


February 9—Salt Lake City, Utah—Fed. Bldg 
—Examiner Kobernusz: ; 
MC 29886, Sub. 41—Dallas & Mavis Foy. 
warding Co. Inc, South Bend, Indiana 
common carrier application. 
February 9—Washington, D. C.—Jt. Bd. 1): 
MC 60580, Sub. 10—Highway Express Line; 
Inc., Philadelphia, Pa., common carrier 
application. 
February 9—Washington, D. C.—Division 3: 
29818—Collins Concrete and Steel Pipe Co, 
v. Gt. Northern et al. 
I. & S. 5570—Canned Goods Pacific Ports 
Water-Rail ‘to Louisiana 
I. & S. 5473—Intra-Terminal Switching at 
Knoxville. 
February 10—Chicago, IllMain P.O. Bids, 
—Examiner Griffin: 
a ee Steel & Supply Co. v. Erie RR 
et al. 
February 10—Des Moines, Ia.—Fed. Ct. Bldg, 
—Examiner McCarthy: ‘ 
MC 46510, Sub. 9—Vans Motor Service, 
Manchester, Ia., common carrier applica- 


tion. 

MC 30844, Sub. 13—Heuer Truck Lines, Inc, 
Marshalltown, Ia., common carrier appli- 
cation. 

February 10—Fort Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 

MC 110521—D. & E. Truck Service, Dyers- 

burg, Tenn 
February 10—Knoxville, Tenn.—U. S. Ct-— 
Examiner Seaman: 

MC 110584—New-Way Transportation Sys- 

tem, Rella, Ky., common carrier applica- 


tion. 
February 10—Knoxville, Tenn.—U:S. Ct. Rms. 
—Examiner Seaman: 


MC 101271, Sub. 7—Bird and Cutshav, 
Greeneville, Tenn. Contract carrier ap- 
plication. 

Fbruary 10—Newark, N. J.—State Comm — 


Examiner Clough: 
MC-F 4014—Joseph A. Langer, 
Transport Operators Co., Inc. 
February 10—New York, N. Y.—641 Washing- 
ton St.—Examiner Naftalin: 
MC-C 986—Jomac Trucking Co.—Charges 
Based on Invoice Value. 
I. & S. M-2925—Charges Based on Invoice 
Value—Jomac Trucking Co. 
I. & S. M-2928—Cable and Wire—New York, 
N. Y. to Philadelphia, Pa. 
February 10—New York, N.Y.—641 Washing- 
ton St..—Examiner Konigsberg: 
30078—Colgate-Palmolive-Peet Company, ¥. 
— and Atlantic Shippers’ Assn, 
ne. 
February 10—New York, N.Y.—641 Washing- 
ton St.,—Examiner Konigsberg: 
30096—Homelite Corp., v. Pacific and At- 
lantic Shippers’ Assoc. Inc. 
February 10—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 7: 
MC-C 944—Armour & Co. v. Virginia-Caro- 
lina Frt. Lines, Inc. 
February 10—Richmond, Va.—Hotel Rich- 
mond—Examiner Clifford: 
MC-F 4000—John C. Fleming, Jr., control; 
Fleming’s Transfer Inc., purchase, John 
Cc. Fleming, Jr., and Shufflebotham’s 
O. K. Express Co., Inc. 


February 10—St. Louis, Mo.—Mark Twail 
Hotel—-Examiner Lawton: 

I. & S. M-2934—Ammunition from St. 
Louis to points in Central States. 
February 10—Washington, D. C.—Division 3: 
29847—Reichhold Chemicals, Inc., v. Grand 

Trunk Western et al. 

29919—A. E. West Petroleum Co. v. A. T. 
& S. F. et al. 

February 10—Washington, 
Johnston: 

MC-F-3989—Alfred G.B. Steel, et al., Con- 
trol; ET&WNC Transportation Company, 
Purchase, Portion, J.W. Huckabee 

February 11—Albany, New York—Fed. Bldg.— 
Examiner Angle: 

MC 105302, Sub. 4—Queen City Transports, 
Burlington, Vt. Common carrier appll- 
cation. 

February 11—Chicago, Ill—Main P.O. Bldg 
—Examiner Griffin: 
FSA 23851—Acid, Weeks, La., to Il 
a. = S. 5614—Muriatic acid, Weeks, La. t0 
February 11—Columbia, S. C.—Wade Hamp- 
ton—Examiner Clifford: 

MC-F-3983—B. C. Simpson, Control; Simp- 
son Trucking Co. Inc. Lease, Portion. 
J. W. Huckabee. 

February 11—Columbia, S. C.—Wade Hamp- 
ton Hotel—Examiner Clifford: 

MC-F-4020—C. P. Brown, Control, Augusta- 
Atlanta Motor Express Inc., Lease, Por- 
tion, J. W. Huckabee. 

February 11—Des Moines, Ia.—vU. S. Fed. 
Bldg.—Examiner McCarthy: 

MC 110532—McKinney & Davis, Inc. OX 

kaloosa, Ia., common carrier application. 


control, 


D.C.—Examinet 
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February 11—Des Moines, Ia.—U. S. Fed. 
bidg.—Examiner McCarthy: 
MC 96557, Sub. 1—Doty Trailer Transport, 
Des Moines, Ia. 
February 11—Des Moines, Ia.—U.S. Fed. Ct. 
Bidg.—Examiner McCarthy: 
MC-110593, Sub. 3—Doty Trailer Transport, 
Des Moines, Ia., common carrier applica- 


tion. 
February 11—Greensboro, N. C.—U.S. Ct.— 
Examiner Williams: 
I. & S. M-2953—Roofing, N. C., Va., W. Va., 
Trunk Line. y 
February 11—Kansas_ City, Mo.—Pickwick 
Hotel—Examiner Lawton: 
Il & S. M-2894—Furniture ratings, Central 
and Southwestern states. 
I. & S. M-2958—Mid-continent Frt. Lines, 
split pick-ups, Chicago. 
February 11—New York, N. Y.—641 Washing- 
ton St.—Examiner Naftalin: 

I. & S. M-2942—Skids Over Cardinale 
Trucking Corp. to Whippany, N. J. 
February 11—Newark, N. J.—State Comm.— 

Examiner Clough: - 
Mc-F-4011—Arthur Jones, Purchase, Por- 
tion, George Ventre. 
February 11—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Clifford: 
Mc-F-3717—Hammish Turner-Control, 
Carolina Scenic Stages Lease, Portion, 
Smoky Mountain Stages, Inc., Joel W. 
Wright, Control, Smoky Mountain 
Stages, Inc., Lease, Portion, Carolina 
Scenic Stages. 
February 11—Roanoke, 
Henry—Jt. Bd. 108: 
MC 61024, Sub. 4—Knight Transfer, Lynch- 
burg, Va., common carrier application. 
MC 110542—M. A. Shumate, Bluefield, W. 
Va., contract carrier application. 
February 14—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Clifford: 
MC-F-3960—P. Y. Whitman, et al, Control, 
Deaton Truck Line, Inc., Lease, Portion, 
Louie Cooper and T. J. Davis. 
February 14—Des Moines, Ia.—Fed. Bldg.— 
Examiner McCarthy: 
MC 110266—John R. Hughes, Albia, Ia., 
Ind.—U. S. Ct. 


Va.—Hotel Patrick 


common carrier application. 
February 14—Indianapolis. 
& P. O.—Jt. Bd. 72: 

MC 1513, Sub. 23—Great Lakes Greyhound 
Lines, Inc. of Ind., Detroit, Mich., com- 
mon carrier application. 

February 14—Indianapolis, Ind.—U.S. Ct. & 
P.O.—Examiner Driscoll: 

MC 34865, Sub. 9—O.L.D. Forwarding, Inc., 

Anderson, Ind., contract carrier applica- 


tion. 
February 14—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier 
application. 

February 14—Montpelier, Vt.—U.S. Ct. Rms. 
. —Examiner Konigsberg: 
FF-193—The Barre Granite Assn., 

Freight Forwarder Application. 

February 14—New Orleans, La.—Jung Hotel— 

Jt. Bd. 164: 

MC-C-982—Transway, Inc. v. The Exhibit- 
ors Delivery Service, Inc. 

MC-C 982, Sub. 1—Transway, Inc. v. Over- 
night Delivery Service. 

February 14—New York, N.Y.—641 Washing- 

ton St.—Examiner Naftalin: 

MC-C 992—The Clark Thread Company v. 
Associated Transport, Inc., et al. 

February 14—Omaha, Nebr.—Hotel Fontenelle 

—Examiner Garofalo: 

MC 29120, Sub. 28—Wilson Storage and 
Transfer Co., Sioux Falls, S. D., common 
carrier application. 

February 14—Washington, D. C.—Examiner 

Masoner: 

MC-12469—United States Travel Agency, 

Inc., Washington, D. C., broker applica- 


Inc., 


tion. 

February 14—Washington, D. C.—Examiner 
Johnston: 

I. & S. M-2949—Increases, Middle Atlantic. 
New England, 1948. 

February 14—Wilmington, Del.—U.S. Ct. 
House—Examiners Russell and Diamond- 
son: 

Ex Parte 104—Practices of Carriers affect- 
ing opnerating Revenues and Expenses 
apg II Terminal Services Worth Steel 

0. 

February 15—Des Moines, Ia.—Fed. Ct. Bldg. 
—Examiner McCarthy: 

MC 21060—Iowa Film Deliverv. Des Moines, 
Ta.. common carrier application. 

February 15—Indianavolis, Ind.—U. S. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC-119069—Hovse Trucking Co. Inc. Terre 
Haute, Ind. Common carrier application. 

February 15—Lexington, Ky.—Fed. Bldg.— 
Examiner Dunn: 

MC 102624. Sub. %—Covers Transfer, 
tales Sterling, Ky., contract carrier ap- 

cation, 

February 15—Lexington, Ky.—Fed. Blag.—Jt. 

MC-52947, Sub. 13—Pinson Transfer Co. 





Inc., Pikesville, Ky., common carrier ap- 
plication. 

February 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Wilkinson: 

Finance 10028—Chic RoI&P reorganization, 
Compensation & Expenses-Marine Mid- 
land Trust Co., of New York. 

February 15—Salisbury, Md.—County Ct. 
Hse.—Examiner Crane: 

MC-14449, Sub. 5—The Peninsula Corp., 
Seaford, Del., common carrier applica- 
tion. 

February 15—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 30: 

MC-C-393—Garrett Freightlines, 
Northern Transportation Co. 

February 15—Springfield, Mass.—Fed. Bldg.— 
Examiner Naftalin: 

I. & S. M-2946—Sugar-Kimball’s Motor 

Dispatch, Inc. 
es 15—Washington, D. C.—Examiner 
erry: 

FSA 13918—Commodity Rates from and to 
South Atlantic Ports. 

FSA 16831—Commodity Rates from and to 
South Atlantic Ports. 


Inc., Vv. 
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February 15—Washington, D. C.—Examiner 
Hanson: 

29771—Nat’l. Trucking & Storage Co., Inc. 

v. Pennsylvania. 
February 15—Washington, 
Hanback: 

MC 94201, Sub. 23—Bowman Transporta- 
tion Co., Attalla, Ala. Common carrier 
application. 

February 15—Washington, D. C.—Examiners 
Barber and Brown: 
W-911—H. E. Savage, Jr., Application. 
February 16—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 

I, & S. M-2943—Watt Bros.—Building Ma- 

terials, Wool-Mixed Truckloads. 
February 16—Ft. Worth, Texas—Hotel Texas 
—Examiner Clifford: 

MC-F-4002—J. F. Ball—Control; Ball Bros., 
Trucking Co., Lease, Mid-Continent 
Truck Service. 

February 16—Fort Worth, Tex.—Hotel Texas 
—Examiner Clifford: 

MC-F 4008—R. R. Riss, control; Riss & Co., 
Inc., purchase (portion), Houston & 
North Tex. Motor Frt. Lines, Inc. 


D.C.—Examiner 


CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


RATE CLERK, with practical experience in 
checking railroad and truck freight rates by 
Industrial Traffic Department in the Loop 

Address Box 906, Traffic World, Chicago 


WANTED MAN, experienced and capable of 
handling accounting for short line railroad 
in Middlewest. Enclose all details in first 
letter, together with photograph. Advise 
salary expected. Address Box 916, Traffic 
World, Chicago Office. 


WEIGHING AND INSPECTION Bureau Man- 
ager, experienced, opportunity to connect 
with a new Weighing & Inspection Bureau 
in Central Territory. Give complete work 
history, salary expectation, and personal ref- 
erence. Address Box 918, Traffic World, Chi- 
cago Office. 





Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 


studies for positions of responsibility. 
Also included are specialists in many dif- 


ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 





TRAFFIC MANAGER—Desires’ connection 
with a firm in need of all around traffic man 
one who has years of experience in all phases 
of transportation. Have successfully organ- 
ized a traffic division for a large industrial 
firm. Can give the best of reference. Address 
Box 917, Traffic World, Chicago Office. 


TRAFFIC EXECUTIVE Chamber of Com- 
merce or Industrial Association Registered 
I.C.C. Practitioner. An Organizer. Available 
March or April 1. Experienced in all phases 
of transportation activities. Well recom- 
mended and qualified. Wide acquaintance 
rail, truck, air and steamship traffic officials. 
Address Box 915, Traffic World, Chicago Office. 


Situations Wanted—Contd. 


RATE CLERK. Traffic School Graduate. 15 
years rail experience. Age 38. Address Box 
919, Traffic World, Chicago Office. 


TRAFFIC MANAGER—Age 33, 14 years expe- 
rience in railroad and industrial traffic. 
Thoroughly experienced in rail, air and truck 
operations, rates, claims, routings, consolida- 
tion and material handling. Can furnish 
very best of references. Will consider any 
good location. Address Box 914, Traffic 
World, Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us 
for the man. 


TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
~— 140 Fulton Street, New York 7, 


Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 





For Sale 


TRAFFIC BUREAU. Quitting Business—Sell- 
ing Tariffs one fourth cost—Well kept— 
Bound with Johnson binders—Send list your 
needs for prices. Address S. O. Neyman, Box 
90, Greenville, Miss. 


Wanted—To Buy 


INTERESTED in purchasing I.C.C. Decisions 
Volumes 22, 23 and 87. Address Box 913, 
Traffic World, Chicago Office. 


TANK CARS—Wanted. Address Peter Grimm, 
55 Myrthle Ave., Stamford, Conn. 








EDITORIAL 





Traffic Managers as Rate Makers 


HERE ARE STILL ENOUGH EXECUTIVES in 

transportation agencies who hold the view that com- 
petency in industrial traffic management is of interest solely 
to industry to justify devoting this space this week to point- 
ing out that the skilled industrial traffic manager is as much 
an asset to the railroads, the highway transportation compa- 
nies and others engaged in furnishing transportation serv- 
ices, as he is to his own company. 


We have heard transportation men say as much, on a 
number of occasions, in private conversation. There re- 
mains clearly in mind, for instance, the statement made by 
the top traffic executive of a large western railroad that “we 
like to deal with adequately trained industrial traffic men, 
if only for the reason that they know what the railroads 
can’t do, and refrain from asking them to do it.” 


Public expressions of that kind are, however, still rare 
enough to warrant a little extra attention to what Edgar V. 
Hill, head of the freight traffic committee of the Central 
Territory Railroads, told the Chicago Transportation Club 
a few weeks ago (see Traffic World, January 15, p. 28). 


“The railroads,” he said, “simply could not exist as an 
efficient transportation machine without the assistance of the 
trained industrial traffic manager.” 


Mr. Hill’s point of view, of course, was that of the 
transportation rate man; but, by implication at least, he 
made it clear that the modern industrial traffic man is so 
deeply and intimately engaged in all the processes that go 
to make up distribution that he is essential to our whole 
economy—including the transportation agencies. 


Appreciation on the part of the transportation rate 
man for the trained, intelligent industrial traffic man comes 
naturally. 

“Rate authorities depend heavily on the industrial traffic 
manager for many of the facts on which they must base 
their decisions,’ said Mr. Hill. 


Those who deal regularly with transportation rate com- 
mittees and bureaus know how true that statement is, even 
though, perhaps, they normally consider the members of 
those bodies as opponents rather than as seekers after 
information. 


HE HEARINGS NOW IN PROGRESS, in an attempt 
to comply with the mandate of the Commission to 
compile a uniform classification, furnish many illustrations. 
Leaving aside the broad general objections, which have 
been voiced by many at those hearings, and in petitions for 
reopening filed by the National Industrial Traffic League 
and others, the atmosphere at the hearings makes it apparent 
that the three men on whom the heavy task has been laid are 
diligent in seeking information about the transportation 
characteristics and the volume and character of traffic of 
each of the many thousand separate items dealt with in the 
Consolidated Classification. 


The most frequent expression heard from the members 
of the committee is that the proposals listed in their dockets 


do not represent final decisions on their part; that they are 
still open-minded about practically every item involved, and 
that every fact presented to them, orally or in writing, will 
be carefully considered before the completed document jis 
submitted to the Commission. 


We confess difficulty in understanding how three mor- 
tals are going to be able to give rational consideration, even 
in passing, to something like forty or fifty thousand indi- 
vidual articles of commerce in a few months’ time. We do 
believe, however, that they are sincere and able men and 
that they may be relied on to do as good a job as is possible 
under urgings of expedition. No one, least of all the indi- 
vidual members of the committee, feels that the recom- 
mended uniform classification to come out of these proceed- 
ings will be a perfect job. At best, the classification is a 
fluid document, as those who have had a hand in a multi- 
tude of modifications over the years well know; and there is 
no reason to feel that, once the uniform publication has 
been issued, the continuous stream of proposed alterations 
will cease. 


The proceeding, however, serves to point again to that 
one’function of the industrial traffic man that few seem to 
appreciate—that is his function as a maker of rates. 


E HAVE COME TO CONSIDER our rate structure 

as a thing of comparative rigidity, to be changed 
only at the will or the whim of the transportation agencies. 
It was that view that generalized almost all the sketchy 
opposition to the Bulwinkle legislation under which, finally, 
traffic men, both industrial and transportation, were assured 
that they could carry on their traditional rate-making activ- 
ities free from the threat of anti-trust law action. 


Actually, however, the industrial traffic man has a lot 
to do with the making ofthe rates his company pays. By 
far the larger part of rate change proposals originate with 
him. In most cases, he has good reasons for asking for 
those changes; and in most cases, also, the committees ap- 
pointed to consider his proposals can be convinced that 
acceding to the requests will mean more business and more 
revenue for their principals. 


Agreements filed for approval with the Commission 
under the Bulwinkle Act indicate an appreciation on the 
part of the transportation companies of the industrial traffic 
man’s rate-making functions. In many ways they propose 
to make rate-making an even more cooperative business. 


The sincerity of those who have formulated and filed the 
proposed agreements is attested, also, in the wider publicity 
they intend to give to the workings of the rate committees. 
On that score, there has been increasing intelligence in recent 
years. Now, however, should the publicity clauses of the 
agreements be approved by the Commission, there will then 
never again be an excuse for loose accusations of star-chaf- 
ber conspiratorial rate activity on the part of the rate com- 
mittees. 
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T IS no accident that Coastal Tank Lines, of York, 
Penna., maintain such an outstanding record in 
the petroleum and other liquid hauling business. 


From one Fruehauf Tank-Trailer in 1935 to its 
position of leadership — with operations now in 8 
states — clearly reflects the sincere effort of both 
management and employees to give the shipper the 
most dependable service. This has been accom- 
plished, too, by the use of the most up-to-date haul- 
ing equipment which insures safety in handling 
practically any liquid you can mention. The figures 
from Coastal Tank Lines’ own records — this com- 
bination of tremendous gallonage and mileage trav- 


YOVED G 7 Year 


155 FRUEHAUFS IN SERVICE 


It is no accident either that more than 60% of 
Coastal’s fleet of Tank-Trailers are Fruehaufs. Fur- 
ther, that Fruehaufs have been added to the fleet 
regularly, that delivery has now been completed on 
the latest order for 45 units — 20 single-axle Tank- 
Trailers and 25 Gravity-Tandems. 


Recent surveys of the petroleum hauling field 
show that Fruehauf is “far out front” — with Tank- 
Trailer sales almost three times those of the nearest 
competitor. 

If you have liquids to haul and are not familiar 
with the latest features of Fruehauf Tank-Trailers 
phone the nearest of Fruehauf’s 79 Factory Branches 
or write for full details. You’ll readily see why lead- 
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Tank Specialists 
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Hear Harrison Wood, Interpreter of World Events, Every Sunday Afternoon over ABC. Consult Your Local Paper! 





MAIN LINE 
- RAILROAD EQUIPMENT 
ON TIMKEN® BEARINGS 


COMPLETE SUMMARY AS OF DECEMBER 1, 1948 


(In Service, On Order and Under Construction) 


The following summary comprises all cars and locomotives 
equipped with Timken roller bearings from 1925 to 1948 inclu- 
sive, representing 88 railroads: 


Freight Cars—(High Speed Service) 
Freight Cars—(Industrial and Misc. Service) . 


Steam Locomotives—(Rods) 

Steam Locomotives—(Reciprocating Parts) 
Steam Locomotives—(Tenders) 

Steam Locomotives—(Complete All Axles) 


THE TIMKEN ROLLER BEARING COMPANY, CANTON 6, OHIO 
CABLE ADDRESS “TIMROSCO” 


NOT JUST A BALL. NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER BEARING TAKES RADIAL) AND THRUST LOADS OR ANY COMBINATION 





